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OUR 


REPORTER'S 
REPORT 


The investment banking fra- 
ternity, pledged to full support of | 
the Treasury’s forthcoming War 
Loan Drive to raise another 
$13,000,000,000, beginning next 
Monday, spent the greater part of 
its time this week in setting its 
house in order for the job. 


Bankers, from the experience in 
the December drive, which aimed 
at a goal of $9,000,000,000 and, 
ultimately turned in a grand total 
of some $13,000,000,000, realize the 
enormous nature of their task. 


But they realize too its vital 
importance to the welfare of the 
nation in its present period of 
stress and, from the general run 


of comment heard in the Street, 
Secretary Morgenthau has noth- 
ing to worry about so far as the 
efforts of this particular con- 
tingent is concerned. 

If drive and push and the so- 
called “know-how” is what is 
needed to put the campaign over 
the top, well the men like Perry 
E. Hall, Percy M. Stewart, Allan 

"™'M” Pope, Harry W. Beebe, Irving 
D. Fish, Jay N. Whipple and 


others who make up the Invest- 
(Continued on page 1299) 


Chicago Section 


Special section devoted ex- 
clusively to Chicago recom- 
mendations and _  brevities 
starts on page 1286. This will 
be a regular monthly feature 
of the “Chronicle.” 


New York, N. Y., Thursday, April 8, 1943 


No Currency Depreciation Or The Future Of 
Cheapening Of Dollar Planned The Gold Standard 


Neither currency depreciation or a cheapening of the on an a wan et article which appeared in the “Chronicle” 

5 pril 1, bearing the above caption, Dr. Edwin Walter Kemmerer, 

dollar is contemplated by the Treasury as a means of re- Professor of International Finance in Princeton University, dis- 

ducing the vast post-war Government debt, according to gt 4 - oer yet geen | _—e and expressed the conviction 

: at the doctrines of the gold-standard school would prevail and we 

Secretary of the Treasury Henry Morgenthau, whose viewS | would be spared the chaos that would ensue if each country adopted 
regarding this vitally im- | its own nationalistic paper- money ® 

portant subject were ex- |Standard. The “Chronicle” in-| I would particularly call your 

pressed in a letter sent to — comments from its readers! attention to the fact that the 

theMditor of the “Chron- | regarding the views expressed by | “Have-Nots,” as represented by 

or 2 pebees |Dr. Kemmerer, and such letters| Germany, make their first visit 

icle” by D. W. Bell, Un- received to date as can be accom-| to any place where they can find 

der Secretary of the /modated in this issue are given) gold, which they claim they do 

Treasury 'below. Additional ones will ap-/| not want, before looting anything 

Mr Bell expressed ania pear in subsequent issues. else in their numerous conquests. 

fidence in the Govern- | 

ment’s ability, through 

the medium of its ration- 
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J. S. Bache & Co. Professor Kemmerer’s most in- 
ing, price control and 
other measures, to ‘“‘main- 
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SURVEYS 


Broaden your customer 


service with Chase 


SANDERSON & PORTER 


ENGINEERS and CONSTRUCTORS 
52 WILLIAM STREET a 
NEW YORK § San Francisco 
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Chicoge facilities 





banking and exchange business 


Trusteeships and Executorships 
also undertaken 


Member Federal Deposit Insurance 
Corporation 


; _ | teresting and informative article - 
Having always been a dyed-in-|on the Gold Standard raises one 
| the-wool gold man,’ I have al-| question which I should like te 
| ways wondered why people find} have answered. In the last para- 
tain the purchasing power meaty. to agg ane — graph he says: 
of the dollar,” the secur- ™| defense of ai, RR end of the present war 
ity and stability of which | mooted ques-|it W! e to the interest of the 
; . United States as well as of the 
Sec. he added, has always been _—Daniel_ W.. Bell tion. presup- f th 
“ y poses an al- rest of the world to reestablish 
regarded by Mr. Morgenthau as a primary objective of | ternative. My|the international gold standard: 
Treasury policy.” answer to all| This country will then own the 
Mr. Bell’s letter is another in the series of comments ates Diss ms great bulk of the world’s mone- 
received since publication ‘in the “Chronicle” of March 4) tion the gold| (Continued on page 1297) 
of an article by Dr. Walter E. Spahr bearing the caption: standard or| — . 
“Program To Salvage Fiscal And Monetary Solvency.” | attack it, is: INDEX 
, " : . “Give me the 
In this article the author, who is Professor of Economics, | WESerriative| on clk rie ots eth ee a 
New York University and Executive Secretary oi the Econ- and I will be/ Calendar of New Security Flotations. 1302 
omists’ National Committee on Monetary Solvency, con-| 2 glee |. Cg So ely peal bea a — 
demned various moves leading the country into serious| aah you.” | wvegemens xritts Baa so: actin’ — 
Ss an OCSS over ecvics 
inflation, and expressed faith in our ability to carry our post- i appreciate | Sur Sepseses, Ge Goveamants 
: ‘ . ‘ " the good work Our Reporter's Report 
war national debt without backbreaking taxation or resort-| Personnel Items 
that Dr. Kem-| Railroad Securities 
| ing to currency dilution in any form. merer, as well | Real Estate Securities. -....... 1284 
ecurities 
The views of the Under Secretary of the Treasury Bell, ‘as his en rote wrod | Tomorrow's ‘Markets Walter, 
| as contained in his letter of April 5, are reproduced here- sooner the world settles down to | 
'with, and further below we give the comments received rome hat Sate ome pol’ quer 
| : tion, since there is nothing to take | 
from other sources, not previously published. its place, the better it will be for | 
| (Continued on page 1300) the continuing argument on this | THE CHASE 
} score. 
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Established 1856 


H. Hentz & Co. 


Members 
New York Stock Exchange 
New York Curb Exchange 
New York Cotton Exchange 
Commodity Exchange, Inc. 
Chicago Board of Trade 
New Orleans Cotton Exchange 
And other Exchanges 
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| Actual Trading Markets, always 





AMERICAN MADE 
MARKETS IN 
CANADIAN 
SECURITIES 


Pacific Coast Stock 
Exchanges 
Open to 5:30 P. M.(2.w.r. 


Quotations and executions for brokers, 
dealers and institutions on Pacific 
| Coast securities, including those which 


also have eastern markets. 
HART SMITH & CO. 


Purolator 


by expert staff in 
Products, Inc. 





Over-The-Counter 
Basic Report 


Securities sent wpon request 


Kobbe, Gearhart & Co. 








Direct wires 


N. Y. Cotton Exchange Bldg. 


NEW YORK DEAN WITTER & Co. 


CHICAGO DETROIT PITTSBURGH 
MEXICO, D. F.,. MEXICO, 
GENEVA, SWITZERLAND 








INCORPORATED 
Members N. Y. Security Dealers Ass'n 


45 Nassau Street New York 
Tel. REctor 2-3600 Teletype N. Y. 1-576 
Philadelphia Telephone: Enterprise 6015 








REYNOLDS & CO. 


Members New York Stock Exchange | 
120 Broadway New York, N. Y. | 
Telephone: REctor 2-7400 
Bell Teletype NY 1- “635 








Members 
New York Security Dealers Assn. 


| 52 WILLIAM ST., N. ¥. HAnover 2-0980 
Bell Teletype NY 1-395 


stow York Montreal Toronto 








Members NEW YORK STOCK EXCHANGE 
SAN FRANCISCO STOCK EXCHANGE 
and other security and commodity exchanges 


14 WALL STREET BArclay 7-4300 


NEW YORK SAN FRANCISCO 
LOS ANGELES HONOLULU 
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Trading Markets in: 


Chic. & Southern Airlines 
Mid-Continental Airlines 
National Airlines 
Red Rock Bottlers 


KING & KING 


Established 1920 
Members New York Security Dealers Ass'n 


40 Exchange Pl., N.Y. HA 2-2772 
BELL TELETYPE NY 1-423 














Telephone BArclay 7-0100 
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We Maintain Active Markets 
in U. S. FUNDS for 
Canadian Mining Stocks 


GOODBODY & Co. 


Members N. Y. Stock Exchange and Other Principal Exchanges 


NEW YORK 
Teletype NY 1-672 

















American Cyanamid Pfd. 
Botany Pid. & Common 
Remington Arms 
Warren Bros. Class A, B & C 
Walworth Pfd. 


Mc DONNELL & (0. 


Members 
New York Stock Exchange 
New York Curb Exchange 
120 BROADWAY, NEW YORK 
Tel. REctor 2-7815 




















Trading Interest in:— 


Aldred Inv. 41/’s, '67 
‘Fort Dodge, Des Moines & Sou. 5’s. 
‘Press Bldg. 3—-5’s, 50 & 41's, ’50' 
| Pitts. Hotel 5’s, 62 & 67 
| Durham Enders Razor 6’s, ’55 
| Cities Service 5’s, 63 | 


Mitchell & Company | 
Members Baltimore Stock Exchange 
120 Broadway, N. Y. qo 
WoOrth 2-4230 

Bell Teletype N. Y. 1-1227 














All 
Sugar & Coal 
also 
all ‘“Inactive’’ | 








George A. Rogers & Co., Inc. 


I New York, N. Y. Jersey City, N. 5. | 








Struthers Wells 


Indiana Limestone 


H. G. BRUNS & CO. 


20 Pine Street New York 
Telephone: WHitehall 3-1223 
Bell Teletype NY 1-1843 








Exceptional Facilities For The 


ACCUMULATION OR PLACEMENT 
of large blocks of 


“OVER-THE-COUNTER”’ 


STOCKS & BONDS 


Ore ene ak omp any 


Members N. Y. Security Dealers 
Association 
37 Wall St., N.Y. Tel. HAnover 2-4850 


Bell Teletypes—-NY 1-1126 & 1127 








Associated 
Gas 








G.A.Saxton &Co., Inc. 


| 90 PINE ST., N. Y. WHlitebali 4-4970 |] 
| Teletype NY 1-609 it | 


J. Arthur Warner Go. To Conduct Retail! 


Business On Brokerage Basis; “Street” 
Hopeful Of Success But Skeptical w. tone ana Company, tncorpor- 
ated, 


J. Arthur Warner announces that on and after May Iist.the firm! 
of J. Arthur Warner & Co. will execute all orders received from their 


| retail customers on a commission 


Co. will henceforth act only as 
securities for investors. 


basis. In other words, Warner & 
brokers when buying or selling 


Mr. Warner says that the firm will not 


only continue but will enlarge and expand its Trading Department, 


and will carry an 
securities in connection with trad- 
ing positions, but made it clear 
that such ‘securities will be 
available only for saie to other 


‘security firms or registered deal- 


ers and brokers.” 
*‘All orders,’”’ Mr. Warner states, 


'“for the account of our customers 
| will be executed at the best prices 
| obtainable, and written confirma- 


tions or notices will be furnished 


_at or before the completion of the 
_ transaction making disclosure of 


commissions charged. 


“Our facilities and services to 
our customers will be further ex- 
panded, so that customers seeking 
advice regarding securities will 


| receive prompt, efficient and im- 
| proved service. 


We will continue 
our policy, as heretofore, of re- 
viewing customers’ accounts. after 


‘they make their purchases, so 
| that in the event of changing con- 
|ditions in the national economy, 


or within a given company, cus- 
tomers can be advised accord- 


'ingly from standard and disinter- 
|ested sources.” 


inventory of»#——— 





The consensus. of opinion 
around the “Street” is that 
although highly commendable the 
Warner plan is not practical in 


that the investing public has no: | @ustrial Analyst with the Invest- | 


| 
| 
| 
| 
| 


| 


R. H. Stiepock Joins 
Hugh W. Long & Co. 


R. H. Stiepock has joined Hugh | 


15 Exchange Place, Jersey | 
City, N. J., national distributors of | 
Manhattan Bond Fund, Funda- 
mental Investors and New York | 
Stocks, Ine. as Director of Indus- 
try Analysis. In connection with 
the expanded dealer service of the | 
firm he will supply its corres- | 
pondents. periodically with stud- | 
ies of well-situated industries. 


Mr. Stiepock was formerly In- 


| 
| 


as yet been educated to a point) ment Company of America in De- | 
that makes it possible for a retail | troit. Later he joined the Chrysler | 


firm, generally speaking, to dis- 
close its profits to 
without creating insurmountable 
sales resistance, since the com- 
mission exacted must necessarily 
be very much higher than the 
commission rates they are accus- 
tomed to be charged by Stock 
Exchange houses who do not have 
to have salesmen on the outside 
with all of the expense incidental 
thereto. 

Partners of the firm are James 
Arthur Warner and Joseph Henry 
Young. ' : . 

Offices are maintained in Al- 


bany, Boston, Jersey City, New- | 


ark, New York, Philadelphia, 
Pittsfield, Portland, Springfield. 
Sunbury, Utica, Wellesley, and 
Wilkes-Barre. 





PERSONNEL ITEMS 


If you contemplate making additions to your personnel, please 


send in particulars to the Editor of the Financial Chronicle 
| lication in this column. 


(Svecial to The Pinancial Chronicle) 
ASHEVILLE, N. C.—Garland P. 
Wright has been added to the staff 
of Merrill Lynch, Pierce, Fenner 
& Beane, 22 Battery Place. 


(Special to The Financial Chronicle) 


CHICAGO, ILL.—Albion Tre- 


‘merry has become affiliated with 


Straus Securities Co., 135 South 
La Salle Street. Mr. Trenerry was 
previously with E. H. Rollins & 
Sons, Inc., and Selected Invest- 
ments Co. 


(Special to The Financial Chronicle) 
CHICAGO, ILL.—Manford M. 
Haskell is now with M. B. Vick 
& Co., 120 South La Salle Street. 

(Special to The Financial Chronicle) 
CLEVELAND, OHIO—Emerson 
C. Hess has become associated 
with Paine, Webber, Jackson & 
Curtis, Union Commerce Build- 
ing. Mr. Hess was previously with 
Otis & Co. and K. M. Krantz & Co. 


for pub 


(Sneelal to The Financia] Chronicle) 
DETROIT, MICH.—Roy Frank 
Chapin, for a number of years 


with Charles A. Parcells & Co: | 


of Baker, 
Penobscot 


has joined the staff 
Weeks & # Harden, 
Building. 
*Svecia) to The Financial Chronicles 
DURHAM, N. C.—N. Fletcher 
Morris is now with Harris, Up- 
ham & Company, Trust Building. 


(Special to The Financial Chronicle) 
KANSAS CITY, MO.—Otis John 
Space has become connected with 
Goffe & Carkener, Inc., Board of 
Trade Building. 


(Srecial to The Financial Chronicle) 


MACON, GA.—Clifford Ander- 


| 


| 
| 
| 


| 
| 











| changes, effective April 15. 
| Travers will act as alternate on 


Corporation and for five years 


its clients; was in. charge of consumer and | 


advertising research. 


He has acted as independent | 
merchandising and promotion 
counsel for “‘Colliers,” “Time” and | 
other national publications as wel] 
as radio networks and comes to | 
Hugh W. Long and Company from | 
The Greater New York Fund, | 
where he was assistant public re- | 
lations director. 


——— 


Reynolds & Co. Open 
New Branch !n N. J. 


| 
Reynolds & Co., members of the 
New York Stock Exchange and 
other leading national Exchanges, 
announce that as of April 1, they 
have opened a branch office at 20 
North Pearl Street, Bridgeton, 
N. J., under the management of 
Herbert E. Kleinhenn. Mr. Klein- 
henn was formerly Bridgeton 
manager for Yarnall & Co. 
woo ——_— 


F. 1. du Pon! To Admit 
Travers As Partner 


William P. Travers will become 
a partner in Francis I. du Pont & | 
Co., | Wall Street, New York City, 
members of the New York Stock 
Exchange and other leading ex- 
Mr, | 








the floor of the New York Stock 
Exchange for John J. Trask. 

Harold W. Chapman retired 
from partnership in the firm as/} 
£ Mareh 31, on which date the} 
‘nterest of the estate of the late | 
Francis I. du Pont ceased. 


| 
7 oC J VP 


Milo Clapp Elected V.-P. 


(Special to The Financial Chronicle) 


CLEVELAND, OHIO — Milo F. 


Alabama Mills 
Debardelaben 4s, 1957 
Ralston Steel Car 


Common & Preferred 


STEINER, ROUSE & Co. 


Members New York Stock Exchange 
25 Broad St., New York, N. Y. 
NY 1-1557 
New Orleans, La.-Birmingham, Ala. 
Direct wires to our branch offices 








MOP Gen. 4s, 1975 
MOP Serial 5's 
Ph. & Read. C. & I. 6s 1949 
Seaboard 6s, 1945 
Houston Oil Pfd. 


C. E. de Willers & Co. 


| 120 Broadway, New York 








REctor 2-7634 Teletype NY 1-2361 








Punta Alegre Sugar 


Vertientes Camaguey 
Sugar 


Farnsworth Television 
Missouri Kansas ‘‘A’’ 


Botany Worsted Mills 
Com. & Pfd. 


J.F. Reilly & Co. 


Members 
New York Security Dealers Assn. 
71 Broadway, New York, N. Y. | 


HAnover 2-4660 
Bell System. Teletype, NY 1-2480@ 








Province of 


ALBERTA 


All Issues 
Beught — Sold — Quoted 


Ernst& Co. 


MEMBERS 
York and Chicago Stock 
Exchanges 
New York Curb Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 


120 Broadway, New York 
231 S. La Salle St., Chicago 


New 


Direct Private Wires to 
Philadelphia, Pittsburgh, Indianapolis, 
Chicago and Los Angeies 











Benton-Nicholas To Admit 


Edward Gutekunst will become 


son has become associated with | Clapp of Columbus who has been! a partner in Benton & Nicholas, 


Merrill Lynch, Pierce, Fenner & 


Beane, 363 Third Street. Mr. An-| Dodge Securities Corp., Terminal | 


derson was formerly local man- 
ager for Courts & Co. 


| 
| 


! 


associated for some time with | 


Tower Building, has been elected | 


as vice-president of the firm. 


25 Broad Street, New York City, 
members of the New York Stock 
Exchange. 





42 BROADWAY 





We Specialize in 
TITLE COMPANY CERTIFICATES 
TRUST COMPANY PARTICIPATIONS 
WHOLE MORTGAGES 


It will be worth your while to check us before 
buying or selling any of these securities. 


STERLING INVESTING CORPORATION 


BOwling Green 9-0480 


NEW YORK 





j 
| 
| 





Spokane [nt’] Ry. Esc. Recpts. | 
Eastern Corporation Common 
Deep Rock Oil 
Ohio Match 
Universal Match 


Robert C. Mayer& Co., Inc. 


Established 1915 
30 Pine Street, New York 


Telephone Digby 4-7900 
Bell System Teletype NY 1-1790 








Trader 


Many years’ experience un- 
listed stocks or bonds is de- 
sirous of making new connec- 
tion; investment 
house or bank. Box L 6, 
Financial Chronicle, 25 Spruce 


Street, New York, N. Y. 


preferably 
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Inquiries Invited 


Newburger, Loeb & Co. 

Members New York Stock Exchange 

40 Wall St., N.Y. WHitehall 14-6336 
Bell Teletype NY 1-2033 


Lawrence W. Simon Is 
With Blair Securities 


(Special to The Financial Chronicle) 

CLEVELAND, OHIO — Law- 
rence W. Simon has become asso- 
ciated with Blair Securities Corp.. 
as manager of their newly- 
opened Cleveland office in the 
Union Commerce Building. Mr. 
Simon was formerly with C. F. 
Childs & Co. in charge of their 
Cincinnati and Cleveland offices. 
Prior thereto he was a partner in 
Borton, Kay & Company, and was 
with Goodbody & Co. and Pres- 
cott & Co. In the past he was 
an officer of Callahan-Simon & 
Co. and L. W. Simon & Co., Inc. 














B. & M. Looks Good 


The current situation in income 
mortgage A 4's of 1970 of the 
Boston & Maine RR. offers at- 
tractive possibilities, according to 
a circular just issued by Mc- 
Laughlin, Baird & Reuss, One 
Wall Street, New York City. 
Copies of the circular discussing 
the situation in detail may be had 
from the firm upon request. 
—ame 





Young Aguointed Director | 

F. J. Young, head of the in-| 
vestment banking firm of F. J. | 
Young & Co. Inc., 52 Wall Street, | 
New York City, has been elected | 
a Director of Scullen Steel Co. 





Ralston Steel Car 
Rockwood & Co. 
P. R. Mallory 
Chicago Ry. Equip. 
Cramp Shipbuilding 


STRAUSS BROS. 


| Members New York Security Dealers Ass'n 
| 32 Broadway _— Board of Trade Bldg. | 
NEW YORK CHICAGO 


Digby 4-8640 Harrison 2075 
| Teletype NY 1-852, 834 Teletype CG 129 











DEALER 
BRIEFS 


Baltimore, Md. 


In recent months we have wit- 
nessed the broadest market in 
years, and our opinion is that it 
will continue as long as the war 
and taxes continue to dominate 
thought and values. 

However, in looking forward to the 
risks that belong to the future, the 
investor can but dimly see the 
shape of events that may have a 
bearing on his investment position. 
Of one thing he may be sure—the 
future will be fraught with many 
occasions calling for sound ap-| 
praisal and judgement. — Elisha 


Riggs Jones, E. R. Jones & Co. 


From an investment viewpoint, it is 
becoming increasingly difficult to 
find attractive situations. Although 
leading bank stocks have advanced 


substantially since publication of | 


our pamphlets in April, 1942; and 
February, of this year, recom- 
mending these stocks, we still con- 
sider them attractive at present 
levels, especially where selling be- 
low book value.—John C. Legg, Jr., 
Mackubin, Legg & Co. 


Our customers are more’ inclined 
today to invest in the sounder 
equities, with particular regard to 
protection against possible post- 
war inflation. They are inclined 
to buy the fire insurance stocks 
on an investment basis and to 
avoid those industrials that are 
selling a large number of times 
earnings. There is also a tendency 
to buy the type of equities that 
have a reasonable post-war out- 
look. 

There is a tendency to avoid stocks 
that can be bought solely for spec- 
ulative gains, as a large part of 
such profits will have to be paid 
to the Government in income taxes. 
—Harry S. Middendorf, Midden- 
dorf & Co., Inc. 


Syracuse, N. Y. 


Investors once again seem to be 
seeking growth companies and se- 
curities of corporations that were 
“borderline” in 1932-1938 but 
which have reduced indebtedness 
during recent flush years. New 
York Central, 
Syracuse Transit, Southern Pacific 
are a few of such popularly held 
local bond issues. The stocks of 


some of these are also now being | 
| bought outright for leverage with 








Security Trader 


Specializing in railroad bonds, 
presently employed, desires to 
make a change. Thoroughly ex- 
perienced, wide dealer acquaint- 
ance. Draft exempt. Very suc- 
cessful working with salesmen. 
Would consider out of town 
connection. Address Box S/7, 
Financial Chronicle, 25 Spruce 


St., New York. 











Announcing 
the formation of 
d’Avigdor Co. 
Successors to 
Leslie B. 


d’Avigdor Co. 





63 Wall St. New York 
WHitehall 4-3406 











Northern Pacific, | 


| Stock Exchange. Mr. 
‘formerly manager of the syndi- 
t' cate department for Ernst & Co.'! 
_with which he had been associated | 
for a number of years. 


the 
| in policing, feeding and rebuilding 
the 


Telephone HAnover 2-4300 





We are interested in offerings of 


High Grade 
Public Utility and Industrial 
PREFERRED STOCKS 


Spencer Trask & Co. 


25 Broad Street. New York 


Members New York Stock Exchange 


Teletype NY 1-5 








American Business Gredit Reports 
Phenomenai Growth 


American Business Credit Corporation, 


during its comparatively | 


short career, has achieved a prominent position in the field of financ- | 


ing business and industry. 


In the six months ended Dec. 


31, 1942, | 


A. B. C. experienced one of the best half-yearly periods in its history. | 


Net was $290,307: 


per share earnings on the Class A stock were 24| 


cents compared with 25!2 cents in the corresponding period of the! 


preceding year. 

This favorable showing is large- 
ly due to the fact that A. B. C. 
is in the fortunate position of hav- 
ing a very small part of its busi- 
ness in automobile financing. In 
its last annual report, the Com- 
pany stated that automobile financ- 
ing has never amounted to more | 
than 1% of the total volume of | 
business transacted. Consequent- | 
ly, discontinuance of automobile | 
manufacture could have, at most, 
only a negligible. effect on 


business. Falling off in some other | 


lines has been to a great extent | Same date was 


CHTENSTEN 





AND COMPANY 





One Week Nearer Victory! 


RED CROSS 
TIME 


Don't be found wanting during 
this drive. Give all you can 
spare—and follow it up with 
that pint of blood you've been 
intending to donate! 


99 WALL STREET, NEW YORE 
Telephone: WHitehall 4-6551 
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| the Class A amounted to 32 cents | | 


its | 


Gross 
Business 
$4,755,273 
21,087.869 
58,876,552 

1941 82,502,078 331,658 

1942 130,231,066 645,326 | 

Net earnings for the year ended | 
June 30, 1942, were equivalent to | 
|5314 cents per share on the 963,- 
713 shares of Common Stock, | 
Class A outstanding: dividends on | 


Yr. Ended 
Jine 30 
1938 
i939 
1940 


129. 882 2 
300,648 


|per share, payable quarterly, ved 
same rate as paid for several 
years past. Book value on the | 
$5.75 per share. 
Capital and surplus amounted to | 


offset by clients of the Company $5.774.366. and total resources to| 


| adapting themselves to production 
in the war effort. 

The Company, 
in 1937, has shown a profit in each 
year and has paid quarterly divi- 


dends regularly since a few months 


after beginning business. Gross | 
volume, and net after taxes, for 
years endéd June 30, have been, 
as follows: 


established only | 
| degree 


$21,162,843. 

The fact that the Company is | 
engaged only to a relatively small | 
in financing consumer | 
sales should be distinctly helpful | |) 
in enabling it to maintain a prof- | 
itable volume of business during 
the war, and after the war it 


}should be in a good position to | 


-resume its steady growth. A reg- | 


| ular quarterly dividend of 8 cents 
| per share was paid March 31. 





Enhancement Possibilities 


Seen In CGO, Milw. R. R. 


Great enhancement possibilities | 


now exist in the outstanding obli- | 


| 


gations of .the Chicago, Milwau- | 
kee, St. Paul and Pacific Rail- | 


road, according to C. E. Stoltz Co., 
25 Broad Street, New York City. 
Thomas G. Campbell, 


report showing all the important 


railroad | 
‘consultant for the firm, offers a 


changes in the company’s phys- | 


ical and financial makeup since 


three parts: (1) statistical record 
1900-1942: (2) treatment and po- 
tential values for the three im- 
portant bond issues outstanding; 
(3) how to successfully arbitrage 
so as to obtain the new securities 
at the lowest possible price. 
Price of this report, which will 
be available April 15th, is five 
dollars per copy and _ orders 
should be addressed to Mr. 
bell, at C. E. Stoltz Co. 
should accompany all orders. 


A. Wiesenberger To 





Admit €. L. Benesch 


Charles L. Benesch will be ad- 
mitted as of April 15, to partner- 
ship in Arthur Wiesenberger & 
Co., 56 Beaver Street, New York 
City, members of the New York 
Benesch was 


idea shat ctiltiel will lead 


war-ravished countries, and 
that our rails and transportation 
facilities will be busy for some 


time.—William N. Pope, Inc. 


‘and analysis covering the period | 
‘Company and the Crescent City 


Camp- | 
Checks | 


1900. The report is divided into | filiates of the Rupe organization 
_in the Southwest. 


Lewis Bailey Is V.-P. 


Of Dallas Rupe & Son 


DALLAS, TEX.—Dallas Rupe & | 
Son, Kirby Building, investment 
bankers, announce that Lewis W. 
Bailey, former editor of the 
DaHas ‘Journal,’ has joined their 
organization as vice-president in 
charge of advertising and public 
relations. Mr. Bailey’s activities 
will be largely with the many af- 


These include 
the San Antonio Transit Com- 
pany, Louisiana Public Utilities 





Laundries in New Orleans, the 
Brayton Flying Service in Cuero} 
Texas. which is training flyers for | 
the United States Army Air Corps, | 
and a number of hotels, apartment | 
buildings and office buildings in| 
which they have interests and | 
participate in the management. 
I 


Attractive Common Stocks 


A list of common stocks of com- |} 
panies which, at current levels, | 
appear reasonably priced, afford | 
dividend income and seem likely | 
to emerge from the war in a sat- 


'isfactory manner, has been pre-| 


'York Stock Exchange. 


pared by Daniel F. Rice & Co., 
141 West Jackson Boulevard, Chi- 
cago, Ill., members of the New} 
Copies of | 
this interesting list may be had | 
from the firm upon request. 


Deep Rock Oil Looks Good | 


Common Stock of the Deep) 


| Rock Oil Company offers inter- | 


,esting possibilities, 


according to 


'an analysis prepared by Doyle, | 


O’Connor & Co., Inc., 135 South | 
La Salle Street, Chicago, Ill. Cop- | 
ies of the analysis will be sent by | 
Doyle, O’Connor & Co. upon re- 
quest. 


se.ancone L, J. GOLDWATER & CO. 
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MARKETS 


Missouri Pacific 
4s—5s—5 '4s—5!2s 
St. Louis, San Francisco 
4s—4!,s—6s 
Baltimore & Ohio 
4s—4145 
Missouri-Kansas-Texas 
4s—4!,,s—5s 
Lehigh Valley Railroad 
4s—4!5 
Denver & Rio Grande 
4s, 1936 


Chicago, Milwau. & St. Paul 
5s, 1975, 2000 


Georgia Southern & Florida 
5s, 1945 


| 
| 


| 
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Statistics and complete 


41 Broad Street 
Telephone HAnover 2-2100 





ATTRACTIVE SITUATIONS IN 
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Seligman, Lubetkin & Co. 


Incorporated 
Members New York Security Dealers Association 


information on request 
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REAL ESTATE SECURITIES 


SHERRY NETHERLAND. HOTEL 


Over 


250% Increase In Operating Profit For the F irst | 


Two Months Of 1943 Compared To Same 


Period i 


n 1942! 


First Mortgage Bonds Still Sell At Less Than 25% 
Of Face Value 








On January 5 and 11, 1943, 
Thomas G. Campbell offered 
through the advertising columns 
of the New York Times and 
Barron’s an 85-page comprehen- 
sive report of the Seaboard Air 
Line Ry. to the investing public 
at $10 per copy. This report was 
widely subscribed for. 


When Mr. Campbell wrote this 
report, Seaboard’ 4’s, 1950, were 
selling at 25; the Refunding 4’s, 
1959, were selling at 12, and the 
Consolidated 6's, 1945, at 14. 

On page 78 of this analysis Mr. 
Campbell placed a_ statistical 
value on the Seaboard Ist 4's, 


1. The statistical record 
period 1900-1942. 


2. 


A Readily Understandable Analysis of 


Chicago, Milwau., St. Paul & Pac. R. R. 


Treatment and potential values for the three im- 
portant bond issues outstanding (Gen. Mtg. 4’s 
1989; Gold 5’s 1975; Adjust. 5’s 2,000). 
. How to successfully arbitrage so as to obtain the 
new securities at the lowest possible price. 


on the 
now 
1945, 


1950, of 5734 —now 47; 
Refunding 4’s, 1959, 314% 
Consolidated 6's, 
now 26%. 


26% ; 
28% 
We believe great enhancement 
possibilities exist in the 
outstanding obligations of the 
Chicago, Milwauk., St. Paul & 
Pace. R.R. Mr. Campbell 
offers a report of a somewhat 
briefer nature showing all the 
important changes in the com- 
pany’s  physical- and financial 
makeup since 1900. The report 
on St. Paul is divided into three 
parts: 


now 


now 


and analysis covering the 


The current excellent éarnings, together with the anticipation: | 
that at least a part of this remarkable recovery in business may be) 
retained over the longer term future, gives these low-price first, 


The Price of This Report Is $5 
Checks Should Accompany All Orders 
(Available April 15, 1943) 


Chicago & Alton 


4s, 1949 





Central R. R. of New Jersey 
5s, 1987 


Boston & Albany 


4'4s—5s 
Old Colony R. R. 
5s—5 14s 
Consol. Electric & Gas “A” 
6s, 1962 


Southern Cities Utility 


5s, 1958 


Seaboard Airline 
5s, 1931—6s, 1945 


Chicago, Milwaukee & Gary 
5s, 1948 


Portland Electric Power 
6s, 1950 


Wisconsin Central 
5s, 1949 








J. ArTHur WARNER & Co. 


120 Broadway, New York, N. Y. 
Telephone: COrtlandt 7-9400 
Philadelphia Boston 





NEWARK 
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of Newark 


American Insurance Co. 


(Newark) 


Jersey Insurance Co. 


of N. Y. 


Eagle Fire Insurance Co. 


J. S. Rippel & Co. 


Established 1891 


18 Clinton St., Newark, N. J. 
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New York Phone—REctor 2-4383 











ST. LOUIS 





avix 2 Co. 
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Members St. Louis Stock Exchange 





| 
} 


| 


mortgage bonds speculative attraction. 
bonds is that they carry a participation in the ownership of the 


@ 





property. 


The present first mortgage bonds 


were issued pursuant to a plan of 
reorganization confirmed by the 
United States District Court, the 
25th of October, 1935, under Sec- 
tion 77B of the Bankruptcy Act. | 
Junior funded debt of $2,890,000 
was eliminated and Junior cred- 
itors were given stock represent- 
ing 21.6% of the ownership of 
the property. Each $1,000 first 
mortgage bondholder received 10 


‘ing receivership. 
we understand, is in excellent! 
condition and has been well cared | 
for since reorganization. 

The Sherry Netherland Hotel | 
is one of New York City’s mod- 
ern luxury hotels. Built in 1927,; 
it is well located at the northeast 
corner of Fifth Avenue and 59th 
Street, at the southern extremity 
of Central Park. It is assessed 
for tax purposes at $3,750,000 for 





shares of common stock in voting 
trust form (voting trust expires. 
Jan. 2, 


ership of the property, and a new 
$1,000 first mortgage bond known 
as Sherneth Corporation 534% in- 
come bond due Jan. 1, 1946. 


During 1941, final payment was | 


made on $70,821.32. notes repre-| 


| senting reorganization fees unpaid,| terest up to 2% % 


so currently there are no prior | 
liens to the bonds, which are se-| 
cured by a first mortgage on the 
land owned in fee, comprising ap-| 
proximately 12,500 square feet. 
and the 37-story apartment hotel | 
erected thereon containing 375) 


|rooms, eight stores and the usual | 


} 
i 
| 


| 
| 
! 





public rooms, etc. 


During reorganization about 
$88,000 was spent to install an)| 
air-conditioner bar and grill room. | 
The furniture and furnishings of 
the hotel are additional security | 
for the bonds and were acquired | 
by the Trustee during receiver-| 
ship. $150,000 was expended for 
this and other purposes, such as 
the acquisition of the name “Sher- 
ry Netherland.” This money and | 
$15,000 used for the purchase! 
from Louis Sherry, Inc., of cer- 
tain bronzes, tapestries and other 
art objects used in the decoration 
of the dining room, was taken 
out of accumulated earnings dur- 





1946), representing an | jing amount to $6,000,000. All avail- 
equal share in 88.4% of the own-| able net income from the property 


the years 1942-43. 
First Mortgage bonds outstand- 


\is applicable first to the pay- 


An added feature of the | 


The property, | 





ment of income interest on the 
/bonds up to 3% per annum. Any 
'then remaining net income is di- 
| vided into two equal parts, one- 
half to be used for additional in- 
(a total of 
534%) and any balance of this 
half for corporate purposes. The 
other haif of such surplus over 
3% interest, is to be applied to a 
sinking fund for the retirement 
of bonds by purchase. 


Since the reorganization of this 
property, because of poor busi- 


ness, common to most New York 


hotels catering to luxury trade, 
and the requirement to pay off 
the note issue of $78,690.36, no 
interest payments were made to 
the bondholders until September, 
1941, when they received % of 
1%. Nothing was paid in 1942, 
and on March 1, 1943, another 
payment of ™% of 1% was made. 

However, since the first of the 
year, the business of this hotel, 
along with that of similar hotels 
in New York, showed a very 
marked improvement. Gross in- 
come increased and, despite high- 
er operating costs, gross opera- 

(Continued on page 1301) 
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Last Chance For STANY 
Dinner Reservations 


The annual dinner of the Se- 
curity Traders Association of 
New York will be held April 30 
at the Hotel Roosevelt, B. W. Piz- 
zini, B. W. Pizzini & Co., Presi- 
dent of the Association, an- 
nounced today. Practically all 
tickets for the dinner are sold, 
and all desiring to _ attend 
should make their reservations 
now, as after this week no further 
subscriptions will be available. 

The Association will have as its 
honored guests executives of 
various Exchanges, Government 
agencies, banking organizations, 
securities associations. 

Among those. scheduled to 
attend the STANY dinner are: 

Ganson Purcell, Chairman, Se- 


|curities & Exchange Commission. 


James A. Treanor, Jr., Director 
of Trading & Exchange Division, 
Securities & Exchange Commis- 
sion. 

Wallace H. Fulton, Executive 
Director, National Association of 
Securities Dealers, Inc. 

Frank L. Scheffey, Executive 
Secretary, District No. 13, Nation- 
al Association of Securities Deal- 
ers, Inc. 

J. J. Hyde, President, Corporate 
Traders Association. 

Wm. Perry Brown, President, 
National Association Security 
Traders. 

Cyrus 


J. Currier, President, 


| New Jersey Bond Club. 


Jay N. Whipple, President, In- 
vestment Bankers Association. 

Alan MacDuffie, Attorney, Se- 
curities & Exchange Commission. 


James J. Caffrey, Regional Ad- 


|ministrator of New York, Secur- 


TITLE CO. vrei. 


PRUDENCE AND REAL ESTATE BONDS 
and all other unlisted securities 


SIEGEL & CO. 


39 Broadway,N.Y. Digby 4-2370 
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Irwin Klein Is Now 
With Westheimer & Co. 


(Special to The Financial Chronicle) 
CINCINNATI, OHIO—Irwin B. 

Klein has become affiliated with 
Westheimer & Co., 326 Walnut 
Street, members of the New York 
and Cincinnati Stock Exchanges. 
Mr. Klein was previously an offi- 
cer of A. & J. Frank Co. with 
which he had been associated for 
30 years. 

cnaemerenetepiiatingmmmiaiaaaias 


Interesting Situations 

American Business Credit “A,” 
Quaker City Cold Storage Co. 5s 
of 1953, and Pittsburgh Terminal 
Warehouse & Transfer first re- 
funding 5s of 1936 offer interest- 
ing possibilities at the present 
time, according to memoranda 
just issued by Hill, Thompson & 
Co., 120 Broadway, New York 
City. Copies of these memo- 
randa may be had upon request 
from Hill, Thompson & Co. 


———_ §—___—_-— 


Associate Curb Members 


At its meeting yesterday the 
Board of Governors of the New 
York Curb Exchange elected to 
associate membership George 
Herman Pierson of Waller C. 
Hardy & Company, Charleston, 
W. Va.; Thomas E. King of Hicks 
& Price, Chicago, Ill., and Jerome 
F. Tegeler of Dempsey-Tegler & 
Company, St. Louis, Mo. 


ities & Exchange Commission. 

Emil Schram, President, New 
York Stock Exchange. 

Irving D. Fish, Chairman, Dis- 
trict No. 13, National Association 
of Securities Dealers, Inc. 

F. Moffat, Chairman, New York 
Curb Exchange. 

Frank Dunne, President, New 
York Securities Traders Associa- 
tion. 

Charles R. Gay, Gude, Winmill 
& Co. 

Albert H. Gordon, President, 
Bond Club of New York, and 
Vice-President Investment Bank- 
ers Association. 

No set addresses will be de- 
livered. Attendance at the din- 
ner, of members and guests, is 
expected to be in the neighbor- 
hood of 700. Present active mem- 
{bership of the Association is 
around 400. Fifty-five members 


jare now in the armed forces. 
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Tomorrow’s Markets 
Walter Whyte 
Says 


“Hold your hats, boys. Here 

we go!” now general senti- 

ment. Wide bullish opinion 

reminiscent of “new era 

build-up. 

raising of stops now advised. 
By WALTER WHYTE 


Judging from the way the 
stock market is acting quite 
a lot of people must think 
that stocks are about the only 
things one can get these days 
without ration points. The 
way actual and potential cus- 
tomers crowd around order 
room windows and jam phone 
lines must bring lighthearted 
noises from brokers who can 
remember when they wor- 
ried themselves sick about 
not only where to get the 
money to pay the order clerks’ 
salaries, but if any would be 
left over to pay for phones. 

ok ae i 


Everything is changed to- 
day. Orderclerks havenotime 
to work crossword puzzles. 
Phones are now being used 
for actual orders, not just 
quotes, and even partners are 
once again giving serious con- 
sideration to replacing that 
suit with the shiny seat with 
a new one—cuffless and vest- 


less. 


ne us 


I walked into a customers’ 
room the other day, the first 
time. in months, and was 
amazed at the crowd. Every 
chair was taken. Every phone 
was busy. Yells of “They’re 
bidding 100 for such and such 
stock”’ could be heard rising 
above the din. If the calen- 
dar didn’t say it was April, 
1943, I'd have been sure it 
was the Summer of 1929, 


olav hasholem. 
ok ge 


* 


we 


The Sunday papers are full 
of ads offering to furnish 
the lowdown on the mar- 
ket. Teaser announcements: 
“What about your utilities?”’ 
are as common today as want 
ads in the classified sections. 
Even the ace keyhole peeper 
of them all, the mighty Win- 
chell, wrote in his column 
Tuesday that “.... big buy- 
ing (of stocks) is coming from 
defense centers.” Yes, it 
looks like old times again. 


Volume is big and prices are) 


zooming. 
It would be very easy for 
me to go along and join the 
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parade. I won’t say I’m not 
tempted. Floating along with 
the current can be restful, 
and if I’m washed ashore, so 
what? I can always point out 
that there are other people 
in the same fix. I can even 
toss off a cliche, something 
like: “We are all in the same 
boat.” Yet the signs of reac- 
tion, though not sharply de- 
fined are there. At times 
they hide their heads coyly. 
But coyly or boldly they are 
present. And to step into the 
nice pleasant water because a 
lot of people are in yelling 
the water’s fine, when all the 
time I suspect a couple of 
sharks are right outside the 
breakwater, would be the 
height of assininity. 

Among the reasons I hear 
as being responsible for the 
current buying surge are such 
delicious tid-bits as “Buyers 
are planning for the post-war 
era.” If that’s a reason for 
buying then I don’t want any 
part of it. 

k 

Another was the _state- 
ment of Treasury Secre- 
tary Morgenthau, who talked 
about plans for post-war cur- 
rency stabilization and a par- 
tial return to the gold stand- 
ard by most of the world. Ill 
venture an opinion that few 
buyers know anything about 
how currency . stabilization 
works or how a return to a 
gold standard can effect stock 
prices. 


2K * 


* 


Yet another reason is in- 
flation and the desire to pro- 
tect one’s self against it. Of 
all the foregoing, the latter 
appeals the most to me. 

aK fe a 


Inflation is no longer the 
bogey man in the dark who 
is going to jump out and get 
you if you don’t watch out. 
He, or if you prefer a neuter 
gender, it, is out and already 
making like Sinbad’s old man 
of the sea. If you don’t think 
so take a look at your meat 
and grocery bills. I know, 
we are going to beat the H. 
C. L. by raising a Victory| 
garden. I'll give odds that 
90‘% of our enthusiastic ama-| 
teur tillers of the soil will 
raise nothing more than a 
flock of blisters and callouses 
and sore backs. So even if 
we get a couple of scrawny 


3K * 


| tomatoes what money we'll). 
save we'll have to give the 


doctor to treat the assorted 


aches and pains. 
(Continued on page 1299) 





RAILROAD 


SECURITIES 


The 1942 annual report of New York, Chicago & St. Louis has 
just been released and certainly adds materially to the growing in- 
clination to accept the road as a good, rather than a marginal, credit. 


Over a period of years the major 


been the recurring maturity of the unsecured 6% Notes. 
on, the notes were extended on successiv 
each, and on each request for ex-® _ 


tension the maturity constituted 

a threat to the road’s solvency. 
At the most recent maturity 

date, 1941, the offer was for an 


extension to 1950 and the large | 


proportion of undeposited bonds 
was paid off in cash. As of the 
end of 1942 the face value of 
notes outstanding had been re- 
duced to $2,795,200 (originally 
there had been $20,000,000) and 
as they have a sinking fund of 
25% of net income the entire is- 
sue should be eliminated over the 
near future. In addition, the 
company has continued to reduce 
its earliest maturities, due in 1947, 


through open market purchases | 
The 1947 prob-| 
is comprised of two very) 


and retirement. 
lem 
strong underlying liens and as of 


the end of last year the total face | 
value had been reduced to $21,-| 


321,000. 

The balance of the non-equip- 
ment debt consists of another di- 
visional due in 1950 but outstand- 
ing at only $6,500,000, and the | 
two series, of Refunding bonds | 
aggregating $85,933,000 but not 
maturing for more than 30 years. | 
The management has consistently 
asserted its intention to continue 
concentrating on the 1947 matur- 
ity problem and, considering the 
earnings status of the properties, 
as well as the strong position of 
the bonds themselves, these obli- 
gations should be met without 
difficulty. In this connection, it 
is pertinent that the road is 
in the high excess profits tax 
brackets so that the effect on net 
earnings of cessation of the war 
boom would be to a considerable 
extent cushioned. It is safe to 
say 


lems, 
ered as potentially 
credit adversely. 
From an earnings standpoint 
there has been little reason for 
concern even on the basis of re- 
sults actually reported. 
the ten years 1932-1941, inclusive. 
the road reported deficits in only 
three years, and in two of the 
deficit years charges were about 
85% earned. Only in 1932 was 
there a really sizable loss. On 
top of this actual showing it may 
be noted that fixed charges last 
year had been reduced to $5.830,- 
455, or more than $2,000,000 be- 


affecting its 


strain on Nickel Plate’s credit has 
From 1932 
e occasions for three years 
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that the road’s major diffi- | 
culty in the past, maturity prob-| 
may no longer be consid- | 


During | 


Frederic H. Hatch & Co. 


Incorporated 
| 63 Wall Street New York, N. Y. 


Bell Teletype NY 1-897 
‘full the 1942 debt retirement, 
'some of which was accomplished 
as late as December and carried 
'interest throughout the year. 


| At the present time it seems 
‘likely that charges are running 
|}at the rate of no more than $5,- 
| 600,000. With the debt retirement 
which may be accepted as in- 
evitable this year the obligatory 
requirements should be brought 
to the neighborhood of $5,300,000. 
|'A post-war level of below $5,- 
000,000 for charges appears as 
| logical. Adjusting for elimina- 
ition of dividend income on the 





| Wheeling & Lake Erie prior lien | 
such | 


stock that has been sold, 
|charges would have been earned 
|in every year of the depression 
| with the exception of 1932. With 
|the improvement that has taken 
| place in railroad operating effi- 
|ciency since that date, and the 
|altered political philosophy that 
| Should be effective in preventing 


a return to 1932 business levels, 
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West End Traction Gen. Mtg. 5s, ’38 
W. Liberty & Sub. St. Ry. Ist 5s, ’38 
The Second Ave. Traction Ist 5s, ’34 
United Traction Co. Gen. Mtg. 5s, ’97 
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low the level prevailing ten years | there is certainly every reason to 


ago. Even this did not reflect in 


‘minimize the possibility of a 
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repetition of 1932-railroad oper- 
ating results. 

There is every indication that 
Nickel Plate will emerge from 
the war period after a painless 
reorganization with a debt struc- 
ture virtually, if not actually, im- 
pervious to depression conditions. 
This -is particularly true inas- 
much as the fundamental traffic 
position is so strong. Over a 
period of years the road has 
shown a far greater stability of 
revenues than Class I carriers as 
a whole or the Great Lakes car- 
riers as a group. The line is es- 
sentially a main line property 
with little branch or feeder mile- 
age that would be vulnerable to 
highway competition. Also, a 
large part of its industrial freight 
is heavy bulk material which does 
not move by truck, and the road 
gets little passenger or express 
business which might be vulner- 
able to air transport diversion. 


To Admit Bechdol 


Raymond J. Bechdol will short- 
ly be admitted to partnership in 
La Branche & Co., 50 Broadway, 
New York City, members of the 
New York Stock Exchange. Mr. 
Bechdol was formerly a partner in 
| Stafford & Co. and recently was 
|active as a New York Stock Ex- 
| change floor broker. Mr. Bechdol 
‘will act as alternate on the floor 
‘of the Exchange for George M. 
|L. La Branche, Jr. 
} 











Defaulted RR. Bond Index 


The defaulted railroad bond in- 
dex of Pflugfelder, Bampton & 
| Rust, 61 Broadway, New~ York 
| City, shows the following range 
'for Jan. 1, 1939, to date: high— 
56, low—14%4; April 7 price— 
547%.- 
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Chicago Brevities 


Rejection by 


by security dealers here. 
| down almost any day now, 
focused on this subject. 

Local dealers are not 
their belief that the 
plan will not be adopted. 
observers feel the same way. Re- 
jection of the plan by the com- 
imision would leave the _ local 
traction situation in the same 
muddie that it has been in for 
years. Both the surface lines and 
elevated railway companies have 
| been under protection of the Fed- 
|eral court for years. Numerous 
efforts have been made to bring 
'about a permanent solution to the 
traction problem. which cul- 
minated in the formulation of the 
merger plan. 

The plan now before the com- 
mission would set up a new uni- 
fied company, known as the Chi- 
eago Transit Company, 
would operate as a singie unit 
the street car properties, elevated 
lines, and the new subway sys- 
tem, certain segments of which 
jare nearly completed. A 
lef $179,000,000- of new securities 








|would be issued, of which $136,- | 
000,000 would be given to present | 


, holders of surface lines securities 
and $43,000,000 to holders of ele- 
| vated lines securities. 

| The merger plan has been ap- 
proved by the Federal Court, the 
City of Chicago, and a majority 


lines and elevated railway. The 
plan received a setback when two 


ter protracted hearings, recom- 
mended that the regulating body 
find it basically unsound. Oral 
larguments on the examiners’ re- 


commission. If the tribunal fails 
to sustain its examiners it will 
| come as a surprise to many. 

Proposals for unification 
| traction properties have been 
made for many years in Chicago, 
but the present one is the only 





plan to provide one great local transporation system 
through unification of the street car and elevated lines is expected 
The commission currently has the merger 
| plan under consideration and, with a decision expected to be handed 
much of the interest of dealers is being 
© — 
alone in| doubt. 
proposed | been made that completed sec- 
Other | tion. may be placed in use within 


} 


the Lilinois Commerce Commission of a proposed 


for Chicago 





Some _ statements have 


other 
that 


still 
made 


a few months, and 
statements have been 


| it was doubtful whether the first 


which | 


total 


link wiil be utilized before the 
end of the the war. 

Following the first trial run, 
Chicago Rapid Transit (elevated 
lines) bond issues last week rose 
as much as 2!» points in over-the- 
counter trading. Quotations on 
the securities, prior to the first 
trial run, had remained on an 
even level for several months. 
Such issues as Northwestern Ele- 
vated Railroad first 5s-of 1941 
and Union Elevated first 5s of 
1945 advanced from 9 to ll». 

Local dealers remarked. that 
there also had been a pickup in 
interest in surface lines issues in 
the last two or three weeks,. and 
gains extending to one point have 
been recorded. All traction issues 
have been buoyed by. a 
upturn in earnings due 
panded traffic volume. 


to ex- 


Dealers report a growing de- 
mand at advancing prices for 
stocks of Chicago downtown and 
outlying banks. Some issues that 


have been lying dormant now are 


pof security holders of the surface | 


examiners of the commission, af- | 


| port were heard recently by the} 


‘plan to reach a really advanced | 


Stage. It had its inception late in 
1937 when the Federal court ap- 


| pointed a committee to draft a! 


| unification plan. , The next year, 


the court, presented a proposal. 
Somewhat modified, it is the plan 
of today. 

There are a couple of alterna- 


rejected, as expected. The most 
logical course of procedure, ac- 


is to proceed with the reorganiza- 
tion of the surface lines, 
| from the elevated lines, under the 
terms of the old 


for years. 
missed by 
pauthorities say, be revived at the 
! 





instigation of a number of secur- 
itv holders. 
Meanwhile, Chicago’s 50-year- 


least a partial reality last week. 
when trial runs of special trains 


} 

| . ‘ 

| old dream of a subway became at | 
| 


| were made on 
|a projected 
| Two links of the system now are 
| Virtually completed, but just 
\when they will be opened 


tives, should the plan be finally | 


cording to local security dealers, | 


Abbott plan, | 
which has been before the court | 
It has never been dis- | 
the court and could. | 


W. A. Shaw, transit attorney for | 


apart | 


being traded actively. Particular 
mention was made of the fact 
that there had been particularly 
heavy institutional buying of 
shares of the First National Bank. 

As evidence of the upswing in 
quotations of the banking. insti- 
tutions, dealers pointed out that 
the bid price of First National 
stock at the close of last week was 
324, as compared with 306 on 


_March 1 and 282 at the close of 
ot | 


Continental L[linois Na- 
tional Bank & Trust Company 
shares were quoted on the. bid 
side at 93 at the close of last week, 
a gain of four points compared 
with March-1 and 16 points com- 
pared with Dec. 31. 

Harris Trust & Savings Bank 
shares, quoted at 325, recorded 
gains. of 5 and 20 points com- 
pared with March 1 and Dec. 31, 
respectively. Wide gains in quo- 


1942. 


| tations also were posted by shares 


of other large local banking in- 
stitutions in the last 90 days. 


The possibility that the Chi- 
cago, Milwaukee & North Shore 


Railroad, electric line operating 
be | 
reorganized by the. 


north out of Chicago, will 
completely 
first of next year is foreseen by 


some local dealers. 


| ized, it is expected that the court 


the first link of! 
$240,000,000 system. | 


for | 


public travel still is a question of | 


| proceeding will be accelerated. 


Reorganization of the line was 
delayed for some time because of 


uncertainty as to the proper stat- | 
ute under which to proceed. Fed- | 
eral Judge Michael L. Igoe of the. 
district court at Chicago approved | 


orecedure under the _ Chandler 
Act. Previously, two petitions for 
reorganization were filed, 


strong. 


| 


_ Now that re-| 
organization is being handled un-_| 
der Chapter 10 of the Chandler) 
_Aet, umder which the Baltimore} 
& Ohio Railroad was recapital-| 
Court of the United States, which | 
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New 
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IBA Makes Treasury | 
War Loan {st Business 


Investment banking will make | 
the Treasury’s $13,000,000,000 | 
Second War Loan, scheduled to} 
start April 12, its “first business” 
for the dura- 
tion of the 
drive, said Jay 
N. Whipple, 
President of 
the Invest- 
ment Bankers 
Association of 
America, on 
April 1. 

Writing all 
members of 
the Associa- 
tion, Mr. 
Whipple, who 
is a partner of 
the Chicago 
investment 
firm of Ba- 
con, Whipple 
& Co. and 
is to act as 
Chairman of the drive in the met- | 
ropolitan Chicago area, asked that 
all of them defer new securities 
offerings for the period of the 
drive “wherever possible” and 
that they lend their best men to 
the War Loan organization. In 
his letter Mr. Whipple stated: 

“The Second War Loan affords 
the securities industry an oppor- 
tunity to render a patriotic serv- 
ice and, at the same time, demon- 
strate again its essential role in 
the national economy. 

“Of the $13,000,000,000 to be; 
raised in this drive the United 
States Treasury expects $8,000,- 
000,000 to come from individual, | 
corporate and institutional aves | 
tors other than commercial banks. 
most intensive 








Jay N. Whipple 





This calis for the 
coverage. 

“Investment bankers are par- | 
ticularly equipped for the task of | 
training, directing and organizing ! 
volunteer workers. The ‘job is| 
so .large and the need for ex- 
perienced securities men so great 
that it will require virtually a 
full-time effort. 

“The issuance of new securities | 
will be deferred wherever pos- | 
sible for the duration of the drive | 
/in order that the personnel of our 
business can concentrate upon the | 
sale of Government securities. 

“By doing .our utmost to in-| 
duce. those with idle balances or | 
hoarded dollars to lend them to 
the Government, we will render a 
service to the country. There is 
no doubt that our industry wills 
respond enthusiastically, and for 
the duration of the Second War 
Loan drive it will be our first bus- 
iness.” 


un- 
the 
the 


calling for handling the case 
der the Chandler. Act and 
other under Section 77 of 
Bankruptcy Act. 

Judge Igoe’s decision was up-| 
held by the United States Circuit | 
Court of Appeals. This decision | 
was referred to the Supreme) 





-reeently refused to review the) 


lower court’s finding. 


Reorganization plans now being | 


discussed call for the issuance of, 


a single issue of bonds and a| 


single class of stock. Present re-| 
organization efforts, it is 
cated, has the backing of the); 


‘holders of a substantial amount of, 
one outstanding bonds. 


| fusion 
| Mr. 


| eliminating 


indi- | and 
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Geo. Barnes Submits 
Simplified Tax Plan 


With Congress deadlocked over 
taxes and the folks back home 
demanding a workable pay-as- 


| vou-go plan, a new formula that 


would eliminate 70% of the na- 
tion’s 43,000,000 tax returns by 
applying the deduction-at-source 
principle to wages and salaries up 
to $3,000 has been devised by 
George E. Barnes, Chicago tax 
expert and senior partner of 
Wayne Hummer & Co., 105 West 
Adams Street, members of the 
New York Steck Exchange. 

The Barnes plan, which ha: 
been offered to the Congressional 
Ways and Means Committee afte) 
receiving approval of a numbe1 
of prominent Middle Western tax 
men, would apply a withholding 
tax to the first $3,000 only of 
earned income as soon as possible 
this year. 

lnstead of increasing the con- 
by canceling 1942 taxes 
Barnes would defer 1943 
taxes on the first $3,000 of earned 
income. 

Mr. Barnes proposes a simpli- 
fied scheme for computing taxes, 
the vast amount of 
year-end adjustments for refunds 
and delinquencies which the Ruml 
plan would entail. 

“The Ruml. plan,’ says Mr. 
Barnes, “piles chaos upon. con- 
fusion. With all returns on a 
‘tentative’ basis instead of a 
simple cash basis, every American 
becomes a bookkeeper and the 
Internal Revenue Bureau swims 
in a sea of red tape at a time 
when even red tape should be on 
a ration basis.” 

Copies of an attractive brochure 
giving details of Mr. Barnes’ tax 
plan may be had from Wayne 
Hummer. &-Co. upon request. 


Boland In New Office 


H. B. Boland & Co. announce 
the removal of their office to new 
and enlarged quarters at 52 Wil- 
liam Street, New York City. The 
telephone, Whitehall 3-3414, re- 
mains unchanged. H. B. Boland & 
Co. are underwriters, syndicate 
participants and distributors of 
municipal, railroad, public. utility 
and industrial securities, special- 
izing in New Jersey municipals. 


$$$ ee 
‘Investors’ Almanac’’ 


Estabrook & Co., 15 State 
Street, Boston, Mass., have just is- 
sued their “Investors’ Almanac” 
for April-June, 1943. This attrac- 
tive booklet contains suggestions 
for purchases of as well as a dis- 
cussion of the current security 
markets. Copies of the booklet 
may be had upon request from 
Estabrook & Co. in Boston, or 
their New York office at 40 Wall’ 
Street. 


Interesting Opportunity 


The Reorganization Plan of the 
Chicago and Northwestern Rail- 
road Company affords many in- 
teresting speculative opportun- 
ities, according to a_ detailed 
memorandum being. distributed 
by Ira Haupt & Co., 111 Broad- 
way, New York City, members of 
the New York Stock Exchange 
other leading Exchanges. 
Copies of this memorandum may 
be had from Ira Haupt & Co. upon 
request. 
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Chicago Recommendations 


Brailsford & Co., 208 So. La 
Salle Street, who have issued a 
monthly bulletin for some time 
on Chicago, North Shore & Mil- 
waukee Railroad, have just pre- 
pared the latest available earn- 
ing figures in a new bulletin on 
this company. This up-to-date 
bulletin is available on request 
through Traction Securities Dept. 
of Brailsford & Co. 


Cruttenden & Co., 209 So. La 
Salle St., recently distributed se- 
curities of these companies and 
have prepared current memor- 
anda, which is available upon re- 
quest—Midland Utility 6’s of °38; 
Chicago Traction Securities; The 
Emerson Elec, 
stock; Belden Mfg. Co. common 
stock and Miller & Hart, Inc. 


Doyle, O'Connor & Co., Inc., 
135 South La Salle Street, have 
prepared an analysis on Deep 


Rock Oil Corp. which is just off) 


the press. This analysis consoli- 
dates recent bulletins and brings 
the information to any interested 
parties upon request. 


Enyart, Van Camp & Co., Inc., 
100 West Monroe Street, will send 
latest quotations on Chicago and 
Suburban Bank Stocks to any in- 
terested dealer or individual. 


Faroll Brothers, 208 South La 
Salle St., have compiled latest 
available earnings and data on 
Merchants Distilling Co. and 
Standard Silica Corporation and 
these analyses are available on 
request. 


Hickey & Co., 135 So. La Salle 
St.. will send Galvin Mig. Corp. 
analysis upon request. 


Kneeland & Co., Inc., Board of 
Trade Bldg., have prepared com- 
plete up-to-date analyses of the 
following companies and _ these 
will be sent on request: Howard 
Aircrafi Corporation, Kansas City 
Public Service Co., Federal 
Screw Werks and Consolidated 
Dearborn Corp. These analyses 
include latest earnings of these 
companies. 


John J. O’Brien & Co. an- 
nounce that reprints of “Current 
Market Observations,” an article 
written by Mr. O’Brien that ap- 


peared recently in “Mid Western | 


are available on re- 


copies may 


Banker,” 
quest and 


South La Salle Street. This ar- 


ticle discusses the background of | 


market activities in the rails and 
sounds a note of caution con- 
cerning speculation in cheap rail 
obligations. 


Paine, Webber, Jackson & Cur- 
tis have compiled and published 
a list of stocks for peace or war. 
The list embraces 35 stocks in 22 
industries that have paid 
dends uninterruptedily every year 
for periods ranging from 20 to 95 
years. If the same amount of 
money were invested in each of 


the 35 stocks, the average yield | 
1942 | 

be | 
5.29% and based on average divi- | 
years 


and 
would 


recent price 
payments 


based on 
dividend 


dends for the past ten 


5.10%. 


Based on 1942 dividends, yields | 


on individual stecks vary from 
211% to 8.21% 
dividends for 
1.87% to 9.23%. 


ten years from 
At current mar- 


ket prices the stecks are selling | 
to | 


at prices ranging around 90% 


one-third of their 1935-43 highs. | 


Copies of this interesting list 
may be obtained by 
Statistical Department, 


Webber, Jackson & Curtis, 


Ill. 


Daniel F. Rice & Co. 141 
W. Jackson Bivd., have prepared 


an eight-page brochure entitled 


Mfg. Co. common : 


be ob-| 
tained by writing this firm at 231! 


divi- | 


and on average) 


writing to) 
Paine, | 
209 | 
South La Salle Street, Chicago, | 


“Common Stecks for Investment 
Income and Appreciation in Val- 
ue,” to assist investors in plan- 
ning investment programs and 
have selected a list of common 
stocks of substantial industries 
which, in their opinion, (1) Ap- 
pear to be reasonably priced at 
current levels; (2) Afford divi- 
dend income and seem likely to 


continue to pay dividends during | 
the war period; (3) Are in a po-! 


sition to emerge from the war in 
a satisiactory manner and are 
ready to share in the normal 
business of the post-war era. 
This comprehensive brochure - is 
available upon request. 


La SaHe St., have prepared an 
analyses on the Nekoosa Edwards 
Paper Co. common stock, show- 
‘ing earnings of $10.23 for year 
ended 1942. Book value amounted 
to $142.77 and dividends of $3.00 
were paid during the above-men- 
tioned period. Copies on request. 


Straus Securities Co., 135 So. 
La Salle St., have prepared up- 
to-date analyses of the securities 
of Feete Bros. Gear & Machine 
Corp.; The Steel Preducts En- 
gineering Co.; Publie Service Co 
of Indiana, Inc., and Califernia 
Consumers Corp. These will be 
sent on request to any interested 
parties. 


The current issue of Thomson 
& MecKinnon’s “Review of the 
Week” devotes special attention 
to the Gold stocks, which are 
finding increasing favor with the 
investing public. It also has an 
article on the Rayon industry and 
its future, and one on the Rail 
Land Grant Rates. Copy of this 
Review, which is a weekly, may 
be obtained, free of charge, by 
addressing Themson 


La Salle Street. 


F. S. Yantis & Co., 120 So. La 
|Salle St., have prepared a 


| ber Co. common stock. Copies on 
| request. 


| Chicago Exch. Members 

| CHICAGO, ILL. — William H. 
| Gregory, Jr., partner of the New 
'York Stock Exchange firm of 
|Bonner & Gregory, and John W. 
Walters, partner of the New York 
| Stock Exchange firm of Stevens 


Ryan-Nichols & Co., 105° So.) 


& MecKin- | 
non’s statistical library, 231 South. 


new | 
| analysis of Chicago Mill & Lum-. 


'& McKinnon, 
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& Legg, were elected to member- 
ship in the Chicago Stock Ex- 
change by the Executive Commit- 
tee, it is announced. Mr. Walters 
is now serving as a Captain in 
the United States Marine Corps. 
The Executive Committee also 
elected to membership George H. 
Willis and Tracy L. Turner, Jr., 
both of Chicago. 
I — 


Bond Club Of Chicago 
Installs 1943 Officers 


CHICAGO, ILL.—On April 1 
the Bond Club of Chicago was 
formally turned over to its new 
otficers. for 1943: 

Richard W. Simmons, Lee Hig- 


'gimson Corp., President; James H. | 


Murphy, Cruttenden & Co., Vice- 
President; Leren Cochran, Secre- 
tary: Girard Schoettler, Wayne, 
Hummer & Co., Treasurer. 

While plans for the year are 
necessarily nebulous due to ra- 
tioning, the Club will carry on its 
accustomed activities as best it 
can, and also, through support of 
the Government War Loan drives. 
will do whatever is feasible and 
proper to aid in the war effort. 

So far over 30 of the members 
are in the armed forces and sev- 
eral others have gone into de- 
fense jobs. 


Ross Becomes 
Toronte Exch. Member 


TORONTO, ONT., CANADA— 
George H. Ross, partner in charge 
of the Toronto office of Thomson 
38 King Street, 
become a member of 


West, has 


the Toronto Stock Exchange. The | 


firm felt that the acquisition of 
a membership in this exchange 
was justified in view of the in- 
creasing interest in mining stocks. 


Kane Trading Manager 
For G. L. Schmidt Co. | 


CHICAGO, ILL.—-C. L. Schmidt 
& Co., 120 South La Salle Street. 
announce that Vincent T. Kane 
has become associated with them 
as manager of their trading de- 
partment. Mr. Kane was for- 
merly with Ryan-Nichols & Co. 
in their trading department, and 
prior thereto for a number of 
| years was connected with Fuller, 
Cruttenden & Co. 


Wellington Fund Opens 
New Chicago Office 


CHICAGO, ILL. — Wellington 
|Fund, Philadelphia, distributors 
'of Wellington Fund shares, has 
‘opened a Chicago office at 39 
'South La Saile street under the 
'airection of Allen M. James who 
will act as Middle West wholesale 
distributor for the securities. Mr. 
James was formerly with Sutro 
‘Bros. & Co. here and later with 
| Taussig, Day & Co. 


iJ. E. Cus Now With 
Fahnestock In Waterbury 


(Special to The Financial Chronicle) 

WATERBURY, CONN.—Joseph 
Earle Carey has become associ- 
ated with Fahnestock & Co., 111 
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levels, appear reasonably priced, 
afford dividend income and 
seem likely to emerge from the 
War in a satisfactory manner 


Copy On 


DANIEL F. RICE & CO. 


Members New York Stock Exchange 
and Chicago Board of Trade 


141 W. Jackson Blvwd., Chicago 


request, 











| West Main Street. Mr. Carey was 
{ : 
|C. Robinson & Co., Inc., in charge 
'of their local office. 


} 

| Now Price & Davis 

| The firm name of George E. 
Price & Co., 60 Beaver Street, 
|New York City, members of the 
'New York Stock Exchange, has 
been changed to Price & Davis. 


J 





Lehman Brothers 


April 5, 1843 





Hornblower & Weeks 


This advertisement is neither an dffer to sell nor a solicitation of an offer to buy any of these securities, 
The offering is made only by the Prospectus. This advertisement is published by and on behalf 
of onty those of the uitdersigned who are registered dealers in securities in this state. 


410.000 Shares 


Heyden Chemical Corporation 


4% Cumulative Preferred Stock, Series A 


($100 Par Value) 


Price $100 


per share 


(plus accrued dividend from March 1, 1943, to date of delivery) 


Copies of the Prospectus may be obtained from such of the undersigned underwriters 


as are registered dealers in this state, 


A. G. Beeker & Co. 


Incorporated 


Merrill Lynch, Pierce. Fenner & Beane 


Ladenburg. Thalmann & Co. 








formerly Vice-President.of Henry 








Investment Securities 


Public Utility Railroad 


Industrial Municipal Issues 


We Maintain Active Trading Markets 
in the Leading Over-Counter Securities 


E. H. Rollins & Sons 


Incorporated 
135 South La Salle Street, 
CHICAGO 
CG 530 Central 7540 


Direct Wires To Qur Offices In 
Principal Cities Throughout 
the Country 











Specialists 
in all 


CHICAGO AREA 
TRACTION SECURITIES 


Brailstord & Co. 


208 S. La Salle St. 


Tel. State 9868 CG $5 











ES SALT Mr ace ORR 
SERVING INVESTMENT DEALERS 


We specialize exclusively in under- 
writing and distribution of securi- 
ties, providing investment dealers 
attractive for their 
clients. Maintaining no retail de- 
partment of our own, we compete 
with dealers, but serve 
Correspondence 


with issues 


in no way 
them exclusively. 
invited. 


FLOYD DB. CERF CO. 
120 South La Salie Street 
Chicago 
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Insurance Stock Earnings | 
An interesting bulletin on 1942 | 
earnings and statistical compari-~ | 
son of insurance stocks has just! 
been issued by Laird, Bissell & | 
Meeds, 120 Broadway, New Y 
City, members of the New York 
Stock Exchange. Copies of this 
bulletin are available on request | 
from Laird, Bissell & Meeds. 


INCOME 
SERIES 


| INSURANCE STOCKS 
1942 Earnings | 


and | 


Statistical Comparison | 


BOND 


National Union SERIES 


Fire Ins. 


Hartford National 
Bank 


AMK Ver. GC. 


Memovers New York Stock Exchange 
and other leading exchanges 


1 WALL ST. NEW YORK 
Telephone Digby 4-2525 


PREFERRED 
STOCK SERIES 


LOW-PRICED 
BOND SERIES 


til Site 
SERIES 


LOW-PRICED COMMON 
STOCK SERIES 


FIRST MUTUAL TRUST FUND 


Prospectuses upon request 


QA TIONAL SECURITIES & RESEARCH CORPORATION Y 


120 Broadway, New York 


Bulletin on Request 


Laird, Bissell & Meeds 


Members New York Stock Exchange 
120 BROADWAY, NEW YORK CITY 
Telephone: BAreclay 7-3500 
Bell Teletype—NY 1-1248-49 
L. A. Gibbs, Manager Trading Department 





Fire & Casualty Ins. Data 


Comparison Interesting 
Interesting comparative data on 
principal fire and casualty insur- 
ance stocks, covering operations 
for 1942, and other pertinent in- 
formation, may be had upon re- 
quest from Mackubin, Legg & 
Company, 22 Light Street, mem- 


Bank and Insurance Stocks 
bers of the New York and Balti- 


This Week — Bank Stocks 
By E. A. VAN DEUSEN /more Stock Exchanges. 


First quarter statements of New York City banks reveal mixed 
trends for deposits and United States Government bond holdings | 
since December 31, 1942. When compared, however, with first | | 
quarter statements of last year each bank shows a marked expansion | 
of both deposits and Government bond holdings. 

The following tabulations show deposits and Governments for} 
16 New York City banks as re-¢ 


















































Investment Trusts 


A. D. 1950 


The year 1921 marked the low point for stock prices during the 
Twenties. In the Thirties the bottom came in 1932. There is good 
reason to believe that we have already passed the low point for the 
Forties—that the bottom was reached in n April of last year. 

However, the present decade ®— 
cannot be compared with either |™ 2 ae aaeem novo.nee = 
the Twenties or the Thirties. || 
Already it dwarfs them both by 





INSURANCE Ee 
BANK STOCKS) 


Bought - Sold - Quoted | 


Analyzed - Reviewed - Compared. 
Special Bulletin and Booklet Service | 








their record-breaking totals ot | 


ported on March 31, 1943, balance 
sheets, compared ‘with balance 
sheets for Dec. 31, 1942, and 
March 31, 1942. In the aggregate, 
Geposits are reported lower than 


December 31 by $795,190,000, or 
4.1%. 
ernments aggregate 
$136,687,000, or 1.3% 


higher 


TABLE I 


@ank of Manhattan 
@Mank of New York 
Bankers Trust - 
@hase National - 
Ghemical Bank & Trust 
©emmercial Nationa! 
©entinental B. & T. 
©oern Exchange 
First National 
Guaranty Trust 
Gawing Trust _ 
Manufacturers Trust 
“Mational City 

Mew York Trust 
Mmblic National 
Bterling National 


Total 
*Includes City Bank Farmers Trust. 


DEPOSITS—$ (000) 
3-31-42 12-31-42 
$744,134 $939,413 
263,983 362,733 
1,255,702 1,504,658 
3,628,257 4,291,467 
1,009,669 1,199,430 
157,415 187,641 
89,604 26.760 
423,097 532,799 
776,149 887,300 
2,256,852 2,698,262 
780,513 928,494 
998,156 1,322,421 
2,963,806 3,671,507 
535,323 €28,777 
187,739 243,399 
41,704 67,091 


3-31-43 | 
$862,297 | 
308,698 
1,434,002 
4,203,291 | 
1,041,405 | 
174.568 

98.335 | 
512,996 | 
882,707 | 

2,666,261 | 
888.494 | 

1,344,604 | 

3,444,950 | 
596,585 
243,970 
63,101 | 


$16,132,048 $19,561,952 $18,766,762 


ing relatively 


TABLE II 


Bank of Manhattan 
Bank of New York 
Bankers Trust 
Chase National 
Chemical Bank & Trust 
©ommercial Nationa! 
Continental B. & T. 
ern Exchange 
First National 
Guaranty Trust 
Grving Trust - 
Manufacturers Trust 
“Wational City 
Mew York Trust 
Public National 
Sterling National 

Total 

*Includes City Bank Farmers Trust. 


It will be noted in Table I that! 
all but three of the banks report) 
lower deposits, and in Table II 
that nine banks added to their 
holdings of Governments, inclu-| 
sive of seven which lost deposits 
during the quarter. The principal | 
drain on deposits was heavy 
Treasury withdrawals from war 
lean accounts, while the issue of | 
Treasury checks to war indus- 
tries in the New York metropol- | 
itan district was inadequate as an | 
offset. 


| March 31, 


| ter 


$1000) 
3-31-43 | 
$392,725 | 


U. S. GOVERNMENTS- 
3-31-42 12-31-42 
$175,454 $424,371 
117,995 202,766 
539,901 711,606 
1,417,883 2,327,748 
328.050 536,810 

70,789 115,658 
8,743 33 368 
194,079 324,312 
440,377 620,757 

1,040,617 1,692,373 
300,318 572,672 
319,811 €35,564 

1,263,418 2,114,344 
223,755 326,996 
51,352 130,495 

4,996 32,379 


2,403,236 
509,561 
120,537 

40,371 
332.582 
640,760 | 

1,827,682 
570,049 | 
676,985 

1,980,399 | 

333,370 | 
128,557 
28,744 


$6,497,633 $10,802,219 $10,938,906 


It is of interest to observe that 
whereas Government holdings 
represented 40.3% of deposits on 
1942, on Dec. 31, 1942, 
of de- 
1943, 


they 
posits and on 
58.3%. 

Table III shows the first quar- 
earnings for 1943, compared 
with the first quarter of last year, 
as calculated from the balance 
sheets. 

All but three of the banks show 
higher earnings; Bank of Man- 


represented 55.2% 
March 31, 





covering operations 


pertinent information, 


BALTIMORE 





Comparative Data 
on 
PRINCIPAL FIRE and CASUALTY 
INSURANCE S$ 


for 


MACKUBIN, LEGG & COMPANY 


Established 1899 
Members New York Stock Exchange 


New York Curb Exchange ( Assoc.) 


STOCKS 


1942, 


available 


and = other 


on request. 


Baltimore Stock Exchange 


NEW YORK 








On the other hand, Gov- | 
by | 


| always strictly comparable, quar- 


/cies which otherwise would ap- 


183,155 | 
770,193 | 


| consequently a number of ad- 


sues available to the commercial 
| banks are the 2% Treasury Bonds 
'of 1952, and the %% 


to Dealers & Brokers. 
Trading daily 7 a. m. to 5 p. m. (P. C. T.) 
Inquiries invited. Orders solicited. 


Butler-Huff & Co. 


OF CALIFORNIA 


210 West 7th St., Los Angeles 
PRIVATE WIRES | 
New York - Chicago - San Francisco - 
Seattle 
TELETYPE L. A. 279 - L. A. 280 














hattan and Corn Exchange show 
no change, while First National 
shows a 3% decline. So-called 
“indicated earnings’ are _ not 
necessarily the equivalent of op- 
erating earnings and they are not 


by. quarter. For example, 
of the banks, in view of 
uncertainties, are credit- 
large amounts to 
reserves for taxes and contingen- 


ter 
many 
today’s 


pear in the undivided profits ac- | 
count. Whether such reserves are 
adequate or inadequate will not 
oe known until later in tne year, 


justments are likely to have to be 
made in the fourth quarter. On 
average, indicated earnings are 
approximately 26% higher than 
they were in the first quarter of 
1942, which is not surprising in 
view of the banks’ earning assets 
being some 33% larger. 

Table III, in addition, shows 
the book value per share of each 
bank, as of March 31, 1943, and 
March 31, 1942. 

During the Treasury’s “Victory 
Fund” drive of last December, 
New York City’s leading com- 
mercial banks added in excess of 
$2,500,000,000 to their holdings of 
Government securities, compris- 
ing 154% Treasury bonds of °48, 
%,°% Certificates of Indebtedness 
and Treasury bills. The next 
drive to sell bonds occurs this 
month, with a goal set at around 
$13,000,000,000. But greater em- 
phasis is being placed on sub- 
scriptions from non-banking | 
sources, especially individuals, as 
a check against inflation. Never- 
theless a fairly large proportion 
will of necessity have to be ab- 
sorbed by the banking system, al- 
though possibly not as high as the 
39.2% of the December drive. Is- 





Certificates 


the sheer magnitude of events. 
Forces have been set in motion 
in the fields of politics, eco- 
nomics and science which are 
clearly shaping the Forties in- 
to a period without precedent 
in world history. The answer 
to the riddle of the future does 
not lie so much in the record of 
the past, but in the understand- 
ing and projection of present 
trends. 


It appears reasonably certain 
that by the time the war is won, 
currency in circulation in this 
country will have reached a total 
of $25,000,000,000. In 1929 we 
managed to get along quite com- 
fortably on approximately $4,- 
000,000,000. Our Federal debt 
after the war will likely be in 
excess of $200,000,000,000 — how 
much more not even the New 
Deal knows. But whatever the 
figure is, it will make our 1929 
Federal debt of $16,000,000,000 
look like chicken feed. 

We have heard so much talk of 
billions in recent years that fig- 
ures have begun to lose their 
meaning for many of us. And 
yet the investment company spon- 
sor who has spent the best (to 
say nothing of the toughest) years 
of his life building up a $10,000,- 
000 fund will have a reasonably 
clear conception of the expansion 
that is taking place. It means 
more money in more. people’s 
pockets than ever before. And 
that capital will be seeking em- 
ployment under greater pressure 
than ever before. Money that is 
plentiful and declining in pur- 
chasing power is the “hottest” 
commodity known to man. 


Such a situation could easily 
end in catastrophe—if the United 
States were to lose the war! Since 
even Hitler is beginning to doubt 
that eventuality, the prospect is 
for stabilization at a higher price 
level. And despite all attempts 
to “plan” that level in advance, 
the probabilities are strong that 
it will be determined largely by 


of Indebtedness, due April 1, 
1944. Thus it is clear that the 
June 30 balance sheets of the 
commercial banks of New York 
City, and of other cities, will 
show further substantial expan- 
sion in their reported holdings of 
Government securities. 


TABLE III 
Indicated Earnings Per Share 


1942, 


Quarter 
$ 


Bank of Manhattan 

Bank of New York 

Pankers Trust 

Chase National 

Chemical Bank & Trust 

Commercial National 

Continental B. & T. 

Corn Exchange 

First National 

Guaranty Trust 

Irving Trust - 

Manufacturers Trust 

*National City 

New York Trust 

Public National _-_ 

Sterling National 
*Includes City Bank Farmers Trust. 


.30 


Book Value Per Share 
3-31-1942 3-31-1943 
$ $ 
23.83 24.38 
342.32 350.63 
44.74 46.48 
32.92 33.77 
39.68 40.40 
230.76 236.87 
21.49 22.33 
47.45 48.38 
1200.48 1217.58 
310.52 314.94 
20.85 21 02 
37.48 39.80 
32.17 33.22 
82.15 F457 
45.44 46.82 
67.17 72.20 


1943, 1st 
Quarter 
$ 


lst 


.30 


RAILROAD 
SHARES 


A Class of Group Securities, Inc. 


Prospectus on Request 


| DISTRIBUTORS 
GROUP, InconporateD 


63 WALL STREET--NEW YORE 








the amount and kind of expan- 
sion that takes places in our fi- 
nancial structure. 

Things will be forth more in 
terms of dollars! What a golden 
opportunity for the investment 
company field! By investing their 
shareholders’ dollars in the pro- 
ductive wealth of the nation—the 
industries that are making it pos- 
sible for us to win the war—in- 
vestment companies can protect 
the purchasing power of the cap- 
ital entrusted to their manage- 
ment. 

With such a service to offer 
and such a prospect for the fu- 
ture, it is high time that invest- 
ment company sponsors shook 
off every vestige of the “men- 
tal conditioning” they have un- 
dergone in the past and began 
to think clearly in terms of the 
future. Is a billion-dollar in- 
vestment company out of reach? 
Is a ten-billion-dollar invest- 
ment company fantastic? Un- 
less the industry raises its sights 
to these “fantastic” levels and 
makes the kind of effort worthy 
of such a goal it is likely to 
find itself confronted with a 
fifty-billion-dollar Government 
investment trust! The supply 
of and demand for capital in 
the post-war world will justify 
undertakings aggregating this 
amount. 

We're placing our bets on the 
investment companies to meet 
this challenge. Structurally, they 
are well- designed to fill the re- 
quirements of many types of 
probabie post-war financing. 
Where more flexibility is desir- 
able, they will no doubt find ways 
to create such flexibility. 


And to return to the present 
market as an illustration of a 
trend: Many people have won- 
dered why it has refused to go 
down for so long. Others have 
pointed to the absence of margin 
buying—-the unusually high per- 
centage of “cash” business—as a 
possible reason for the sustained 
strength. Could it be that in- 
vestment company purchases over 
the past 11 months have had any- 
thing to do with this trend? We 
happen to know that the industry 
has been doing a whale of a lot 
|of new buying during this period 
|—and, incidentally, at what may 
| Prove to be the lowest level of 
the entire Forties! 
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; . | Moseley & Co., and Irving D.| tis; and Ledlie W. Young, A. E.|Stone & Co.; James G. Purcell, 
Retail Sales Tax More Effective Than Fish, Smith, Barney & Co. |Masten & Co. Nugent & Igoe; and Arnold Wood, 
Messrs. Blodget, Bush and Ivi-| Mr. Stillman and Mr. White! Jr., Labranche & Co. 


= ® 
Spendings Tax Says Prof. Magill son have withdrawn their names.| have withdrawn their names. ' Also F. Edward Bosson. Put- 


A retail sales tax would be more effective than a spendings tax, TWO GOVERNORS who shall) Nominating Committee nam & Co., Hartford, Conn., and 
Prof. Roswell Magill, former Under Secretary of the Treasury, says| 0e members or allied members or | pa SI , | Lester Watson, Hayden, Stone & 
in a study of “The Impact of Federal Taxes,” published by the Colum- | "0%-members of the Exchange re- PE LE acy no AS an | Co., Boston, Mass. 
bia University Press. According to Prof. Magill, who is a member | Stding and having their principal | **’ ) oy } rt be hes + e pets} Robert W. Keelips is Chairman 
of the Columbia Faculty of Law, “it seems likely that with greatly | Places of business outside of the|Of whom shalt be members Gnd! 6 +1, Nominating Committee for 


increased employment in the war more income goes into the hands| Metropolitan area of the City oj | fwo of whom shall be allied mem- | eae and Coleman 2. Meliewern i 
New York, who shall be general| bers of the Exchange: SO EYT RS i 
Other members are 


of persons with $5,000 or less;® as . Saal 
and hence that the increased buy-, A - \or limited partners in member Members: John J. McKeon, } Secretary. 
ing power which must be diverted |MYSE Nominating Com. firms-engaged in a business in-| Chas. W. Scranton & Co.; John B.| Charles S..Garland, Ranald H. 
into pay or absorbed by | ts ' ort ng anal pone — net Paacen, at Wellington & Co. | Macdonald and Charles A. Sulz- 
taxes, is in t is enormous income G R F S|} | pu 1c; O wrom Tho ess ran one | 1er memoers suggestec are: | — ne 
group.” He is indicated as ae. | € ames or a e |shall be a member of the Ex-|Edwin A. Cowen, Cowen & Co.; | bacher. 
ing: | The New York Stock Exchange | change: |Fairman Dick, Dick & Merle- | ae 

“If so, the spendings tax, as it| Nominate Coeneernes ryt 1943 | ~-H. et nese G. H. Walker | San: Lomnnann Ow. Caer & Chase Invites Tenders On 
Was proposed, is not much petter | 2@S received the names © } SUB-| & Co.; Chauncey J. Hamlin, Ham- | “Gams, Leonard Wagner, Wagner, | 
a device than the income tax tor | gested nominees for the positions | lin & Lunt; Edgar Scott, Mont-|5tott & Co.; William B. Bohen, | New South Wales 5s 
combating inflation, for, lke tne| to be filled at the annual election | gomery, Scott & Co. | Baker, Weeks & Harden, and! The Chase National Bank of 
income tax, it would have uttie| of the Exchange on May 10. The| Additions to this list are: Harold Charles Sievers, Barrett & Co.|the City of New York is inviting 
effect upon the buying power or| Slate of nominees will be posted | Bache, J. S. Bache & Co., Engene Mr. Shethan and Mr. Wagner have! tenders for the sale to it of an 








the mass of consumers. It was 0 April 12. The list of nominees| Barry, Shields & Co., Henry L.| Withdrawn their names. lamount of State of New South 
aimed at the wrong target. A re- suggested follows: ‘Bogart, Eastman, Dillon & Co.,| Allied Members: Herbert Boyn- | Wales, Australia, external Ya 
tail sales tax seems to be better Chairman: Austin Brown, Dean! Prescott S. Bush, Brown Brothers, | ton, F. S. Moseley & Co.; Irving D.|sinking fund gold bonds due 
designed to meet present neces-| Witter & Co.; John A. Coleman,| Harriman & Co., Arthur B. Law-| Fish, Smith, Barney & Co.; Wil-| April 1, 1958, sufficient to exhaust 
sities.” Adler, Coleman & Co.; George R.| rence; F. S. Smithers & Co., Walter | liam H..Combs, Combs, Maxwell! the sum of $217,820. Tenders will 
A sales tax by itself is not the} Kantzler, E. F. Hutton & Co.; Ray- | Stiliman, Stillman, Maynard & Co. | & Potter, and John H. Kitchen, be accepted at prices not exceed- 
pest measure of tax-paying capa-| mond Sprague, Raymond Sprague | and Robert H. White, Asiel & Co. | George D. B. Bonbright & Co. ing par and accrued interest and 
city, for purchases of goods do & Co.; and Henry V. Harris; Har-| Also Clarence H. Clark, E. W. i Others suggested are: David S.} will be opened at 12 o’clock noon 
not increase proportionately with| ris, Upham & Co. Clark & Co.; R. W. Courts, Jr.,| Foster, Pershing & Co.; Alfred B.|on April 7, 1943, at the Corporate 

'Courts & Co.; Michael J. O’Brien,| Mackay, at Dominick & Domi-/| Trust Department of the bank, 11 


sake tar woe pointy out.” cat aes cen es Paine, Webber, Jackson & Cur-' nick: Joseph G. Osborne, Hayden, | Broad Street, New York. 


“It is unlikely that a man with|0f the Stock Exchange, has also 
a $10,000 salary buys five times| een suggested for the post of 
as much tobacco and liquor and| Chairman, but he has withdrawn 
groceries as a man with $2,000;;his name. Mr. Brown and Mr. 
and it is clear that a man with a| Sprague have also withdrawn. 
$50,000 income does not buy 25 Robert L. Stott, the present Chair- 
times as much. To express the man, is not a candidate for re- 
same proposition another way, the election. T HE 
proportion of income saved and FOUR GOVERNORS who shall | eee eee 
not spent is apt to increase with| be members of the Exchange re- | 


the size of the income. The limi-! siding and having their principal 
tation of the tax to sales of so-|places of business within the 


called luxuries is not of much] Metropolitan area of the City of | 


use, for in this country auto-| New York: 
mobiles, fur coats, and jewelry! william K. Beckers, Spencer NA IONAITI : BANK 
are pretty widely distributed | prask & Co.; Sydney P. Bradshaw, 


among all classes of the popula-|.+ Cjark Dodge & Co.; Robert 


tion. : . a. 
Cluett, 3rd, Burton, Cluett & | ° 
“Notwithstanding these facts,| Dana: E: Burd Grubb, = ise Organized 1803 





——— 






































the case for a general retail sales! & Hicks; Ernest L. Jones, Mallory, 
tax today rests on solid grounds.} Hollister & Co.; Stephen A. Kosh- 
The Federal tax structure con-|jand, Carl M. Loeb, Rhoades® & | 
sists to a large extent—some 73% | €o.; Sylvester P. Larken, at P. P. | March 31, 1943 
—of taxes measured by incomes,} McDermott & Co.; William P.| 
estates and gifts. O’Connor, MeDonnell & Co.: | 
“Viewed as a whole, the system| Henry Picoli, F. H. Douglas & Co.; 
is sufficiently geared to capacity | Sidney Rheinstein, at Stern, Lauer | 
to pay. In times like these, every} & Co.; John Rutherfurd, at Foster, ‘ : : 
citizen may properly be called on! Brown & Co. Cash and due from Banks or ie a ae $205,037,384.345 
to pay some of the cost of our} Others suggested are Mr. Boylan. | . : +o F 
. , svuw . o« =t+¢ “ : 29m ‘ < - « ! J fe - =C 4 . . . . 06,817,692. 
Army, Navy and Federal estab- Raymond Chauncey. of Chauncey | U. S. Government securities a tit, 992.12 
Hishment, for it. serves all alike.|« Co; and Arthur G. Somers of State, County and Municipal Securities 17,569,795.55 
Administrativ ely the collection of Somers & Somers. Also Arthur F-. | e a 
an ogy Rg from “ere with | Broderick, J. S. Bache & Co.; Aus- Other Securities . . . « © « « » 38,910,001.70 
smah casn incomes, Nke someitin Brown, Dean Witter & Co.; | 3a ee ; 
farmers and laborers, is difficult] Cjinton S. Lutkins, R. W. Press- | Loans and Discounts ; ; . 84,197,019.92 
OF OREO + _ |prich & Co,;. Harold C. Mayer,| - Bonk: Buildings: (6) ss: ewes) 2,600,000.00 
“It has been estimated that in| Bear, Stearns & Co.; Rudolph} . ; 
1941 the total net income of in-| Nadel, Mabon & Co., and Homer | Accrued Interest Receivable So gee Ce: € ° 2,787,505.77 
dividuals was around $90,000,-| Vilas of Cyrus J. Lawrence & | - : “1: ae ac cea 
000.000. Of this, $28,000,000,000! Sons. | Customers Liability Account of Acceptances ° 1,320,532.13 
to $3 1,000,000,000 was received by Als Robert D. Dank Ernst & . - 
persons who filed no income tax Co: "Hartley Cc. bheury ny Hen. $759,239,931.54 
So AR gen ages et tr NE a derson, Harris & Co.; James J.| 
ae , ; : yre Gurney, Breining & Co.; William LIABILITIES 
a $5,000 net oe, who — B. Haffner, Wilcox & Co., and 
S 00,000,000 income tax; and $1 *~| Walter W. Stokes, Jr., Stokes, | ~ . . k ¢ k ) 0 
600,000,000 by persons receiving] yovt & Co Capital Stock 4 S 14,000,000.00 
ror y 23 » a ¥ . a 
O00 Of ne toes $7:800,000.-)" Messrs. Beckers, Broderick, Surplus .. 21,000,000.00 
ae ae Cluett, Mayer, Picoli, Rutherford | 
“Nearly 81% ‘of the tax was oe sity Mya giveth. x 7 Individe : 13.146.967.85 
paid by the latter group, who re- and Vilas have withdrawn their Undivided Profits 3, 967.3 
ceived about 16% of the income. | "4's. - Reserve for Contingencies . ° 3,248,171.53 
The income tax did not reach at}. THREE GOVERNORS who shall | , a +t 
all, or touched lightly, a large|be allied members or non-mem- Reserve £96: 2G008 (6 «Site eee SG 2,.316,374.99 
segment of the national income.| bers residing and having their we — ‘ : 94 275 
The increasing buying power principal places of business with- Dividend (Payable April x 19 £3) ° ° 8 5,000.00 
which will cause undesired in-|in the Metropolitan area of the | Unearned Discount and Accrued Interest = 157,527. 
creases in living costs comes|City of New York, who shall be ri ; 
largely from this source. Al-|general or limited partners in Acceptances aoe > 1,457,756. 
though the 1942 law lowered ex-| member firms engaged in a busi- ‘ , ; : a 3 
emptions and raised rates, it has| ness involving direct contact with Deposits Oe we Se ° 703,038,133. 
not cured the situation. A general | the public: l Pa A - 
sales tax would be a real help in|’ Henry C. Breck, J. & W. Selig- | $759,239,931.54 
combating inflation.” man & Co.; John C. Maxwell, 
| Tucker, Anthony & Co.; John A. EVAN RANDOLPH, P lent 
2 7: . ~ ; . me [ } L ‘es 2} 
Gerald Loeb Stresses eons wg ha thr - Co.; Rad- | VAN ,» Preside 
c. "g Volum Still L Pw le “— winnerton, R. winnerton | 
% ° 2 Ngbevese | MEMBER OF THE FEDERAL DEPOSIT INSURANCE CORPORATION 


Lest we lose our sense of pro- Others named are F. Malbone | 
portion, the 36,900,000 shares of| Blodget, Spencer Trask & Co.;| 
stock traded in on the Nork York; Maynard C. Ivison of Abbott, Philadelphia, Pa. 
Stock Exchange in March, far} Proctor & Paine; Harold T. John-| 
from being “high” is, in fact,|son, Jas. H. Oliphant & Co.; Em- 
only ‘slightly above the 33,000,000! mett Lawshe, Shields & Co.; Al-| 
shares traded in March, 1932, | fred J. Ross, Dick & Merle-Smith; | 
when the country was in the!and Herbert Spendlove, L. S. Kerr | 
depths of depression.—G. M.!& Co. 

Loeb, E. F. Hutton & Co. {| Also Herbert F. Boynton, F. S:' 
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1818 — 1943 


One hundred and twenty-five years ago, when our business was 
established, we served the banking needs of many of the promi- 
nent merchants and corporations responsible for the early growth 


and economic development of our country. 


In 1943, just as in 1818, our clients include many of America’s 
outstanding business enterprises. Direct descendants of the foun- 
ders are among the present partners of the firm. With the broad 
background gained from long and varied experience, we offer 
complete banking facilities to individuals, firms and corporations. 





BROWN BROTHERS HARRIMAN & CO. 
PRIVATE BANKERS 


NEW YORK BOSTON PHILADELPHIA 


1 peer eee mn sn noc $A AAGTA GHIA NNNNNANHKNNNNNNERNNNNNNNGNGD 


Statement of Condition, March 31, 1943 
ASSETS 


Cash oN Hanp ANbD Due From Banks. 


$ 41,989,284.02 
Unitep States GOVERNMENT SECURITIES 
Valued at Cost or Market whichever lower 63,660,603.18 
Cart Loans AND ACCEPTANCES OF OTHER Banks . 7,390, 399.09 
Securities CALLep on Maturino WITHIN 1 YEAR 
Valued at Cost or Market whichever lower 6,782,761.94 
Loans AND ADVANCES. 25,870,595.55 
MarKETABLE BoNnps AND Stocks 
Valued at Cost or Market whichever lower 14,968 ,372.69 
5,481,489.49 
334.362.95 


$166,47 7,868. 91 


Customers’ LiaBILiry ON ACCEPTANCES 
Orner Assets 








LIABILITIES 
9142,747,001.30 
3,183, 117.83 


Depostrs—-DemMaNpD 


Depostrs—TIMeE . $145,930,119.13 


ACCEPT ANCES : 6,717,087.59 
Less Own Accurr ANCES 
Hetp 1N PortTFOLIO 1,407,834.15 5, 309,253.44 

101,334.88 


1,671,248.44 


AccruED INTEREST, ExPENSEs, ETC. 
Reserve FoR CONTINGENCIES rig Se 
2,000 000.00 


11,465 913 02 


CAPITAL a 
13.465,913.02 


Si] 66 477, 868. a 


SURPLUS 


Monu U.S. Ge 


& $900,000. 


Secure Pusu 
Par VAL 


THERE ARE PLEDGED TO VERNMENT SECURITIES 


PARTNERS FACILITIES 


E. Compete Factiiiries ror DoMESTIC AND 
FOREIGN BANKING 
Deposit Accounts - Loans « Acceptances 
Commercial Letters of Credit 


Moreau D. Brown R. HARRIMAN 


Taatcuer M. Brown W.A. Harriman 


M BROKERS FOR PURCHASE AND SALE 


OF SECURITIES 


Prescott S. Busu Ray RRIS 


Lovuts Curtis KNIGHT WOOLLEY INVESTMENT ADVISORY SERVICE 


4 


H. D. Pennxincron, General Manager 


Managers 
*CHARLES W.ELIASON 
rEPHEN Y. Horp 
Howarp P. MAEDER 


‘Thomas McCance 
E-RNest E. NELSON 
* DONALD K. WALKER 

*Joun C. West 


Epwarp ABRAMS Jr. 
Cuar.es F. BREED 
Auister C, COLQUHOUN 

*#H. Pecrwam Curtis 

Assistant Managers 
Tuomas J. McELRatu 

*iEpwiIn K. MERRILL 
Herpert MvuuLert 
ArtTuur kK. Pappock 


ArntHur R. Rowe 

L. PARKs SureLfy 
*EUGENE W. Stetson, Jr. 
GALe WILLARD 

Harry L. WiLts 


Davin G. ACKERMAN 
Mereirr T. COoKe 
Witiiam A. Hess 
Joseru R. Kenny 
Joseen C. Lucey 


: 


Georce E. Pau, Comptroller Arruer B. Surrn, Auditor 


* Vow in Government Service. 


e Bankers and subject to examination and regulation by the 
Banks of the State of New York and by the Department of 
Subject to supervision and ex- 


I icensed as Priv 
iperintendent o 
king of the Commonwealth of Pennsylvania 


amination by the Commissioner of Banks of the Commonwealth of Massachusetts 


€ 
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Offers Pre-Induction 
Training To Wall St. 
‘Men Facing Draft 


An inieresting course in mili- 
tary strategy and tactics is of- 
fered to Wall Street men facing 
induction 
by the Queens Own Guards. 


| The advantages offered to men 
|of military service age by the 
| Volunteer Officer Candidate Plan 
|}apparently were terminated on 
|February 22. This means that, 
| with the exception of the oppor- 
tunity offered to young men un- 
‘der the age of 20 to participate in 
‘the competitive examination to 
|gain instruction and training in 
| the colleges of the nation, com- 
| paratively few men now civilians 
| will be given preferred status in 
| securing commissions in our mili- 
| tary and naval program. More- 
|'over, due to the adjustments in 





| the age ranges for military serv- | 


|ice and the growing demand for | 
an enormous armed force, now 
more than ever before in the his- | 
tory of our country intelligent, 
ambitious men must become 


them. 


discloses that the best course for | 
one desirous of securing a com-| 
mission is to participate in pre- 
‘induction military training. Sev 
eral organizations devoted to this 
purpose have been in operation " 











A 


Reason for 


More than ninety per cent of 
| American scientists are engaged 
lin beating the Germans and 
Japanese. 

More than ninety per cent 
‘of American scientific labora- 
‘tory facilities are devoted to 
‘the same task. 


| American scientists are work- 
ing at this job six or seven days 
' 

_a week, long hours, with few 


interruptions. 
} 
| They are getting somewhere, 


‘too. Every now and then the 
Germans and the Japanese have 
‘en unpleasant surprise. 

| They find that American 
science has caught up with 
them and passed them. 


It is reassuring to us and 
discouraging to our ene- 





Walter Lambert Dead | the bond department of Finch, 


Walter Rittenhouse Lambert | Wilson & Co, Kew. York Oy. 
died at his home of a heart at- | mempers of the New York Stock | 


tack. Mr. Lambert was head of! Exchange. 


into the armed forces ||! nt 
.inent citizens of Queens County, | 


| New York, its staff of instructors | 


; 
An analysis of the circumstances ‘tional sighting devices and facil-| 


throughout the metropolitan area.| 
Queens Own Guards, which has 


conducted instruction and drills 
every Friday night since Sept. 26, 
1941, at 7:45 p.m. in the boys’ gym 
|of the Jamaica High School, 167- 
01 Gothic Drive, Jamaica, 
| York, which may be reached via 
the Independent Subway, has had 


| outstanding success in its accom-| 


plishments. Endorsed by prom- 


and drillmasters includes World 
War A. E. F. Army and Marine 
officers and non-commissioned 
officers, graduates of Plattsburgh 
Training Camps, members of the 
National Guard and the State 
Guard. It has conducted instruc- 
tion in the new I. D. R., the new 
manual of arms, map and com- 
pass reading, radio communica- 
tion, physical culture and lectures 
on diverse subjects of mili- 
tary importance, such as mili- 
tary courtesy and administration. | 
|Rifle marksmanship is. taught! 
| Wednesday evenings at the range 
of the 77th Division Veterans’ | 
|Clubhouse, 28 East 39th Street, 
!'New York City. Approved army | 
| methods are employed. Rifle 
| slings are used. Those partici- 





aware of the situation confronting | | pating pay 75 cents an evening for | 


individual 
electrical 


ammunition, 
use of rifles, 


targets, | 
instruc- | 


\ities of the clubhouse. Attend- | 
/ance is optional. Teams have 
| soawedl genuine success in intra-| 
| State competition. 


Although complete reports © are | 





7 tee building of the Bell i Felanhens Laboratories | 


Confidenee 


mies, for American scientific’ 
facilities are the greatest in| 
the world. And they are 


functioning. 


Little by little, some of the 


things that have been devel-| 


oped become public, but most 
of them you won't hear about 
until after the war. 


But now, without the details, 
you can have faith that Amer- 
ican research—industrial and 
academic combined — is rap-| 
idly giving our fighting forces 
an advantage. 


Along with other American 
industry, the Bell Telephone | 
System has its own Bell Labo-, 
ratories—the largest in the 
world — working overtime for | 
victory. 


Your continued help in making only vital calls to war-busy centers 
is a real contribution to the drive for victory. 


New | 


lacking, at least 20-.of its grad- 
uates are commissioned : officers 
and it has. innumerable non- 
commissioned officers to its cred- 
it. The reason for: the enviable 
success of the organization is ap- 
parent when it is learned that 
the emphasis on all of its activ- 
ities is in the development of the 
individual’s leadership. With the 
;}rapid growth. of the armed forces 
it is evident that there is an ur- 
gent demand for those who have 
had basic instruction and ex- 
| perience in command. 


| The Queens Own Guards has 
' attempted to maintain liaison be- 
tween its graduates and the or- 
ganization for the purpose of giv- 
ing further advice to men already 
/in the Service when they are con- 
fronted with problems requiring 
suggestions from experienced vet- 
erans. Realizing the value of its 
activities in connection with the 
war effort the committee has de- 

cided to donate all of its equip- 
| ment and records to some histor- 

ical society at the termination of 
| its operations. 


| Alert Wall Street men facing 

induction will readily recognize 
Hine value of this training. They 
| will be interested to know that 
some men active in the financial 
| district are taking an active part 
'in this unit. Never before has 
such slight investment in time 
and effort paid such enormous 

| dividends. The latter include in- 
creased pay, more congenial as- 
| signments, increased prestige. 


Those interested in the signifi- 
q foe Sx of war events and who 
would like to hear intelligent dis- 
courses on strategy and _ tactics 
and receive R. O. T. C. Military 
Science instruction will also be 
pleased to learn that a group has 
been meeting at 12:15 every Tues- 
day at Au Coq D’Or, 129 Maiden 
Lane, New York City, to hear 
' George Chase Lewis, Colonel, Inf., 
U. S. Army, widely known of- 
| ficer, scholar and educator. Both 
veterans and young men are in 
the group. A substantial number 
of former members are now com- 
missioned officers. This luncheon 
‘| group has met continuously since 
Feb. 3, 1942. 

No obligations are involved in 
/membership in either the Queens 
‘Own Guards or the Tuesday 
Luncheon. The purpose of both 
organizations is the same: Pre- 
_paredness for non-combatant as 
well as combatant branches of the 
Service. 


More F ‘cela Cars On 
‘Order By Roads March 1 


Class I railroads on March 1, 
/1943, had 19,329 new freight cars 
lon order, the construction of which 
| had been authorized by the War 
Production Board, the Association 
of American Railroads announced 
on March 22. This included 8,953 
hopper, 8,428 gondolas, 1,745 flat, 
60 plain box cars and 143 miscel- 
laneous freight cars. On Feb. 1, 
last, they had 19,281 cars on order, 
'and on March 1, 1942, a total of 
70,602 cars. 

The Class I railroads also had 
499 new locomotives on order on 
March 1, this year, compared with 
651 on the same day in 1942. The 
number on order on March 1, 
1943, included 352 steam and 147 
| electric and Diesel contrasted 
with 300 steam and 351 electric 
and Diesel one year ago. 

The Class I railroads put 2,996 
|new freight cars in service in 
January and February compared 
with 17,405 in the same month 
‘last year. Those installed in the 
first two months of 1943 included 
1,109 hopper, 1,001 gondola, 700 
flat, 135 automobile box, 24 plain 
box and 27 miscellaneous freight 
cars. 

New locomotives put in service 
in the first two months of this 
year totaled 99, of which 83 were 
steam and 16 were electric and 
| Diesel. New locomotives installed 
in the same period last year to- 
|taled 115, of which 46 were steam 
and 69 were electric and Diesel. 
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Kansas And Texas 
Enact Union-Control 
Legislation 


| tional classification and the wage 
| rate received by him. 


Rights of the Employers 


Protects the employer against | 


unauthorized strikes. 


; 


fe 
2 | tional War Fund include Ralph’ L. Connard, who is n in th 
Bankers Made Directors ix::es, Wilmington, Del., as Sec-' officers’ training pel ese or the 


Of National War Fund | 


The National War Fund Board | 


P | of Directors, which was announced 
Protects the employer's prop-| oy 


April 1 by Winthrop W.! 


retary; Gerard Swope, New York, | 
as Chairman of Budget Commit- 
tee, and Henry M. Wriston, Prov-,| 
idence, R. I., as Chairman of Pub- 
lic Relations Committee. | 


The States of Kansas and Texas 
have recently enacted laws pro- 
viding for regulation of labor 
unions by requiring such bodies to 
file annual reports of their opera- 
tions to include itemized state- 
ments of all receipts and expendi- 
tures. These reports must be sub- 
mitted to the respective Secre- : . 
taries of State. As each measure | business agents be licensed. 
is drawn along the same general | Protects the employer against 
lines, their scope and basic nature | stoppage of work by making it 
can be readily ascertained from the | unlawful for employees to refuse 
extracts, given below, of the brief | to handle, install, use or work on 
synopsis of the Kansas statute| particular materials, equipment or 
which was issued under date of|supplies because not produced, 
March 27 by the Wichita, Kansas,| processed or delivered by mem- 


lerty by outlawing “sit-down 
| strikes. 

Protects the employer against} 
the unlawful seizure of his prop- | 
| erty. 

Protects the interests of the em- | 
loyer in negotiations with the| 
requirement that | 


! 


|p 
‘employee by 


| Aldrich, President of the Fund, | 


Participants in the National | 
includes the following members| War Fund will be decided by the | 
from the banking world: Board of Directors, who will act 

Charles F. Adams, Chairman of | 0n recommendations of the Bud- 
the Board of the State Street| get Committee, headed by Mr. 


Chamber of Commerce. Kansas, 
incidentally, was the first State to 
enact a measure of this character, 
the effective date of which is May 
1, 1943. The Texas bill was ap- 
proved by the State Legislature 
on March 25 and was then for- 
warded to Governor Coke Steven- 
son. Opponents of the respective 
laws charged that they were in- 
tended to destroy organized labor; 
proponents contended the meas- 
ures were designed to protect the 
laboring man and_e “responsible 
unions. 


Excerpts from the analysis of | 


the Kansas bill follow: 


Rights of Employees 
Guarantees to the worker the 
right to organize for collective 
action and to join a union of his 
own choice. 
Guarantees to the worker the 


right to work and the right to re- | 


frain from joining any labor or- 
ganization if he so desires. 

Guarantees to workers and to 
labor organizations the right to 
strike. 

Guarantees to the union mem- 
ber the right to vote at elections 
held in consonance with the con- 
stitution and by-laws of the labor 


organizations, and prohibits labor | 


from suspending such 


leaders 
elections. 
Guarantees to union members 
the right to secret ballot. 
Guarantees to the worker mem- 
ber of any labor orga 
right of petition. 
Prohibits the collection of ex- 
cessive dues and fees from union 
members. Excessive dues and fees 


j xcess | 
are construed to be any in e enforced 


of those called for by the constitu- | 
tion and by-laws as filed with the | 


Secretary of State. 

Protects the worker against un- | 
authorized strikes. 
ized strike is held to be any strike | 
not called by a majority vote of | 
the workers affected thereby. 

Protects the employee from 
coercion, intimidation or retalia- 
tory action by employer. 

Protects the employee from | 
coercion, intimidation, or retalia- | 
tory action by the union leaders. 

Requires that the labor organi- | 
zation shall file with the Secre- 
tary of State a list of the duly 
elected union officials, the 
salaries, bonuses and other remu- 
neration paid each, a complete 
copy of the constitution and by- | 
laws, and a complete statement of | 
receipts, disbursements, assets and 
liabilities. 

Prohibits the employer from 
dominating or interfering with | 
the formation or administration of | 
any labor organization, or con-| 
tributing financial or other sup- 
port to it. 

Prohibits the picketing of any | 
employee’s domicile or injury to 
the person or property of any 
employee or his family. 

Guarantees that no worker shall | 
be discharged or otherwise dis- 
criminated against by an employ- | 
er by reason of the filing of | 
charges or giving of testimony un- | 
der this Act. 

Guarantees to the worker upon | 
termination of employment a+} 
service letter setting forth his 
tenure of employment, occupa- 


Labor organizations are made 


nization the | 


‘the law provides that suits may 
|'be maintained against labor or- | 


| ganizations and judgments may be 
common | 


An unauthor- | 


Cash For Purchases Of 


'New York Curb Exchange, at a 


| respect to stocks selling below $5 


lless than 5% 
| amendment 


'and their partners in trading for 


may not be handicapped in meet- 
|ing their obligations to maintain 
| orderly markets, the rule does not 


of the amendment is April 1, and 


| Stock Exchange 
was noted in our issue of April 1,| 


‘bers of a labor organization. 


Rights of the Public 


Labor organizations are made 
amenable to the law and responsi- 
ble for their acts. In order to ac- 
complish this, complete informa- 
tion regarding the financial affairs 
of the union, its duly authorized 
'representatives, and its rate of fees 
‘and dues must be filed with the 
'Secretary of State as a public 
| record. 
| Picketing beyond the area of 
| the industry within which a labor 
| dispute arises is prohibited. 

Picketing by force and violence 
is prohibited. 
| Picketing in such a manner as 
| to prevent ingress and egress to 
| and from any premises or in other 
'than a peaceable manner is pro- 
hibited. 

Radical foreign elements are 
| prohibited from dominating labor 
‘organization affairs by the pro- 








'vision which requires that all 
| business agents must be citizens 
'of the United States. 


Business agents are brought 
| within the control of the law and 
of the courts by the requirement 
' that they be licensed by the state. 





| Calling of strikes by reason of 
‘any jurisdictional dispute, griev- 


‘ance or disagreement between or | 


| within labor organizations is pro- 


| hibited. 


| responsible for their unlawful acts 
-and damage caused thereby, and 





against the 
property of such labor organiza- 
tions. 
Penalties 
Violations of the act are deemed | 
misdemeanors and are punishable | 
by both fine and imprisonment as | 
in the violation of other laws. 


Curb Exchange Requires 


Low-Priced Securities 
The Board of Governors of the | 


meeting on March 30, 


special 
its margin rules with 


amended 


a share and bonds which sell at 

of par. The new) 
provides that such} 
securities must be purchased for 
cash only; that they may not be 





| bought on margin. The announce- 


ment of the Exchange states: 
“The rule applies not only to 

public customers of member 

firms but to individual members 


their own account, with one ex- 
ception: In order that specialists 


apply to them. The effective date 


purchasers of .securities in this 
category before that date have 
until June 1, 1943, to make full 
payment.” 

Earlier action by the New York 
in the matter 
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Trust Co. of Boston: Jean B.| 
Adoue, Jr., President, National | 
Bank of Commerce, Dallas, Tex.:; | 


coln-Alliance Bank and _ Trust| 
Co., Rochester, N. Y.; Philip A.! 
Benson, President, Dime Savings 
Bank of Brooklyn; J. Herbert 
Case, Director, City Bank Farm- | 
ers Trust Co., New York; Wal-| 
ter J. Cummings, Chairman of 
the Board, Continental 
National Bank and Trust Co., 
Chicago; Byron M. Edwards, 
President, The South Carolina 
National Bank, Columbia, S. C.; 
Charles T. Fisher, Jr., President, 
National Bank of Detroit; Robert 
M. Hanes, President, Wachovia 
Bank & Trust Co., Winston- 
Salem, N. C.; Gordon S. Rent- 
schler, Chairinan of the Board, 
National City Bank of New York; 
Tom K. Smith, President, Boat- 
men’s National Bank, St. Louis, | 
Mo.; M. S. Szymezak, Board of | 
Governors, Federal Reserve Sys- | 
tem, Washington, D. C. 

The National War Fund will | 
undertake to raise and distribute | 
adequate funds to meet the rea- 
sonable requirements of all ap- 
proved war-related appeals, ex-/| 
cept the Ameircan Red Cross, | 


Illinois 





| through co-ordinated campaigns 


to be held next Fall, it was ex-'| 
plained by Mr. Aldrich, who is, 
also Chairman of the Board of! 
the Chase National Bank of New 
York. 


Thus, for the first time, it is 
pointed out, the people of the 
United States will have the oppor- 
tunity to contribute in a single 
campaign, for services for our 
fighting forces, for war relief for 
our Allies and for needs on the | 
home front. 


In addition to Mr. Aldrich as| 





| 


| ings bank promotion. 


Swope, and will consult with the | 
President’s War Relief Control 
Board. Preliminary membership | 


'Raymond N. Ball, President, Lin-| "Ow includes the USO; The Brit- | 


ish War Relief Society, Inc.;| 
United China Relief, Inc.; The 
Queen Wilhelmina Fund, Inc.;)| 
Greek War Relief Association, | 
Inc.; Polish War Relief, Inc.; Rus- | 


sian War Relief, Inc.; United 


| Yugoslav Relief Fund; American | 


Social Hygiene Association, Inc.; 
War Prisoners Aid Committee, 
YMCA; World Emergency and 
War Victims Fund; YWCA; U. S. 
Committee for the Care of Euro- 
pean Children; United Seamen’s 
Service, Inc.; French Relief Fund, 
Inc.; Norwegian Relief; The Bel- 
gian Relief Society, Inc; National 
CiO Committee for American and 
Allied War Relief; United Nations | 
Relief of the A. F. of L.; Refugee | 
Relief Trustees, Inc. 
In those cities where there are | 
community chests already organ- | 
ized, Mr. Aldrich said, 
tional War Fund will work 
conjunction with the Chests 
their annual campaigns. 


LeGost To Aid State | 
Savings Campaign | 
Urbain C. LeGost has resigned 
his connection with Edwin Bird 
Wilson, Inc., advertising counsel, 
to join Edward B. Sturges, 2nd, 
Inc., to assist in the public rela- 
tions work for the Savings Banks 
Association of New York and the 
State-wide campaign for the pro- 
motion of savings and thrift. 


Mr. LeGost resigned from the 





the Na- | 
in 
in | 


} 
| 





came affiliated with E. B. Wilson, 
Inc., as a specialist in mutual sav- 
Now he is 
joining Mr. Sturges to take over 


President and Mr. Rentschler as|the motion picture distribution 
Treasurer, the officers of the Na- formerly conducted by Norman 


United States Army, and in addi- 
tion, to assist in the general pub- 
lic relations activities of the sav- 
ings banks, particularly the State- 


| wide advertising campaign. 


McGinnis Opens Course 


On Receivership Rails 


Patrick B. McGinnis of Pflug- 
felder, Bampton & Rust began a 
series of lectures on “Receiver- 
ship Rails” at the New York In- 
stitute of Finance, 20 Broad 
Street, New York, on April 5. 
This series of lectures will run 
for 15 weeks. 


Mr. McGinnis is considered Wall 
Street’s best-known authority on 
reorganization rail securities. This 
is the third series of lectures 
given by him at the Institute. 


Also opened on April 5 are 
advanced investment analysis 
courses covering the Oil Indus- 
try and Public Utility Operating 
Companies, as well as the more 
elementary courses in Basic 
Stockbrokerage Procedure, Work 
of the Cashier’s and P. & S. De- 
partments, and Practical Applica- 
tion of Stock Transfer Taxes. 


The New York Institute also 


| announces a new edition of “Edu- 


cational Tests for New York 
Stock Exchange Member Firm 
Employees,” revised as of Feb. 
1, 1943. This is a 34-page book- 
let of questions and answers cov- 
ering all subjects included in the 
New York Stock Exchange Reg- 
istered Employee Examination. 
Price of the booklet is $1.00 in- 
cluding tax. 


Francis T. Phillips Dies 


Francis T. Phillips, president 
of The Francis T. Phillips Com- 
pany of Waterbury, Conn., died 
at the Waterbury Hospital after 
a brief illness. Mr. Phillips was 


| Association last April and be-| an officer and director of the 


Phillips & Benjamin Company, 
the Anderson & Phillips Com- 
pany, and Traders, Inc. He served 
as an officer in the first World 
War, rising to the rank of lieuten- 
ant colonel. 
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J. P. MORGAN & CO. 


INCORPORATED 
NEW YORK 


Condensed Statement of Condition March 31, 1943 


ASSETS 


United States Government Securities, 


Direct and Fully Guaranteed 


State and Municipal Bonds and Notes 
Stock of the Federal Reserve Bank 
Other Bondsand Securities (includin 6 Shares 


of Morgan Grenfell § Co. Limit 
Loans and Bills Purchased 


Accrued Interest, dccounts Receivable, ete.. 


Banking House 


Liability of Customers on Letters of Credit 
3,968 607 94 


and Acceptances $ 


Less Prepayments 


Total Assets 


LIABILIT 


pS er eee $692 713 389.36 


5 153 430.35 


Official Checks Outstanding.. 


Accounts Payable and Miscellaneous 


Liabilities — 


Acceptances Outstanding and LettersofCredit 


Issued 
Capital 
PE, sc chee via bees Chae we 
Gedivided Fronts... .ccvccces 


Total Liabilities 


United States Government securities cart 
statement are pledged to 
public monies as required by law 


Member Federal Reserve System 
Uember Federal Deposit Insurance Corporation 


$20 000 000 00 
20 000 000 00 


1,817 508.27 


qualify for 
*, and for other purposes. 





$155,399 860.25 


464,815 116.87 
25 130,518.94 
1,200,000.00 


17,515 819.72 
69 611,052.54 
3.117 491.35 


4 000 000.00 


ed) 


36,106.77 3,932,501.17 
$744 722,360.84 
IES 

$697 866,819.71 


1,069 424.92 


3,968 607 OF 


41.817 508.27 


$744 722,360.84 


ted at $53,744,360.07 in the above 
fidu powers, to secure 


lary 
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Interest On Rio 6s 


The City of Rio de Janeiro,| 
Federal District of the United, 
States of Brazil, has remitted to 
its special agents funds for the 
payment of interest for the six 
months ended April 1, 1941, on 
its five-year 6% external secured 
gold bonds due April 1, 1933, at 
the rate of $4.875 per $1,000 bond, 
or 16.25°% of the dollar amount 
of such interest. These funds have 
been remitted in accordance with 
provisions of Presidential Decree 
No. 23829 of Feb. 5, 1934, as re-| 
enacted and modified by Decree} 
Law No. 2085 of March 8, 1940. 
The announcement adds: 





“Cash payment at this rate, to 
be in full payment-of the interest 
due April 1, 1941, is now being 
made upon presentation of the 
bonds at the offices of the special 
.agents, White, Weld & Co., 40 
Wall Street, New York, or Brown 
Brothers Harriman & Co., 59 Wall 


Street, New York.” 





i to 


William W. 
Manget. Brothers Co., 
Ga., to membership in 
the New York Cotton Exchange 
Vas announced on March 25 by 
Robert J. Murray, President of 
the Exchange. Mr. Kirby is a 
member 
Trade and Liverpool Cotton Asso- 
ciation. His election to member- 
ship brings the total number of 
Georgians bolding membership on 
the New York Cotton 


15. 


The election of 
Kirby, of 


Newnan, 


Frederick Liebert Dead 

Frederick W. Liebert died of a 
heart attack at Fort Leavenworth, 
Kansas, where he was 
ing a 
for industrial leaders to familiar- 
ize business executives with the 
Army’s problems. Mr. Liebert 
was vice-president of John Nick- 
erson & Co., Inc., 











MANUFACTURERS 
TRUST COMPANY 





Condensed Statement of Condition as at close of business 


March 31, 


1945 





RESOURCES 
Cash and Due from Banks .. . 


L. S. Government Securities 
L. S. Government Insured 
Ff. H. A. Mortgages 


State and Municipal Bonds . . 
Steck of federal Reserve Bank 


Other Securities 

Loans, Bills Purchased and 
Bankers’ Acceptances 

Mortgages ...... 

Banking Houses 

Other Real Estate Equities . ; 


Customers’ Liability for Acceptances 
Accrued Interest and Other Resources 


LIABILITIES 


$ 8,507,640.00 
32,998,440.00 


Preferred Stock. . . 
Common Stock ... 
Surplus and 
Undivided Profits 
ie ook ib iaik io 
Common Stock Dividend 
(Payable April 1, 1943) 
Preferred Stock Dividend 
(Payable April 15, 1943) 
Outstanding Acceptances 


Liability as Endorser on Acce 


and Foreign Bills 
Deposits 


T nited States Gove 
to secure l S. Gor 


funds and trust deposits, a 


rnment and other securi 


ernment War Loan 


t for other 


EDWIN M. ALLEN 
President, Mathieson ri 


Alkali Works, dnc 


Savings Bank 
PAOLINO GERI 

President, 

E. Gerli & Co., 


EDWIN J. BEINECKI 
Chairman, The Sperry « 


Hutchinson Co. 


EDGAR S. BLOOM 
President, tilanti 
and West Indies 


Steamship Line 


President 
JOHN L. 
President, 
Lambert Co 
LAU Ms OSWALD L. 
Pres 
Fuller Compan) Bastlee 
CHARLES A. DANA CHARLES L. 
President, Spicer The Charles L. 

Manu fe Corn c 
SAMLEL 
New York City 


CRANDALI 


den George A Siena 


wcluring ompany 


HORACE C. FLANTICAN 
Vice-President 


PRANKLIN 
ke Cits 


JOUN M. 
Neu } 


President, J 
& & 


Vaguire 


55 Broad 


IN 


Principal Ollice: 


68 BANKING OFFICES 





European Representative Office: 


15,128. 


ties car 
Depos 
purposes 
—— DIRECTORS 
CHARLES FROEB 


airman, ha ic 


HARVEY D. GIBSON 


JOHNSTON 


mpany 
IOHNSTON 
m Thacher & 


IONES 
Jone 


McROBERTS 


JOUN PP. MACLUIRI 
oln P. Pre 
» dn Tele 


Member Federal Reserve System 
Member New Yori; Clearing House Association 
Member Federal Deposit Insurance Corporation 


$375,714, 377.98 


676,984,889.82 


10,083,131.16 
27,764,897 .56 

2,237,950.00 
34,716,93L Al 


: 279,375,384 87 
14,135,993.10 
12.531.624.67 
2.089,726.81 
3,641,015.65 
4,234,445.41 


$1,443.510,368.44 


250.26 86,134,330.26 


7,275,875.69 


oe ¢ 4-8) @ 


eeeer 824,959.50 

207,691.00 

3,981,826,.62 
plances 

81,488.25 

134 1,601.197.12 


$1.443.510,368.44 


ried at. 898.629.413.111 are pledged 
54,065.99 and: other publi 


its of S417,5 


as required or permitted hy law. 





c. RL PALMER 
President, Cluett, 


Peabody & Co., Inc 


oln 


I GEORGE J. PATTERSON 
President, Scranton & 

Ine Lei igh Coal Co. 

HAROLD C. RICHARD 
Chairman, General Bronze 
c poration 

HAROLD V. SMITH 
President, Home 
In urance Co, 

ERNEST STAUFFEN 
Chairr 

GLY W 
Presi 
Corporation 

HENRY C. VON ELM 
J ice-Chairman of the Boar 

ALBERT N. WILLIAMS 


sident, Western Union 


graph Compa 





nan, Trust Committe 


. VAUGHAN 


dent, Curtiss-Wright 


ny 





Street, New York City 
YORK 
ae 


GREATER NEW 


1, Cornhill, London, 3 





! Preferred shares } 


er the Common to 





a1e¢ a par value 
the extent 


“7 
onvertihie into 


The Preferred i 


ue per share and ac 


of 320 each 
of $ 











crued diitdends,. 

















of the Chicago Board of | 


Exchange | 


attend- | 
civilian orientation course | 


New York City. | 


|New Cotton Exch. Member N. Y. Bank Ratio Of Profits 


To Gapital Funds 


Down In 1942 Although Holdings Of Govts. Up 


The 
member 
declined by 
their holdings of 


average 


month. 
in 1941. 


part of last 
pared with 5.5% 


The reduction in net profits, the | 


“appears to have been 
result of increased ex- 


Bank says, 
chiefly the 
penses—larger 
salaries and wages, some increase 
|in taxes, and increases in other | 
expenses, including Federal De- 
posit Insurance Corporation 


assessments against the increased | 
| volume of deposits—which were | 
reduced | 


only partially offset by 
interest payments on time de- 
posits. Another factor was a con- 
siderable reduction in recoveries 
‘and profits taken on _ securities 
sold, reflecting the more stable 
|market conditions which  pre- 
vailed during 1942, especially. for 
'Government securities.” 


The announcement concerning | 


the figures, made public by Allan 
Sproul, 
| Bank, further explains: 

| “Bank earnings were 
| also by a lower average 
'return on their assets, 


affected 
rate of 


| many groups of banks more than | 


|offset the effects of an increased 


CONDENSED 


Cash and Due from Banks . 


Loans and Discounts. . . 


Banking Houses . . > 
Other Real Estate Ow oe ; 
Federal Reserve Bank Stock 
Accrued Interest Receivable 
Other Assets. 


yo. ee err 


Capital , eS eee 
Surplus .. 
Undivided Profits . . . 


. 7 > ° . 


ratio of net profits to total capital funds for 
banks in the Second (New York) 
one-fifth from 1941 to 1942, 
Government securities considerably, 
the New York Reserve Bank’s annual compilation, 
The average rate was 4.4% 


e — ———_ — 


disbursements for}! 


President of the Reserve | sma 


which for stantial 


en 
Tue Pusuc Nationat Bank 


AND TRUST COMPANY OF NEW YORK 
Main Office, 37 Broad Street 


OF CONDITION 
at the close of business, March 31, 1943 


RESOURCES 


U.S. Government Obligations _. 
State, Municipal and Corporate Bonds . 


.Customers’ Liability. under Acceptances 


LIABILITIES 
$7,000,000.00 


all 
Federal Reserve District 
even though they enlarged 
according to 
issued the latter 
in 1942, as com- 
itheinn of earning assets. There 
|were repayments of loans, on 
'which relatively high interest 
rates had been received, especially 
| by the smaller banks, while the 
increased investments in Govern- 
;}ment securities yielded lower 
|rates of return. As a result of this 
type of shift in earning assets, the 
most severe shrinkage in net cur- 
rent earnings and in net profits 
appeared in the smallest 
| The large banks in New York City 
'and in other 
| were an exception to the general 
|rule: their average rates of in- 
;come on earning assets, which 
|were already at low levels, 
showed little further 
and their expense ratios did not 
increase as much as those of the 
lier. banks. 
|loan volumes of the large New 
| York City banks were well main- 
tained (probably because of sub- 
participations in 
contractors). Conse- 
to the general 


| 


loans to war 


'quently, contrary 


STATEMENT 


$59,687.266.87 
128.556,513.43 
7,488.876.97 
66.311,040.01 
1,115,296.06 
2,146,523.22 
80,143.66 
420.000,00 
621,897.44 
113,858.64 


$266,541,416. 30 





7,000,000.00 


4,726,376.42 $18,726,376.42 





Dividend Payable April Ist, 


‘Unearned Discount’. . . 


Acceptances Outstanding 


Less: Ownin Portfolio , 


Other Liabilities 
Deposits ect ne 


re it. ete 


MEMBER: N. Y. CLEARING HOUSE 





Reserved for Interest, Taxes, Contingencies 


Securities with a book value of 87,652,474.87 in the above 

statement are pledged to secure public and trust deposits 

(including U. S. War Loan deposits of $5,827,014.03) 
and for other purposes required or permitted by law. 


ASSOCIATION * FEDERAL RESERVE SYSTEM 
FEDERAL DEPOSIT INSURANCE CORPORATION 


28 Offices Located Throughout Greater New York 


150,000.00 
244,284.86 
2.088.004, 14 


1943. . 


2,034,489.97 


848,129.56 1,186,360.41 


175,955.49 
243,970,434.98 


. $266,5: { i, 116.30 





banks | 


parts of the District |! 


shrinkage, | 


Furthermore, the | 


large | 


trend, New York City banks with 
deposits over. $100,000,000 showed 
an increase from 5.6 to 6.0% in 
the ratio of net profits to total 
capital funds and banks outside 
New York City with deposits over 
$20,000,000 showed an increase in 
their average rate of profits from 
45 to 5.4% 

“Average net current earnings 
for all groups of banks, before 
charge-offs, declined from 7.1% 
of capital funds in 1941 to 6.1% 
in 1942, the lowest figure in the 
11 years for which this ratio has 
been computed. The ratio of net 
current earnings to total assets 
also declined to a new low level 
falling from 0.9% in 1941 to 0.6% 
in 1942. Here again the smaller 
banks showed the largest reduc- 
tions in these ratios. 

“Member banks in this District 
generally showed a tendency to 
follow conservative policies with 
respect to their dividend declara- 
tions in 1942. The large New York 
City banks and the largest banks 
outside New York City, which in 
recent years had been paying the 
| highest. dividend rates on their 
capital funds, reduced their divi- 
dend disbursements in the aggre- 
gate in 1942. In other groups of 
| banks, where dividend disburse- 
ments already were at lower rates, 
there was little change. 

“The rapid growth in the per- 
centage of total assets invested 
in securities was accompanied by 
a further decline in the propor- 
tion of cash assets, despite the 
reduction in loans. This expan- 
sion in investments and the ac- 
companying growth in deposits 
are reflected in further declines 
in the ratios of capital accounts 
to res assets, and to deposits.” 


Morgenthau Warns US 
To Guard Against 
Post-War Inflation 


_| Secretary of the Treasury Mor- 


genthau said the latter part of last 

/month that the nation must be on 
| guard against post-war. inflation 
| because of “a strong probability” 
| of a rapid industrial revival after 
/the war. 

Associated Press Washington ad- 
vices reporting his remarks, stated: 

A backlog of post-war purchas- 
ing power and accumulated de- 
| mands for consumers goods and 
| services, he said, will speed the 
conversion of war industries to 
| peace-time production and the de- 
velopment of new industries. 

“What this involves for the 
American people is fairly clear,’ 
Mr. Morgenthau said in a state- 
|ment. “It means that we must 
reorient our wartime ways of do- 
ing things, our wartime ways of 
buying and living, not all at once 

| but gradually; it means we must 
be on our guard against post-war 
inflation in the same way that to- 
| day we are on guard against war- 
| time inflation. 

“An intemperate buying spree 
immediately upon termination of 
the war might have the same ef- 
| fect as that at the close of the 
last war when the cost of living 
owe upward 29% between 

November, 1918, and June, 1920. 
| We not permit war weari- 
;ness and the desire to return to 
'‘normalcy’ rob us of the very 
fruits of victory.” 

According to the same advices, 
Mr. Morgenthau estimated that by 
the end of 1944 the national debt 
will amount to about $210,000,- 
000,000 and will involve interest 
payments of $4,000,000,000 a year. 

Servicing such a debt, he said, 
will require that ‘a reasonably 
full employment with a high na- 
tional income be preserved in the 
post-war period.” 


In The Armed Forces 


Allan A. Weissburg, of Weiss- 
burg & Co., Chicago, is entering 
the VU. S. Army. Weissburg 
|& Co. will be inactive for the 
duration. 


must 
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STANY Fight To Amend Cole Ruling On | 


Incoming Drafts Proves Successful 


' 
' 


Since its formation the Tax Committee of the Security Traders 
Association of New York has been working for the clarification of | 


the New York State Tax laws affecting the securities business. 


The | 


Association was successful in having altered the old Cole. ruling on 
incoming registered mail items where it was finally determined that 


such transactions were fully exen 


York State Tax. 

The Tax Committee now reports 
that as of Feb. 16, 1943 Mortimer 
M. Kassell, Deputy Commissioner 
and Counsel of the Department of 
Taxation and Finance of the State 
of New York, issued a memoran- 
dum which is concluded as fol- 
lows: 

“I am of the opinion, where cer- 
tificates of stock are deposited in 
the mail or delivered to a common 
carrier outside the State for trans- 
mission into the State to a pur- 
chaser with a condition that pay- 
ment be made before the certifi- 
cates are released to the purchaser 


that no tax can be imposed either . 


upon the theory of the passing of 
title in the State or upon the 
theory of a delivery into the State. 
With respect to the delivery 
theory, it should be pointed out 
that it is well understood that a 
taxable delivery is one whereby 
the transferor parts with title.” 
This means that the Cole mem- 
orandum dated Oct. 27, 1936 no 


aupt from the payment of the New 


discount approximately 0.297% 
per annum. 

Low, 99.905; equivalent rate of | 
discount approximately 0.376% 
per annum. 

Average price, 99.906: equiv- 
alent rate of discount approxi- 
mately 0.374% per annum. 

(66% of the amount bid for at! 
the low price was accepted.) 

There was a maturity of a sim-| 
ilar issue of bills of March 31 in| 
amount of $602,950,000. 

Regarding the results of the| 
March 19 offering of bills, dated | 
March 24 and to mature on June} 
23, the Treasury issued the fol-| 
lowing details on March 22: 
Total applied for, $1,329,871,000. | 

Total accepted, $802,051,000. 

Range of accepted bids: | 

High, 99.925; equivalent rate of | 
discount approximately 0.297% | 
per annum. 

Low, 99.905; equivalent rate of | 
discount approximately 0.376% | 
per annum. 

Average price, 99.906; equiva- | 


| regular 
| public; increased deposits and re- | 
duced credit 
| volved the banks in many serious 
| problems 
operation so that it will be nec- | 
|essary to have four instead of the 
|usual three sessions of the con- 


of war such as OCD, OPA, Draft 
Boards, scrap drives, community 
chests, Red Cross, Food-for-Free- 
dom, Victory Loans, and the 
many other things in which bank- 
ers have been asked to take a 
leading part, coupled with the 
problems of manpower, the 48- | 
hour week which is now effective | 
in certain sections of the State) 
and will probably be general: the | 
service to the customer | 
in- 


demands, have 


of management and 


vention. 

Mr. Bengel also said that the 
banks cannot overlook their re- 
sponsibility in the economic 
trends, their aid in curbing in- 
flation and a grass-roots under- 
standing of some of the conditions 
which are discernible as to the 
future. 


FIC Banks Celebrate 
Twentieth Anniversary 


The enormous production of 
food and fiber needed in 1943 for 
ourselves and our allies takes 
more than ability and willingness 
on the part of the farmer. It takes | 





| October 


| equipment 
| War-essential metals 


Jan. Gold Output Down 
To June, 1933 Level 


Production of gold in_ the 


147,984 ounces, the 
lowest point reached since Jan- 
uary, 1933, when the total was 
143,000 ounces, the American 
Bureau of Metal Statistics reports. 

This sharp decline in gold pro- 
duction is a result of the War 
Production Board’s order of last 
when the gold mines 


at 


| were directed to halt operations 


labor and 
for mining 
(referred to 
in our Oct. 22 issue, page 1437). 

The “Wall Street Journal” of 
March 9 reported the following: 

As a result of these influences 
U. S. gold production for 1942 
totaled 3,618,503 ounces, the 
smallest annual production since 
1934 when the total was 2,916,373 
ounces. Domestic gold production 
in 1941 amounted to 5,980,746 
ounces. 

Last year Canadian production 
of approximately 4,800,000 ounces 
of gold was in excess of the U. S. 
figure for the first time since 19338 
when Dominion output was 
placed at 2,949,309 ounces against 
U. S. production for that year of 


make the 
available 


in order to 


| 2,536,913 ounces. 
The VU. S. January production | 


H. Hentz Organizes 
Twenty-Five Year Club 


H. Hentz & Co., 60 Beaver 


| United States during January was/| Street, New York City, have or- 
| estimated 


ganized a Twenty-Five Year Club 
Which is presently composed of 
two of its partners, Jerome Lew- 
ine and E. W. Fitzgerald, who 
have been associated with the 
firm for close on to 43 years and 
40 years, respectively, and six of 
its employees, Lewis A. Macom- 
ber, Fredk. Wm. Hahn, Jr., Jack 
Levine, John A. Jacob, Henry A, 
Zoeller and Miss Lila M. Kalb. 
Two other partners, Dr. Herman S. 
Baruch and Rudolph Zenker, and 
another employee, Harold Fink, 
will become eligible on May 1, 
and still another employee, Paul 
Levine, will have completed 25 
years of service on June 1 of this 
'year. Ten other employees will 
become eligible for membership 
during the year 1944. 

The oldest member of the Club, 
both from point of age and years 
of service, is Lewis A. Macomber, 
who became associated with the 
firm on Dec. 15, 1879. 

The firm itself was established 
in 1856 and has continuously done 
business under the same name 
ever since. They are members 
of the New York Stock Exchange 
and the New York Cotton Ex- 
change and many other exchanges 


longer applies on incoming drafts abe : 
a PI ¢C g | money—huge quantities of money 


which made the payment of this 
tax mandatory. The STANY has 
contended that the consummation 
of business between two firms 
located in separate states came 
under the jurisdiction of interstate 
commerce and, therefore, was ex- 
empt from any New York State 
tax payments. This is an impor- 
tant victory for the trading fra- 
ternity located in New York State 
and should, STANY believes, 
‘eliminate any deterrents which 
heretofore arose when out-of-town 
firms did not want to trade with 
New Yorkers since they felt that 
such trading would subject them 
to the New York State tax pay- 
ment. 

However, STANY suggests that 
where an out-of-town firm sells 
stock to a New York State dealer 
which is transferred in New York 
and such New York State dealer 
acts as an agent for a New York 
State principal, where it is be- 
lieved the principal will eventual- 
ly transfer, to insist that the New 
York State tax be attached, as 
otherwise resident brokers of New 
York State will be liable for the 
tax. 


Bill Offerings 

Secretary of the Treasury Mor- 
genthau announced on April 5 
that tenders for $800,000,000 of 
91-day Treasury bills, dated April 
7 and to mature on July 7, 1943, 
which were offered on April 2, 
were opened at the Federal Re- 
serve banks on April 5. 

Details of this issue follow: 

Total applied for, $1,104,078,000. 

Total accepted, $804,.717,000. 

Range of accepted bids: 

High, 99.925, equivalent rate of 
discount approximately 0.297% 
per annum 

Low, 99.905, equivaient 
discount approximately 
per annum. 

Average price, 99.905, equiva- 
lent rate of discount approxi- 
mately 0.374% per annum. 

(70% of the amount bid for at 
the low price was accepted.) 

There was a maturity of a simi- 
lar issue of bills on April 7 in 
amount of $600,104,000. 

With respect to the previous 
week's offering of 91-day bills, 
‘dated March 31 and to mature on 
June 30, Secretary Morgenthau 
disclosed these results on March 
29: 

Total applied for, $1,101,144,000. 

Total accepted, $805,048,000. 

.Range of accepted bids: ' 

High, 99.925; equivalent rate of 


rate of 
0.376% 


lent rate of discount. approxi- 
mately 0.373% per annum. 


|—and one of the more important 


| 


(37% of the amount bid for at|SUPPliers of this essential com- | 


the low price was accepted.) 

There was a maturity of a simi- 
lar issue of bills on. March 24 in 
amount of $600,709,000. 

As to the results of the previous 
week's offering of $800,000,000 of 
91-day bills, dated March 17 and 
maturing June 16, the Treasury 
issued the following details on 
March 15: 

Total applied for, $1,302,725,000. 

Total accepted, $802,171,000. 

High, 99.925; equivalent rate of 
discount approximately 0.297% per 
annum. . 


Low, 99.905: equivalent rate of | 


discount approximately 0.376% per 
annum. 

Average price, 99.906; equivalent 
rate of discount approximately 
0.373% per annum. t 

Forty per cent of the amount bid 
for at the low price was accepted. 

There was a maturity of a sim- 
ilar issue of bills on March 17 in 
amount of $600,722,000. 


‘modity is the Federal Intermediate | 


| Credit Bank system now celebrat- 
|ing its 20th year of service to 
‘agriculture. Following World War 
|No. 1, there arose a demand from 
,farmers for a permanent and de- 
| pendable source of production and 
‘marketing credit suited to the 
needs of agriculture. 
demand, the Federal Intermediate 
| Credit Banks were chartered un- 
‘der the Agricultural Credits Act 


|of 1923 for the express purpose of | 


| making available to lending insti- 


tutions a line of credit especially | 


‘adapted to the business of farming. 


‘desirability and value of the farm- 
|ers’ notes as security for the de- 
'bentures sold by the banks to the 
investing public. 
to a type of credit designed to 
jameet their requirements, farmers 
|}demonstrated their ability to pay 
operating obligations out of farm 
income. As a result of the splen- 


To meet this | 


} 
| 





Through access | 


} 


The weekly offering of bills did repayment record established | 


was increased from $700,000,000 to 


$800,000,000 on March 12 in view | 


of the increase in maturing issues 
from 
and the Treasury’s desire to con- 


tinue its present policy of obtain- | 


ing $200,000,000 weekly in “new 
money.” 
RT 


Bankers To 
Meet In Chicago 


The services that banks are ren- 
dering in all 
effort and the problems that these 
services, together with the gen- 
eral effect of the war on all busi- 
ness and individuals, are creating 
for the banks, will be canvassed 
and discussed at the 53rd annual 
convention of the Illinois Bank- 
ers Association which will be 
held at the Palmer House, Chi- 
cago, May 26-28. 

This announcement was made 
by Henry G. Bengel, President of 
the association and Executive 
Vice-President of the _ Illinois 
National Bank, Springfield, 
following a meeting of the Exec- 
utive Committee which met to 
prepare the program for the con- 
vention. 

Mr. Bengel stated that the great 
activity of the banks in the sale 
of war bonds; their services in 
connection with handling the ac- 


illinois 


counting for coupon rationing for | 


their activities | ‘ 
re | ment broker, who pleaded guilty | 


the Government: 
in collecting guns for the Navy: 


$500,000,000 to $600,000,000 | 


phases of the war) 


Iil., | 


‘by farmers, the Federal Inter- 
mediate Credit Bank debentures 
have enjoyed the confidence of the 
investing public for the past 20 
| years. 

Agriculture uses a lot of credit, 
/and to provide this ceaseless flow 
of funds from the financial centers 
to those who lend to farmers, the 
|Federal Intermediate Credit 
Banks, through the sale of their 


| 


| 
| 
| 
| 


| 
| 


. | 
debentures, reach into the money | 


markets of the nation. 


This col-| 


ilective borrowing power of thou- | 


sands of farmers permits a reason- 


able rate of interest to the farmer | 


and a lower cost of operation for | 


the farmer may be 
justly proud of this system of 
agricultural credit which serves 
him so well, those who purchase 
Federal Intermediate Credit Bank 
|'debentures may also be proud that 


him. While 


| 


they too have a stake in the pro-| 


duction of the food and fiber 


so | 


| Vital to the successful prosecution 


'of the war. 


Frau 


| Reed V. Bontecou of Albany, 


One of the first jobs of this sys- | 
tem of banks was to prove the) 


| 
| 


Charges Withdrawn 


James D. Williamson and Charles | 


| D. and Stephen H. Scheetz, New- | 


burgh securities dealers, 
' been cleared of charges of mail 
|fraud, United States Attorney 


have | 


Mathias F. Correa having with-| 
| drawn charges filed against them. | 


Archie H. Carpenter, oil invest- 


participating in all of the civic; in another case, is still facing ac-' 
affairs involved by the demands tion under the same indictment. 


was divided roughly 52,867 ounces 
receipts at U. S. Mints and 95.,- , . 
117 ounces from private smelters U.S. Mints and 105,659 ounces by 
and refiners, which compared| private smelters and refiners in 
with 61,538 ounces received at wecember, 1942. 


both in this country and abroad. 








THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition, March 31, 1943 


RESOURCES 
. $1,025,488,063.41 


AND 


CasH AND Dvr rrom BANKS ... -« 


U. S. GoverRNMENT OBLIGATIONS, DIRECT 
FULLY GUARANTEED. i 4 ee 2,403,235 ,986.41 
100,577,070.54 

6,016,200.00 
150,407 368.34 
727,477,166.58 
36,470,000.0 1 

5 906,244.06 
7,375,417.42 
4.153,699.83 
15,548,937.01 
$4,482,656,153.61 


Sratrre AND MuNICIPAL SECURITIES id 


Srock or Feperat Reserve BANK ee 


Gruse Saovenee sia 6 NSE A a 
Loans, Discounts AND BANKERS’ ACCEPTANCES 
Mankiw TOOUAES 46 6. eu Det 6h SEC RLY 
Oruer REA Estate ° ° 
ee) Whe Serpe eesti tar wea- . 
Cusromers’ ACCEPTANCE LIABILITY , 


Oruren AsseTe” i> ss 


LIABILITIES 
Caprrat Funps: 
$100,270,000.00 


Caprra. Srock 


SurRPLUS 100,270,000.00 
353,116.44 


~ 
+ 


Unpivipep Prorirs. . ,. +9, 
249.893,116.44 


1] 828,699.44 


4.402,330.16 


RESERVE FOR CONTINGENCIES 


Reserve ror Taxes, INTEREST, 


. ah ale ta 
NN ea) ee mere ee  F 


8,718,987.15 
27,708.01 


AcCCEPTANCES OuTSTANDING. $ 
Less Amount IN Porrro.io 


4,391,279.14 


Liapitiry as Enporser ON ACCEPrANCES AND 
sy 
ForeIGN BILLs 245,897.34 
el dence ia 

Orwer LIABILITIES . 8 ,603,500.93 
$4,482.656,153.61 


United States Government and other securities carried at 
$442.985,547.50 are pledged to secure U. S. Government War 
Loan Deposits of $237,858,277.31 and other public funds and trust 
deposits, and for other purposes as required or permitted by law. 





Member Federal Deposit Insurance Corporation 
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CANADIAN PACIFIC RAILWAY COMPANY 


Sixty-Second Annual Report of the Directors of Canadian Pacific Railway Company, Year Ended December 3}, 1942 


To the Shareholders: 
The accounts of the Company for the year 
December 31, 1942, show the following results:— 


Income Account 


ended 


$256,864,091 

208,676,402 
$48,187,689 
15,861,034 


Gross Earnings 
Working Expenses (including taxes) 


Net Earnings 
Other Income 


$64,048,723 
Fixed Charges $22,955,503 
Interest on bonds of Minneapolis, St. Paul & 
Sault Ste. Marie Railway Company, guaranteed 


as to interest by your Company 738,953 


23,694,456 


Net Income __.. $40,354,267 


Dividends on Preference Stock: 
2% paid Aug. 1, 1942— £564,070 $2,521,391 
2°~ payable Feb. 1, 1943——- £564,070 3 ts 2,521,391 
— 5,042,782 


Balance transferred to Profit and Loss Account__ ~- $35,311,485 


Profit and Loss Account 


Profit and Loss Balance December 31, 1941 -.--.~.~-$170,385,936 
Balance of Income Account for the year ended December 


31, 1942 - km ae Mea ES ehehlehiets depinek ie aecbetincinyn whe . 35,311,485 


$205,697,421 
Deduct: 
Loss on lines abandoned and on property 
retired and not replaced___ SSRN IE 
Exchange adjustment in respect of sterling 
proceeds from steamship sales and insur- 
RO COU O OT iti ined entice ee 
Miscellaneous—Net Debit _______ 


$3,576,565 


846,871 
23,502 


4,446,938 


Profit and Loss Balance December 31, 1942, as per Balance 
Sheet - : CLS es oti a ° 


Net Income for the year amounted to $40,354,267, being 
$5,992,835 greater than in 1941. 


Railway Earnings and Expenses 
The comparative results of railway operations were 
as follows: 


$201.250,483 


Increase or 
Decrease 
$35,418,038 
33,187,885 


1942 1941 
..$256,864,091 $221,446,053 


Gross Earnings PRES 
175,488,517 


Working Expenses (including taxes) 208,676,402 


Net Earnings $48,187,689 $45,957,536 $2,230,153 


Expense ratios: 
Including taxes _- 81.24% 79.25% 
Excluding taxes Bee 71.54% 71.65% 11 

Gross Earnings increased by $35,418,038, or 16.0%, and 
were greater than in any previous year in the history 
of —— Company, exceeding those of 1928 by $14,885,630, 
or 6.2%. 

Freight Earnings increased by $18,496,666, or 10.4%. 
Increases were reported in all commodities except grain. 
The movement of manufactured goods increased prin- 
cipally as a result of the greatly expanded output of 
munitions of war. Developments such as the Alaska 
Highway, the enlarged shipbuilding programme, and the 
construction of naval depots and airfields at various 
points also contributed to the growth of freight traffic. 
The curtailment of ocean and coastal transport owing to 
the shortage of shipping increased the rail movement of 
such staples as coal and oil, and restrictions on highway 
transport contributed to an increase in short haul traffic. 

Earnings from grain and grain products decreased 
$6,041,016, or 15.5%, in spite of the fact that the largest 
Prairie wheat crop on record—565 million bushels—was 
harvested this year. The lack of adequate shipping, as 
well as the closing of important export markets, created 
serious storage problems at the Lakehead and at other 
terminal points, thus restricting the movement of grain. 
Grain handlings on your Company’s lines dropped to 181 
million bushels as compared with 215 million in 1941 and 
were somewhat less than the average of 183 million 
bushels for the fifteen years, 1927-41. At the end of the 
year, only 10% of the wheat available for movement in 
the Prairie Provinces had been transported, and there 
remained to be shipped approximately 570 million 
bushels, or 80% more than at the close of 1941. 

Revenue freight traffic totalled 22,600 million ton 
miles, 225 million greater than in 1941 and 4,177 million 
greater than in 1928. The average revenue per ton mile 
was 0.86 cents as compared with 0.79 cents in 1941 and 
0.96 cents in 1928. 

Passenger Earnings increased by $14,041,105, or 55.5%, 
and were the highest since 1921. Travel, with the ex- 
ception of long distance holiday traffic, showed heavy 
increases over practically all sections of your Company’s 
lines. Civilian travel was exceptionally heavy in spite 
of the elimination of many classes of reduced fares. The 
growth in passenger traffic resulted partly from the re- 
striction of automobile travel through the rationing of 
gasoline and the shortage of rubber for tires. The aver- 
age passenger journey was 156 miles, compared with 144 
miles in 1941, the longest previously recorded. The heavy 
movement of the armed. forces, both on duty and on 
leave. and the low rates applicable to such traffic con- 
tributed to the reduction in the average revenue per 
pessenger mile which was 1.87 cents, the lowest since 

Other Earnings increased by $2,880,267, or 15.4%. Sub- 
stantial increases occurred in revenues from news serv- 
ices and from dining, sleeping and parlor cars. Net pay- 
ments for hire of equipment increased $930,104 as a re- 
sult of a greater movement of commodities in tank cars, 
gondolas and covered hopper cars owned by private 
operators and by United States railways. 

Working Expenses increased by $33,187,885, or 18.9%. 
Exclusive of taxes the increase was $25,100,063, or 70.9% 
wf the increase in gross earnings. The wartime cost-of- 


1.99 


living bonus paid to employees amounted to approxi- 
mately $12,000,000, an increase of about $7,500,000 over 
the previous year. The bonus rate of $3.65 per week 
which went into effect November 16, 1941, was increased 
under Order-in-Council P.C. 5963 to $4.25 per week 
effective August 15, 1942. In spite of the increased wage 
and material costs the ratio of working expenses (ex- 
cluding taxes) to gross earnings was reduced from 
71.65% in 1941 to 71.54% in 1942. 


Maintenance of Way and Structures Expenses in- 
creased by $8,461,192. The continuing heavy traffic 
brought about a considerable rise in current mainte- 
nance requirements, but shortage of labour and materials 
compelled the restriction of the work undertaken to 
those repairs and replacements essential for safe oper- 
ation. During the year 1,751,285 treated and 1,207,188 
untreated ties were placed in track and 300 single track 
miles of new rail were laid. Tie plates to the number 
of 2,826,930 and rail anchors numbering 1,260,140 were 
also installed. Examination of rails by Sperry detector 
ear for invisible defects was continued. It extended 
over 8,161 miles of track from which all rails indi- 
cated as defective were removed. Provision of $3,750,- 
000 for additional maintenance expenditures which have 
been postponed until after the war, was included in 
the expenses for the year. Accrual of depreciation on 
bridges, buildings and other structures was put into 
effect on July 1. For the half-year, this amounted 
to $2,735,370 and was credited to Depreciation Reserve 
—Road. 


Maintenance of Equipment Expenses increased by 
$3,838,701. Locomotive repairs involved an expendi- 
ture of $11,074,361 and included the shopping of 821 
engines for heavy repairs. Maintenance of passenger 
train cars cost $6,505,893 and included the general over- 
hauling of 1,272 units. To meet special requirements 
resulting from wartime conditions, 10 compartment 
observation sleeping cars were converted to coaches, 
11 lounge and sleeping cars were air-conditioned and 
converted to other classes of dining, parlor and sleeping 
car equipment, and 7 through baggage cars originally 
designed for handling silk were converted to regular 
baggage cars. Electric lights were installed in 35 
coaches and colonist cars formerly equipped with gas 
lighting. The maintenance of freight train cars cost 
$10,685,545 and included heavy repairs to 26,272 cars. 
Arch bar trucks were replaced by cast steel truck side 
frames on 3,519 cars to make them available for inter- 
change traffic. At the end of the year, 93.2% of loco- 
motives and 97.7% of freight cars were in serviceable 
condition, as compared with 92.3% and 98.0%, respec- 
tively, in 1941. Charges for depreciation of rolling stock 
amounted to $12,777,310, as compared with $12,700,602 
in 1941. Accrual of depreciation on shop and power 
plant machinery was put into effect on July 1. This 
amounted to $882,042 and was credited to Depreciation 
Reserve—Road. 


Transportation Expenses increased by $10,653,857. The 
ratio to gross earnings was reduced to 82.27%, the 
lowest on record. There was a substantial improve- 
ment in passenger service performance. The average 
number of passengers per train mile was 110, an in- 
crease of 47.9%, while the average train consisted of 
8.4 cars, an increase of 7.7%. Another favourable factor 
was the heavy loading and better utilization of freight 
cars. In spite of a substantial decrease in the move- 
ment of grain, a commodity which loads heavily, the 
average freight car load showed a slight improvement, 
being 31.93 tons compared with 31.86 in 1941. Although 
loaded car miles increased 0.9%, empty car miles were 
reduced by 13.5%. As against these favourable factors, 
the movement of trains on many sections of the line 
was rendered more difficult owing to the increased 
density of traffic. This led to a slightly less satisfactory 
freight train performance in certain respects as indi- 


cated by the following indices: 
1942 


1,711 


1941 
Freight train load—gross tons : 1,759 
Freight train fuel consumption—-pounds per 

1,000 gross ton miles ; 101 98 
Freight train speed——miles per hour 16.7 17.2 
Gross ton miles per freight train hour ; 

Other Working Expenses increased by $10,234,135, of 
which $8,087,822 was attributable to heavier taxes. Rail- 
way tax accruals, including $21,300,000 for Dominion 
Income and Excess Profits taxes, were $24,920,980. Ex- 
penses of dining and buffet service were higher by 


$828,785 and news service by $473,956. 


Other Income 


Other income amounted to $15,861,034, an increase of 
$2,478,975, or 18.5%. 

Dividend income decreased by $1,671. Dividends of 
$2.50 per share—the same rate as in 1941—were re- 
ceived from The Consolidated Mining and Smelting 
Company of Canada, Limited. 

Net income from interest, exchange, separately oper- 
ated properties and miscellaneous sources increased by 
$2,523,799. A marked improvement took place in the 
operating results of the Northern Alberta Railways 
Company, which enjoyed a very large volume of traffic 
from special war projects and related activities in 
Northwestern Canada. As a result of additions to sink- 
ing and other reserve funds there was an increase in 
the income from this source, and the amount of your 
Company’s management fees under its contracts with 
the Government was larger owing to the growth of 
production of munitions in the shops. 


> 
30,312 


28,514 


Net earnings of ocean and coastal steamships were 
$2,888,278, an increase of $99,981. All units of your 
ocean and coastal fleets were actively employed through- 
out the year. 

Net earnings of hotel, communication and miscel- 
laneous properties decreased by $143,134. The reduc- 
tion in hotel earnings amounted to $354,228. Your 
hotels at Yarmouth, Lake Louise and Emerald Lake 
and four lodges were not in operation during the year. 
Holiday tourist business at your other hotels and camps 
declined sharply. The net earnings of the Communi- 
cations Department showed a gain of $177,898, owing 
to heavier telegraph and cable traffic and increased 
receipts from leased wires. Net earnings of miscella- 
neous properties increased $33,196. Depreciation ac- 
counting was extended from July 1 to include the 
depreciable proportion of communication and miscel- 
laneous properties, 


Fixed Charges and Guaranteed Interest 


Fixed charges decreased by $1,273,195. The principal 
reductions resulted from the retirement without refund- 
ing of the Convertible Ten Year 6% Collateral Trust 
Bonds, of the Twenty Year 4%% Sinking Fund Secured 
Note Certificates on which interest was accrued to June 
15, 1941, and of various equipment obligations. 

The amount charged to income on account of guar- 
anteed interest on Soo Line bonds was $738,953, com- 
pared with $749,465 in the previous year. 


Dividends 


Dividends amounting to $5,042,782, being at the rate 
of 4% on the non-cumulative Preference Stock, were 
declared out of the Net Income for the year. 

It is the decision of your Directors that no dividend 
on Ordinary Stock should be declared from the earnings 
of the year 1942. 

During the past three years, the Funded Debt of 
your Company has been substantially reduced, but fixed 
charges are still higher than they were when dividends 
were last paid. It is felt that these should be brought 
down to something like the former level before distribu- 
tion to shareholders is renewed. 

Your Directors have in mind that after the war there 
will probably be a period of readjustment with unpre- 
dictable reactions on the earnings and expenses of trans- 
portation companies. After careful consideration of all 
factors, they have come to the conclusion that it is in 
the best interests of the shareholders to conserve your 
Company’s resources, so that it may face the problems 
and difficulties of the post-war period in a strong finan- 
cial position. 

Profit and Loss Account 

Net charges to profit and loss amounted to $4,446,938, 
as compared with $2,978,009 for 1941. One of the prin- 
cipal items was the retirement of track and other facil- 
ities at Transcona Yard, near Winnipeg, which have 
been rendered unnecessary by present operating methods 
and traffic conditions. A branch line from Lardeau to 
Gerrard in the Province of British Columbia, 33.1 miles 
in length, was abandoned during the year and the invest- 
ment written off. Various miscellaneous properties and 
portions of facilities no longer required for operation 
were also written off. 

The profit and loss balance at the close of the year 
was higher by $30,864,547 than at the end of 1941. 


Land Accounts 


During the year 94,233 acres of agricultural lands were 
sold for $488,239, an average price of $5.18 per acre. 
Included in this total were 146 acres of irrigated land, 
sold at an average price of $45.32 per acre. 

Cash received on land account totalled $2,680,637, in- 
cluding $517,512 for rents and royalties from coal lands 
and gas and petroleum rights. Disbursements for land 
and irrigation expenses, including taxes, were $1,519,889, 
leaving net cash receipts of $1,160,748. This was a de- 
crease of $398,180 from the previous year. 

In pursuance of the policy of rendering assistance to 
farmers in the Western Provinces who have suffered 
through adverse conditions, your Company continued in 
the current crop year the same rebates of interest and 
other concessions as were granted in 1941. The total 
amount of assistance to holders of farm contracts since 
1932 has been $19,428,340. 


Balance Sheet 


The principal changes during the year in the General 
Balance Sheet accounts, not dealt with elsewhere, are 
outlined below. 

A new account was established, entitled Depreciation 
Reserve—Road. In addition to the current transactions 
of the year there was transferred to this account an 
amount of $74,728,521, representing appropriations made 
from surplus during the years 1904 to 1913 which had 
been applied in reduction of Property Investment. 

Net discount on early issues of stock, amounting to 
$33,985,694, which had been charged to Property Invest- 
ment and other accounts, was transferred and applied 
against Premium on Capital and Debenture Stock. This 
account now includes for the first time the entire pre- 
mium and discount on your Company’s stock issues, com- 
prising net premium of $74,873,749 on the Ordinary 
Stock, and net discounts of $15,756,129 on the Preference 
Stock and $24,551,668 on the Perpetual 4% Consolidated 
Debenture Stock. 

Investments have been, set aside in a Maintenance 
Fund equal in amount to the Maintenance Reserves, 
which at the close of the year amounted to $7,250,000, 
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Two of your Company’s ocean steamships were pur- 
chased during the year by the Ministry of War Trans- 
port of the United Kingdom. The proceeds of these sales 
and insurance recovered on other steamships were added 
to the Steamship Replacement Fund. Further amounts 
have been placed to the credit of your Company by the 
Ministry in a special account which may be drawn upon 
under conditions set forth by the Minister as replace- 
ments are effected. 

The excess of Current Assets over Current Liabilities 
was $59,583,344, an increase of $1,673,921. Miscellan- 
eous Accounts Receivable were $17,841,429, of which 
$8,816,748 was on Dominion Government account. Other 
Current Liabilities were $18,131,343, of which $11,563,368 
was on account of accrued taxes. 


Finance 


On March 15,6% Collateral Trust Bonds to the amount of 
$11,124,500 matured. By the end of the year $10,389,500 
of these bonds had been redeemed, and the amount 
owing with respect to the remaining $735,000 is included 
in the Balance Sheet under Other Current Liabilities. 
The following securities were purchased and cancelled— 
3% Collateral Trust Bonds due 1945 to the amount of 
$2,500,000, 5% Collateral Trust Gold Bonds due 1954 to 
the amount of $2,000,000 and 412% Collateral Trust Gold 
Bonds due 1946 to the amount of $1,000,000. Consolidated 
Debenture Stock to the amount of $20,879,400, pledged 
as collateral to these bonds, was released and cancelled. 

Equipment obligations to the amount of $3,918,202 
matured and were paid, and Consolidated Debenture 
Stock to the amount of $268,000 pledged under Series 
“D” was released and cancelled. The sum of $2,753,310 
was deposited with the Trustee of the Equipment Trust 
maturing July 1, 1944, and under authority of the Trust 
Agreement the Trustee purchased and cancelled $896,000 
of the Equipment Trust Certificates. On December 3i, 
the balance of $8,624,624 due to the Dominion Govern- 
ment on the Equipment Lease dated June 6, 1940, was 
prepaid. 

On February 1, 4% Serial Secured Notes to the amount 
of $638,285 were redeemed, and Consolidated Debenture 
Stock to the amount of $1,523,500, pledged as collateral, 
was released and cancelled. On December 15, $3,281,860 
of these notes were refunded by the issue of notes to the 
amount of $3,280,000 at the reduced rate of 3%, such 
notes being secured in the same.manner-and maturing 
on the same dates as the notes retired. In connection 
with this refunding Consolidated Debenture Stock to 
the value of $2,231,500 was released and cancelled. 
Owing to the enhanced market value of Consolidated 
Debenture Stock, it was possible at the same time to 
withdraw and cancel $2,755,000 of such stock from the 
collateral held against the remainder of the 4% Notes. 

On December 1, 3% Serial Secured Notes due De- 
cember 1, 1944, to the amount of $2,000,000 were pre- 
paid. On such prepayment Consolidated Debenture 
Stock to the amount of $1,200,000, pledged as collateral, 
was released and cancelled, and 52,000 shares of capital 
stock of The Consolidated Mining and Smelting Com- 
pany of Canada, Limited, were released. 

During the year $603,500 of matured but unredeemed 
414% Sinking Fund Note Certificates were paid, and 
$37,000 of matured but unredeemed Collateral Trust 
Bonds were also paid. Consolidated Debenture Stock 
to the amount of $44,400, pledged as collateral to the 
bonds, was released and cancelled. 

On February 16, the First Mortgage Debenture Stock 
of the Edmonton, Dunvegan and British Columbia Rail- 
way Company, aggregating £1,438,356, matured and was 
paid by the Northern Alberta Railways Company. To 
place this jointly controlled subsidiary company in 
funds to meet this maturity, with respect to which the 
Canadian National Railway Company and your Company 
had jointly and equally agreed to indemnify the Gov- 
ernment of Alberta against liability under its guarantee 
of principal, the subsidiary issued and sold at par to 
the two parent companies $6,430,000 of its bonds, your 
Company’s proportion of such issue being $3,215,000. 

The financial transactions referred to above, together 
with the payment to the Dominion Government on Jan- 
uary 2, 1942, of $980,940, referred to in the Annual Re- 
port for 1941, resulted in the retirement without refund- 
ing of $35,447,221 of bonds, notes and other obligations, 
the discharge of a contingent liability of $3,500,000, and 
in a reduction of $28,901,800 in the amount of Consol- 
idated Debenture Stock pledged as collateral. 


Ge os 
Pensions 


Working expenses were charged with $4,076,705, rep- 
resenting your Company’s proportion of pension allow- 
ances, its contributions to the Pension Trust Fund and 
the levies in respect of employees who come under the 
United States Railroad Retirement Act. In view of the 
higher level of employment and increased rates of pay, 
as well as the declining trend of return on investments, 
your Directors authorized an increase from $400,000 to 
$700,000 in the special contributions made annually to 
the Pension Trust Fund to assist in meeting the antici- 
pated peak period of cost under the pension plan. 

The number of employees pensioned during the year 
was 649. After allowing for deductions owing to death 
and discontinuance from other causes, the total number 
on the pension payroll at the end of the year was greater 
by 356 than at the end of 1941. 

Distribution by ages was as follows: 


Under 60 years of age 
From 60 to 64 years of age inclusive 587 
From 65 to 70 years of age inclusive 2,227 
Over 70 years of age 


—_—_——- 


4,802 


Canadian Pacific Air Lines, Limited 


During. the year a number of steps were taken, de- 
signed to integrate your air activities into a co-ordinated 
system operated by Canadian Pacific Air Lines, Lim- 
ited, a wholly owned subsidiary of your Company. 
Agreements. were concluded for the purchase and trans- 
fer by your Company to that subsidiary of the entire 
assets of Arrow Airways Limited, Canadian Airways 
Limited, Dominion Skyways Limited, Ginger Coote 
Airways Limited, Mackenzie Air Service Limited, Prai- 
rie Airways Limited, Starratt Airways and Transpor- 
tation Limited, Wings Limited and Yukon Southern Air 
Transport Limited. Canadian Pacific Air Lines, Lim- 
ited, has also acquired direct control of your five air 
observer school subsidiaries, as well as the controlling 
interest in Quebec Airways Limited with its two air 
school subsidiaries. At the end of the year your Com- 
pany had expended $4,725,917 in the acquisition of its 
air line undertakings, and had received $4,000,000 Capi- 
tal Stock and $725,917 notes of Canadian Pacific Air 
Lines, Limited. 

Further progress was made in the standardization of 
equipment and operating methods, and a unified .ad- 
ministrative organization was established with offices 
in Montreal and Edmonton. Additional aircraft units 
of modern design are being obtained through the Cana- 
dian and United States Governments to assist in hand- 
ling war traffic, which is very heavy as a result of a 
number of large projects in the territories served by 
the air lines. It is estimated that over 90% of all busi- 
ness handled is directly connected with the war effort. 
Ground, radio and hangar facilities are being expanded. 
At the end of the year employees of Canadian Pacific 
Air Lines, Limited, and its subsidiaries, including the 
overhaul plants and training schools operated in con- 
nection with the British Commonwealth Air Training 
Plan, totalled approximately 7,000. 


Minneapolis, St. Paul & Sault Ste. Marie Railway 
Company 

The gross earnings of this Company were $22,630,842, 
an increase of $3,352,525, and the net earnings were 
$3,984,434, an increase of $1,670,865. The grain crop 
in the area tributary to its lines amounted to 57 mil- 
lion bushels, the largest since 1928 and 7 million bushels 
greater than in 1941. Working expenses included 
$545,696 for special amortization of equipment, an in- 
crease of $148,875. 

A plan of reorganization of the Soo Line was ap- 
proved by the Interstate Commerce Commission on 
June 17, and by the District Court at Minneapolis on 
November 13. The plan is being submitted by the 
Interstate Commerce Commission to a vote of the secur- 
ity holders, who have until April 12, 1943, to accept 
or reject it. 

The action in the Circuit Court of Cook County, 
Illinois, in connection. with your Company’s guarantee 
of interest on the First Consolidated Bonds, which has 
been referred to in previous Annual Reports, remains 
in abeyance in the meantime. 


The Duluth, South Shore and Atlantic Railway Company 


The gross earnings of this Company were $4,143,876, 
as compared with $3,316,914 in 1941, and the net earn- 
ings were $946,969, as compared with $627,466. 

The negotiations with the representatives of holders of 
the First Mortgage Bonds, which were reopened dur- 
ing the year, did not result in a settlement of the 
questions underlying the allocation of new securities 
which are delaying the filing of a plan of reorganiza- 
tion. It has therefore been necessary to proceed with 
the litigation begun in 1940 and referred to in the 
Annual Report for that year. An agreed statement 
of facts and briefs have been filed, and oral arguments 
have been presented. 


Rates and Services 


The Dominion Transport Controller made a number 
of orders during the year which were designed to cur- 
tail non-essential traffic and expedite freight and pas- 
senger movements. These orders included provision 
for the cancellation or modification of a number of 
special reduced fare arrangements, such as coach ex- 
cursion fares, special Sunday fares, certain party fares 
and fares for exhibitions, conventions and sports events; 
for the prescription of minimum weights for refriger- 
ator carloads; and for the imposition of penalties, in 
addition to the ordinary demurrage charges, to prevent 
the undue detention of refrigerator equipment. 

During the year the Canadian Passenger Association, 
of which your Company is a member, established 
throughout Canada limitations on advance reservation 
of sleeping and parlor car accommodation to reduce 
waste of space through unnecessary cancellations. 

An increase from 10% to 15% in the Dominion excise 
taxes on passenger tickets and sleeping and parlor car 
fares was put into effect on June 29. Increased taxes 
on passenger fares and a new tax on freight tolls were 
imposed on all railway lines in the United States in 
the latter part of the year. 

Your Company received from the builders 35 Pacific 
type locomotives, for main line passenger and fast 
freight service, 25 air-conditioned first class passenger 
coaches of light weight steel construction, 150 auto- 
mobile type box cars, 100 refrigerator cars equipped 
with overhead brine tanks, 150 70-ton ore cars, and 
30 cabooses. Still to be delivered at the end of the 
year were 7 Pacific type locomotives, 20 heavy freight 
locomotives of the Mikado type, 5 Diesel switching loco- 
motives of 1,000 horse-power capacity, 500 40-ton box 
cars of steel frame construction sheathed with plywood, 
and: 250 50-ton steel frame box cars. Reference has 
already been made to certain modernization and bet- 
terment of your Company’s passenger and freight equip- 
ment carried out during the year. 


Ss 


Wartime Activities 


Transportation requirements were even greater than in 
the previous year. The continued expansion of indus- 
trial activity occasioned by the war and the growth of 
the armed forces, gave rise to a large increase in traffic. 
Your Company has provided equipment for the proper 
care and handling of sick and wounded members of the 
armed forces. Large numbers of prisoners of war and 
civilian internees were transported. 

Operating problems were accentuated by the high rate 
of labour turnover, which was more than twice as great 
as in normal years. The burden of supervision on offi- 
cers and senior employees was greatly increased as a 
result of the large number of new and inexperienced 
employees which it was necessary to hire. 

The continued expansion of war production in Canada 
necessitated the extension of many railway facilities. 
During the year 51 miles of industrial trackage was com- 
pleted to serve 105 new plants and undertakings, the 
major portion of which were Government-financed war 
projects. 

Your Company’s ocean steamships and part of its 
coastal fleet remained throughout the year in the service 
of the Ministry of War Transport of the United Kingdom. 

A feature of wartime activity in Canada during 1942 
was the construction of the Alaska Highway in connec- 
tion with which your Company’s railway and air lines 
were used to a large extent in the movement of men 
and materials. 

Production of Valentine tanks at the Angus Shops in 
Montreal continued at the scheduled rate during 1942. 
Representatives of the Russian Government have been 
loud in their commendation of the quality of these tanks 
and their effectiveness in the field. The contract for the 
production of tanks is approaching completion, and under 
arrangements with the Government the shop facilities 
released will in part be diverted to the manufacture of 
marine engines. Replacement parts for Valentine tanks 
will continue to be produced at the plant. 

Full production of naval guns and mountings was at- 
tained at the Ogden Shops in Calgary. Special work 
under other munitions contracts is also being performed 
in the shops of your Company. 

The officers and employees continued to give enthu- 
siastic support to patriotic activities and campaigns dur- 
ing the year. In Montreal alone, more than 2,800 of the 
staff have enrolled as blood donors. In the three Cana- 
dian Victory Loans, your Company and its officers and 
employees have subscribed a total of $43,842,500. Of this 
amount, $33,639,000 has been taken by your Company 
and by its Pension Fund and the Pension Fund of the 
Canadian Pacific Express Company. At the end of the 
year more than 33,000 officers and employees were pur- 
chasers of War Savings Certificates under the payroll 
deduction plan. 

At December 31, the total number of Canadian Pacific 
employees who were enrolled in the armed services of 
the United Nations was 14,062. 


Capital Expenditures 


In anticipation of your confirmation, your Directors 
authorized capital appropriations for the year 1942 
amounting to $1,562,489 in addition to those approved at 
the last annual meeting. Included in these appropria- 
tions was an amount of $398,095 for the purchase of five 
Diesel switching locomotives. 

Your approval will also be requested for capital appro- 
priations of $14,196,440 for the present year. The prin- 
cipal items are as follows: 


Replacement and enlargement of structures in permanent 
form : 

Additions and betterments to stations, freight sheds, coaling 
and watering facilities and engine houses : 3 

Ties, tie plates, rail anchors and miscellaneous roadway 
hetterments : 

Replacement of rail in main 
heavier section - . 

Installation of automatic signals : 

Additional terminal and side track accommodation 

Additions and betterments to shop machinery 

New rolling stock Se ow s ; 

Additions and betterments to rolling stock__- 

Additions and betterments to communications facilities 

British Columbia Lake and River Service- im 


$39,025 
,137,227 
,688,301 


and branch line tracks with 


77,998 
,236,130 
537,066 
522,042 
7,426,100 
459,083 
183,599 
33,000 


The amount appropriated for automatic signals in- 
cludes provision for an installation on the main line 
between Chapleau and Schreiber, Ontario, where an ex- 
ceptionally heavy volume of traffic is moving under 
most severe operating conditions. New equipment com- 
prises 20 Pacific type locomotives for passenger and fast 
freight service, 15 Mikado type locomotives for heavy 
freight service, 500 gondola cars and 50 cabooses. Should 
conditions improve so as to make it possible to procure 
additional materials, your Directors may consider an 
enlargement of this programme by placing further or- 
ders for freight cars. 


Agreements 


The following agreements made by your Directors will 
be submitted for your consideration and approval: 

1. A lease of the lines of railway and bridges of The 
Fort William Terminal Railway and Bridge Company, 
which the Lessor Company has been by law authorized 
to construct, whether constructed or to be constructed, 
including those on and adjacent to Islands Numbers One 
and Two at the mouth of the Kaministiquia River and 
spanning that river and McKellar Creek, all in the city 
of Fort William, for a term of 999 years from July 1, 
1943, at an annual rental equal to the interest payable 
on the bonds which the Lessor Company may at any 
time or times hereafter issue at the request of your 
Company, the total of all such bonds unpaid or unre- 
deemed not to exceed at any time the sum of $50,000 per 
mile of the Lessor Company’s railway, constructed or 
under contract to be constructed, and to bear interest 
at a rate not exceeding 5% per annum payable half- 
yearly. ‘ 





1296 


THE COMMERCIAL & FINANCIAL CHRONICLE 


Thursday, April 8, 1943 





2. An agreement with the Glengarry and Stormont 
Railway Company providing for the amendment of the 
lease dated June 1, 1915, under which the railway of 
that company is leased to your Company for the term 
of 99 years. The amendment provides for a revision 
of the provisions of the lease in regard to the calcula- 
tion of gross earnings of the Lessor Company upon 
which the rental is based and for a release of all claims 
under the original provisions up to and including De- 
cember 31, 1940. The Royal Trust Company, Trustee 
under the mortgage securing the bonds of the Lessor 
Company, and Sun Life Assurance Company of Canada, 
owner of all of the said bonds, join in the agreement 
as consenting parties. 

Steck Heldings 

The holdings of the Capital Stock of the Company 

at December 31 were as follows: 


ORDINARY 


Percent- 
age 


TOTAL 


Percent- 
age 

of Stock 
12.68 


PREFERENCE 


Percent- 
age 
of Stock 
64 


No. of 
Holders 
161 


No. of 
Holders 
Canada 25,908 
United Kingdom and 
other British 
United States 
Other Countries 


66.32 
16.00 
5.00 


96.44 
35 
2.57 


25,810 


er 
if 


563 


18,028 
13,673 
3,504 


61,113 26,611 


Changes in Directorate 


It is with deep regret that your Directors report the 
loss by death on June 10 of Mr. W. N. Tilley, K.C., 
of Toronto, Consulting Counsel of your Company, a 
member of the Board since 1922 and of the Executive 
Committee since 1924. He was recognized both here 
and in Great Britain as one of the leaders of the Cana- 
dian Bar. His brilliant qualities as an advocate were 
combined with unusually sound business judgment, and 
during his long association with your Company its prob- 
lems were his major concern. 

The vacancies on the Board caused by the death in 
1941 of the Rt. Hon. Arthur B. Purvis, P.C., and of 
Sir Herbert Holt, and that of Mr. Tilley were filled 
as follows: 

Mr. W. M. Neal, Vice-President of the Company, was 
appointed a Director and member of the Executive Com- 


MR. S. G. BLAYLOCK 

HON. HENRY COCKSHUTT 

MAJ.-GEN. FRANK S. MEIGHEN, C.M.G. 
MR. ROBERT C. STANLEY 


Your Directors desire again to express. their pride in 
and their sense of gratitude for the loyalty and efficiency 
displayed by your officers and employees. In par- 
ticular, record should be made of the brave devotion 
to duty of those who have manned your steamships 
under conditions which often involved great difficulty 
and danger. With sincere thanks, they acknowledge 
the whole-hearted co-operation of the shipping and 
travelling public in meeting the problems of war trans- 
portation, and wish to pay the highest tribute to the 
vigilance, endurance and valour of the armed forces 
of the United Nations, through the protection of whom 
the operations of your Company on land, on sea and 
in the air have been made possible. 

Montreal, March 8, 1943. 


Canadian Pacific Railway Company 
General Balance Sheet, Dec. 31, 1942 
Assets 
Property Investment: 

Railway, Rolling Stock, Inland Steamships, 
Hotel, Communication and Miscellaneous 
Properties 

Improvements on Leased Property 

Ocean and Coastal Steamships 

Stocks, Bonds and Other Securities of 
Leased, Controlled and Jointly Con- 
trolled Railway Companies and Wholly 
Owned Companies 


$901,532,307 
98,840,778 
52,885,105 


201,482,592 
- - $1,254,746,782 
Other Investments: 
Miscellaneous Investments—Cost ; 
Advances to Controlled and Other Com- 
panies 
Mortgages 
Settlers ; 
Deferred Payments on Lands and Townsites 
Unsold Lands and Other Properties 
Maintenance Fund 
Insurance Fund 
Steamship Replacement Fund 


Collectible and Advances to 


36,081,515 
160,771,304 
Current Assets: 
Material and Supplies 
Agents’ and Conductors’ Balances 
Miscellaneous Accounts Receivable 
Cash 


$28,017,845 
13,766,548 
17,841,429 
45,381,814 


Liabilities 

Capital Stock 
Ordinary Stock 
Preference Stock—-4 


$335,000,000 


Non cumulative 137,256,921 


Perpetual 4 Consolidated Debenture Stock. $442,269,429 
Less: Pledged as 


and equipment 


collateral to bonds, notes 


Obligations 146,831,200 
295,438,229 
Funded Debt $157,956,15 
Less: Securities 
Trustee of 5 


deposited with 


rrust 


and cash 
Equipment 14,937, 
143,018,242 
Current Liabilities 
Pay Rolls 
Audited Vouchers 
Net Traffic Balances 
Miscellaneous Accounts 
Accrued Fixed Charges 
Interest 
Unmatured Dividend Declared 
Other Current Liabilities 


Payable 
and Guaranteed 


45,424,292 
Deferred Liabilities 
Dominion Government 
Relief 
Miscellaneous 


Unemployment 


6,061,684 

Reserves and Unadjusted Credits 
Maintenance Reserves 
Depreciation Reserves 


$7,250,000 
77,350,679 
84,255,149 
46,497,359 
10,281,881 
17,498,138 
9,707,129 
5,105,407 
4,718,141 


Road 

Rolling Stock 
Steamship 

Hotel and Other 
Investment Reserves 

Insurance Reserve 

Contingent Reserves 

Unadjusted Credits 

262,663,883 
34,565,952 
62,315,415 
201,250,483 


Premium on Capital and Debenture Stock 
Land Surplus 


Profit and Loss Balance 


$1,523,495,101 


E. A. LESLIE, 
ait Comptroller. 
ro the Shareholders, 


Canadian Pacific Railway 

We have examined the Books and Records of the Canadian Pacific 
Railway Company for the year ending Dec. 31, 1942, and having com- 
pared the above Balance Sheet related schedules therewith, we 
certify that in our opinien it is properly drawn up so as to show the 
true -imancial position cf the Company at that date. and that the 
Income and Profit & Loss Accounts correctly set forth the result of the 


Company 


and 


mittee. 
Mr. S. G. Blaylock and Hon. Charles A. Dunning, 


P.C., were appointed Directors. 
Retiring Directors 


The undermentioned Directors will retire from office 
at the approaching annual meeting. They are eligible 
for re-election: 


Unadjusted Debits: 
Insurance Prepaid 
Unamortized Discount on Bonds 
Other Unadjusted Debits 


$222,590 
1,615,344 
1,137,445 


105.007.636 years operations. 


The records cf the securities owned by the Company at Dec. 31, 1942, 


have been verified by an examination of those securities in the custody 


of its Treasurer and by certificates received from such depositaries as 


2.975.379 are holding securities foi 


$1..523.495.101 


—— Montreal, March 5, 1943. 


safe custody 


for the company. 


PRICE, WATERHOUSE & CO. 
Chartered Accountants. 





UP-TOWN AFTER THREE 


SCREEN 

Some months ago John Steinbeck’s “The Moon Is Down” opened 
on Broadway. It wasn’t a bad play, but for a Steinbeck it wasn’t a 
good one. Then came 20th Century-Fox, bought the screen rights 
and made a movie out of it. The result is an added something that 
neither the novel or the play had. The cinema version has action 
and drama, plus a meaning it sorely needed. Instead of delving into 
psychological reasons for the action of a terrorized but freedom- 
leving people and the equally labored explanations for the inability 
of the Nazis to conquer, the movie gives meat the play and the novel 
tried to show but never managed to convey. The result is an ex- 
citing movie with impressive definitions. Top honors go to Sir Cedric 
Hardwicke as the Nazi colonel and to Henry Travers, the mayor of 
the Nazi-overrun village. “Slightly Dangerous” (M. G. M.) is 
pure sugar-coated escapism. The girl, Lana Turner, a disgruntled 
soda jerk in a small town department store, bored with life, starts 
serving sodas while blindfolded. Robert Young, the new manager, 
eatches her. He begins to fire her when he sees her face. Uh-huh, 
he doesn’t fire her. But our heroine flies off the handle, quits, runs 
home and writes some kind of note that makes everybody think the 
manager drove her to suicide. Then she gets her money together | 
and goes off to the Big City. After getting a body treatment, plus | 
a lot of fancy clothes, she stands in front of a show window preening 
when a paint pot lands on her new permanent wave. Then what do} 
you think happens? She turns out to be the long-lost daughter of a| 
millionaire. Of course, she is a phoney, but the “father” doesn’t | 
learn of it till later and by that time doesn’t care. Meanwhile 
our young hero gets himself fired and comes to town looking for the 
girl who was at the bottom of all his troubles. He finally catches up 
with her (as if you didn’t know), claiming her as his wife. 
way back to the town to redeem himself Lana arranges so they’ll| 
have to spend the night together in a tourist cabin. But just as you 
sit up looking for excitement our half-witted hero comes up with 
seme fancy scruples and in a resounding voice declares, “‘No, No. A! 
thousand times no!” We saw the picture twice but our hero was of 
the same noble mind. 


“Edge of Darkness” (Warner) is a long, often a dull picture) 
with a top cast that too often has little to do. The heroes of the| 
piece are all nice folk, Norwegians, who have seen their town cap- | 
tured by the Germans. The villains, if you haven't guessed it, are | 
the Nazis, who prance around hysterically yelling “Silence!” Errol | 
Flynn, a strangely subdued Flynn, is the leader of the underground. | 
His big moment comes in his speech to Ann Sheridan: “When my | 
father was my age,” reminisces Flynn, “he was married and the 
father of two children. Today a man has no time for anything.” | 
Cast is good, Ruth Gordon, Judith Anderson, Walter Huston, not to | 
mention Errol Flynn and Ann Sheridan. The trouble is the story | 
itself is poor and gives the cast little scope to demonstrate its abilities. | 


AROUND THE TOWN 

Among the West Side restaurants which provide not only better 
than average food but entertainment as well is Zimmerman’s Hun-| 
garia (163 W. 46th). Ostensibly a restaurant and night club, it’s 
really more than that. It seems to be a rendezvous for all kinds of 
parties, mostly feminine. Table after table seems to be packed solid | 


, with feminine contingents prattling away for all they’re worth. 


As 


the M. C. announces soandso is giving a pre-wedding party, or a 
birthday party, or somebody is going into the Army, the large room 
breaks into loud shrieks and applause. The entertainment can seldom 


be heard for the din which seems to be a part of this place. 


Inci- 


dentally, it’s one of the few places I know of where girls dancing 


together seems commonplace. 


name implies, Hungarian, which means spicy. 
Surroundings may not be swank, but 
And besides, the hominess of the large down- 


good and the servings ample. 
neither are the prices. 


The food at the Hungaria is, as the 


But spicy or not it’s 


stairs place gives it a comfort difficult to resist. 





On the! 


Urges Gaution In 
Security Purchases 


A warning that “great danger 
lies in the purchase of securities 
at low or high prices unless the 


factors pertaining to them. are 
ascertained and understood” was 


issued by Fred C. Moffatt, Presi- | 
dent of the New York Curb Ex-| 


change, the latter part of last 


month. 


Mr. Moffatt’s statement follows: | 


“The increased popular interest 
in corporate securities, reflected 
in the dealings on stock ex- 
changes, indicates a return of con- 
fidence in the future of American 
industry. Supplementing, as such 
purchases do, the widespread pub- 
lic buying of war bonds, they are 
a wholesome sign. 

“But a surge of optimism car- 
ries with it the danger that enthu- 
siasm will deter investors from 
the careful scrutiny essential to 


the maximum of safety. Informa- | 


tion respecting corporate secur- 
ities is available in Exchange files 
or in the statistical services. In- 
experienced investors may call 
upon member firms or indepen- 
dent advisers for suggestions and 
comment. Great danger lies in 
the purchase of securities at low 
or high prices unless the factors 
pertaining to them are ascertained 
and understood. 

“President Emil Schram of the 


‘New York Stock Exchange has 


recently issued an impressive 
warning of the importance of the 
study of security values and of 
the hazard in the purchase of 


stocks or bonds primarily because 
| they are selling at low prices. The 
|New York Curb Exchange is in 
| entire sympathy with this posi- 
tion. Attention to intrinsic values 
rather than to market prices is an 
essential of rational investment.” 
Mr. Schram’s statement ap- 
peared in these columns March 
11, page 905. 
A 


American Business Booms 
& Depressions Since 1775 


| A most interesting chart show- 
|ing the trend of American busi- 
|ness and inflationary conditions 
'during the administrations of 
each President from the begin- 
ning of the United States has 
been prepared by Security Ad- 
justment Corporation, 16 Court 
street, Brooklyn, N. Y. In addi- 
tion the trend of national income, 
stocks, bonds, and commodities, 
and the purchasing power of the 
dollar are indicated. 

Copies of this chart may be had 
from Security Adjustment Cor- 
poration upon request. 


Chicago Ry Looks Good 


The First Mortgage 5s of 1927 
of Chicago City Railway Com- 
pany offer a most attractive situa- 
tion at the present time accord- 
ing to a circular being distributed 
by Dempsey-Tegeler & Co., 407 
North Eighth Street, St. Louis, 
Mo., members of the New York 
and St. Louis Stock Exchanges. 
Copies of. the circular may be had 
upon request from . Dempsey- 
Tegeler & Co. 


| 








| To Pay On San Paulo 7s 


Schroder Trust Co., New York 
City, as special agent, is notify- 
ing holders of State of San Paulo 
(United States of Brazil) 7% se- 
cured sinking fund gold dollar 
bonds, coffee realization loan 1930, 
that it has received funds to pay 
immediately 50% of face amount 
of the coupons due Oct. 1, 1941, 
amounting to $17.50 for each $35 
coupon and $8.75 for each $17.50 
coupon. Payment will be made 
in accordance with provisions of 
Presidential Decree No. 23829 of 
Feb. 5, 1934, of the United States 
of Brazil, as modified by Decree 
Law No. 2085 of March 8, 1940. 
It is likewise announced: 

“The acceptance of these pay- 
ments is optional with the hold- 
ers, but pursuant to the terms of 
the Decree payment, if accepted; 
must be for full payment of the 
coupons and of claims for interest 
represented thereby. 

“Holders of Oct. 1, 1941, cou- 
pons may obtain payment of the 
amounts prescribed upon pre- 
Sentation and surrender of the 
coupons for final cancellation at 
the office of the special agent, 48 
Wall Street, New York. 

“While the maturity date stated 
in the bonds is Oct. 1, 1940, De- 
cree Law 2085 provides for pay- 
ment of interest at the above rate 
and for certain amortization dur- 
ing the four-year period ending 
March 31, 1944.” 


Ins. Stock Index Trend 
Continues Upward 


The Mackubin, Legg Insurance 
Stock Index indicates that dur- 
ing February stocks of Fire and 
Casualty companies reflected the 
general upward trend of. the 
market,. but did not climb as 
rapidly as the general market. 
Copies of their recent circular 
giving the index from December, 
1941, through February, 1943, 
may be had upon request from 
Mackubin, Legg & Co., 22 Light 
Street, Baltimore, Md., members 
of the New York Stock Exchange. 
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Blind Flying Hazards To 


Be Eliminated By 


Secret Development For Army Air Forces 


CHICAGO, ILL.—The hazards 


of blind flying through fog, even! 


at night, will be eliminated on commercial airlines after the war as 


a result of a startling development 


different purpose by the Army Air Forces, 
Bendix Aviation Corporation, 
Speaking on the future of the aviation industry before more than 
the®— , 


The Future Of 


dent, 


1,000 members and guests of 
Illinois Manufacturers’ Cost 
sociation, Breech, who is 


As- 


also 


Chairman of the Central Aircraft | 
said: | 


Council, 
“Through 
startling de- 
velopment, 
hazards of 
blind flying, 
day or night, 
will be def- 
initely con- 
quered. These 
developments 
are so broad 
in the scope 
of their ap- 
plication for 
military pur- 
poses that I 
cannot hint to 
you how this 
has been ac- 
complished.” 

Indicating 
that engineers of Bendix, pioneer 
in the development and mass- 
production of scientific devices 
for aircraft and other industries, 
are cooperating with the armed 
services and other manufacturing 
and research organizations in 
this development, Breech said: 

“I can tell you that it is no 
longer experimental, and I can 
give you positive assurance that 
fog, even at night, will join the 
long list of weather hazards con- 
quired by man in his desire to 
fly.” 

Discussing 
ican military 
said: 

“Despite the fact that American 
fighter planes give our pilots the 
greatest protection with armor 
plate and are equipped with as 
great, or greater fire power than 
any other fighter planes today, 
our latest type, now being pro- 
duced in large quantities, is the 
fastest plane in the world, and 
will match the altitude and 
out-fight any enemy ship under 
any conditions.” 

American bombers, Breech said, 
after unloading their bombs were 
faster than enemy fighters in cer- 
tain cases with which he was per- 
sonally acquainted. 

Pointing out that the Air Force 
personnel would number 2,500,- 
000 enthusiastic young men be- 
fore the end of the year whc 
would never again be content to 
be removed completely from the 
influence of aviation, Breech said 
that the aviation industry was 
not counting solely on such en- 
thusiasm to furnish the demand 
for mass-production of future air- 
planes. 

“We recognize the fact that in 
order for the airplane to become 
generally used by the _ public,” 
Breech said, “it must first be safe. 
and secondly, priced within the 
reach of the average person. 

“Safety in flying comparable to 
that of driving the present-day 
automobile is entirely possible and 
will result in mass sales. When 
mass sales are attained, lower 
prices will automatically follow,” 
Breech said. 

While not predicting that the 
private airplane industry would 
equal the volume of units of the 
automobile industry, Breech said 
that the annual market for pri- 
vate planes will be an important 
factor in our economy. 

A 


Purolator Interesting 
Purolator Products, Inc. offer 
attractive possibilities according 
to Reynolds & Co., 120 Broadway, 
New York City, members of the 
New York Stock Exchange. An 
interesting basic report upon the 


‘| 


| 


E. R. Breech 


Amer- 


present-day 
Breech 


aircraft, 


‘attractive terms to other coun- 





company may be had from Rey- 
nolds & Co. upon request. 


now being utilized for an entirely 
Ernest R. Breech, Presi- 
revealed. 


The Gold sical 


(Continued from first page) 
tary gold, and we will be glad to) 
sell our excess supply on very 


tries that desire to return to the 
gold basis.” 

We may be willing to “sell” 
our surplus gold, but with what 
will the other countries pay for 
it? Commodities? Will we be 
willing to open our markets to 
receive their commodities? After 
the last World War we raised our 
tariff sky high to keep them out, 
even though that meant sacrific- 
ing the money they owed: us for 
war debts. At the end of this 
war, with millions of unemployed, 
most likely, will we be any more 
willing to take their commodities 
in exchange for our gold? 

Or if not commodities, will we 
be willing to take their “secur- 
ities’? Every country in the 
world * * will be bankrupt. 
Would Professor Kemmerer sug- 
gest further loans to countries al- 
ready hopelessly in debt? 

We might. possibly “‘lend-lease” 
our goid, as we are now doing 
with the products of our indus- 
tries and farms. But even then 
we should run the risk of having 
the gold returned to us, directly 
or indirectly, in exchange for 
still more good American com- 
modities, so great will be the need 
for goods during the rehabilita- 
lion period after the war. 

Professor Kemmerer may have 
an answer to these questions and, 
needless to say, I shall look for 
it eagerly in subsequent issues of 


, and surplus was motivated by the 
| desire to take all steps necessary 


| service. 





your interesting paper. But I 
very much fear that not only cur- 
rency, but all international trade, 
will be on a “managed” basis for 
a long time to come. 


Nationalistic monetary policies | 
are the result, and not the cause, | 
of nationalistic economies which | 
build tariff walls and other re-| 
strictions to prevent the free in- 
terchange of goods and services. 
It is there that we i 
and it is there that the United | 
States has the greatest contribu- | 
tion to make. 

a 


N. Y. Trust Go. Plans To 
Increase Capital Stock | 


John E. Bierwirth, President of 
the New York Trust Co., an-| 
nounced on April 6, following a | 
meeting of the board, that it had | 
2xeen decided to increase the com- 
pany’s capital by the issuance of 
100,000 additional shares of $25) 
par value. The plan will be sub- | 
mitted to stockholders of record 
April 9 for ratification at a spe- 
cial meeting April 28. Under the 
proposal, present stockholders will 
be offered the new stock on the 
basis of one share for each five 
shares now held. 


This, it is said, will be the first 
substantial increase in the capital 
stock of a large New York City 
bank in several years. The pro- 
posed increase will raise the 
amount of stock outstanding from 
500,000 to 600,000 and the total of 
the trust company’s capital from 
$12,500,000 to $15,000,000. While 
the exact issue price has not been 
determined, it is said that any 
proceeds over the par value of the 
stock probably would be added 
to the bank’s surplus account, 
which now stands at $25,000,000. 
As of March 31, 1943, the bank’s 
capital, surplus and undivided 
profits aggregated $42,286,418. 

Mr. Bierwirth on April 6 said! 
the proposed increase of capital 


| 
| 





to assure his bank of an increas- 
ing position in financing the) 
needs of commerce and industry. 
He added that the recommended 
increase in capital funds is a con- 
structive step which will furnish 
a sound basis for continued 
growth and greater capacity for 
He also made known on 


Mr. Olsen 
identified 


for 
with 


|sequently for 


April 6 the appointment by 
board of trustees of Albert W. Ol- 
'sen as assistant to the President. | 
many 


| principally in the Far East. 
several 
was associated with A. G. Spald- 
ing & Bros. as Vice-President. 


the 


Geo. Sidenberg Dies 


George Monroe Sidenberg died 
at the age of 71 after an illness of 


three weeks. Mr. Sidenberg was 
formerly a partner in Halle & 
Stieglitz and was a member of the 
New York Stock Exchange, serv- 
ing for many years on the Board 
agi Governors. He retired in 1934 


years was 

trade, 
Sub- | 

years he 


foreign 


Norfolk and Western Railway Compaiiy 
SUMMARY OF FORTY-SEVENTH ANNUAL REPORT FOR 1942 


The Norfolk and Western Railway Company 
handled a record volume of traffic in 1942. This 
is attributed to the rapid expansion of business 
activity throughout the year and the heavy de- 
mands of the Government for transportation facil- 
ities to move personnel and equipment for war 
purposes. 

Gross Railway Operating Revenues 
$19,423,000, or 16.16 per cent., over 1941. Operat- 
ing Expenses increased $12,534,000, or 19.70 per 
cent. Net Income decreased $5,285,000, or 19.44 
per cent. Income Balance of $21,007,000 was equal 
to $14.93 per share of outstanding Common Stock. 


increased 


Condensed Income Statement 

Comparison 
with 1941 

+ $19,423,249.64 

12,534,036.65 


Per 
Cent 
16.16 


1942 
$139,600,163.63 
76,173,018.32 + 


Operating Revenues 
Operating Expenses 

Net Revenue from Oper._ $63,427,145.31 $6, 889, 212. 99 
Ry. Tax Accruals—Fed., 


State and Local Taxes 46,096,493.96 


13,957,131.94 


Railway Operating Inc.- "$17, 330, 651. 35 $7,067,918.95 
Rent Inc.—Equipment & 


Joint Facilities—-Net 6,499,112.77 1,821,404.83 
$5, 246, 514. 12 


33,515.11 


$23,829,764.12 
832,237.00 


Net Ry. Operating Inc. 
Non-Operating Income 


$24, 662, 001. 12 


Gross Income_- 


$5,280,029.23 


Deduc. from Gross Inc.: 
Int. on Funded Debt 
Other Deductions 


.22 
1.57 


19.44 


$4,616.66 
9,826.15 


$2,116,262.50 
636,974.04 


$5, 285, 238. 72 


Net Income $21, 908, 764. 58 


Divs. on Adjustment Pfd. 
Stock-—$4.00 per share 1.15 


901,329.00 10,526.00 


20. 07 


$5,274,712. ™ 


"$21, 007, 435. 58 


Income Balance 


Note—-Net Railway Operating Income was equivalent to 4.30% 
earned upon the Company’s Railway Property Investment, com- 
pared with 5.33% in 1941. 


Condensed Profit and Loss Statement 


Credit Balance, January 1__-~_-- _... $173,726,660.48 
Credits: 

Income Balance for Year $21,007,435.58 

Miscellaneous Net Credits 475,762.67 


Total Credits 21,483,198.25 

$195,209,858.73 
Charges: 

Appropriation of Surplus for Divi- 
dends on Common Stock 

| Miscellaneous Net Charges 


$14,064,830.00 
1,095,040.48 


Total Charges 15,159,870.48 


December 31 _- abs 


Dividends 
Dividends of $1.00 per share quarterly, a total of 
| $4.00 per share, or $901,329, were paid upon the 
outstanding Adjustment Preferred Stock. Divi- 
dends of $2.50 per share quarterly, a total of 
| $10.00 per share, or $14,064,830, were paid upon the 
outstanding Common Stock. 


$180,049,988.25 


Credit Balance, 


Taxes 

Railway tax accruals were $46,096,000. an in- 
crease over 1941 of $13,957,000, or 43.43 per cent. 
Taxes amounted to 33 cents per dollar of Operat- 
ing Revenues, to $2,113 for each employee, to $33 
for each share of Common Stock, to 210 per cent. 
of Net Income after taxes, and to 8 per cent. of 
Railway Property Investment. All Federal taxes 
—$40,321,000—representing 87.47 per cent. of all 
tax accruals for the year, increased $13,366,000, or 
49.58 per cent., due in part to larger revenues, but 
chiefly because of increases in Federal tax rates. 
Accruals for Federal Excess Profits tax, included 
above, amounted to $23,265,000 at the 90 per cent. 


'rate, an increase over the preceding year of $12,- 


515,000. Railroad Retirement and Unemployment 
Insurance taxes amounted to $2,729,000, an increase 
of $359,000, because of increases in employment 
and payrolls. 


Federal Excess Profits Tax—Post-War Credit 


Under the provisions of the Revenue Act of 1942, 
this Company is entitled to a post-war credit of 
10 per cent. of its Federal Excess Profits tax paid 
for 1942. The Company will receive United States 
Government bonds in the amount of this credit. 
These bonds will bear no interest and cannot be 
negotiated, assigned or pledged until cessation of 
hostilities. Bonds to be received for the 1942 
credit mature December 31 of the second calendar 
year beginning after the war ends. 

No adiustment for the post-war credit, estimated 
at $2,326,500, to which this Company is entitled for 
the year 1942, has been made either in reduction 
of Railway tax accruals or credits to income. 


Reserve Fund for Taxes and Contingencies 


The Company has established a reserve fund to 
meet taxes, and to provide for future contingencies. 
On December 31, 1942, this fund aggregated $40.- 
226,000, an increase of $20,186,000 over the previous 
year, and is invested in United States Tax Savings 
and Treasury Notes. 


Transportation Rates 


The increases in passenger fares and freight 
rates, which became effective, by order of the In- 
terstate Commerce Commission, on February 10 
and March 18, 1942, respectively, are now under 
attack by several Federal and State agencies, and 
their cancellation is being sought. The railroads 
are defending the continuance of the increases, 
which added $3,750,000 to this Company’s gross 
revenues for the year 1942. The increases were 
authorized to provide revenue to meet higher wage. 
rates and vacations with pay to employees, granted 
in 1941 as a result of mediatidn before an Emer- 
gency Fact-Finding Board, which added $6,400,000 
to the Company’s payroll costs in 1942. 


Financial 


The Capital Stock held by the public was $163,- 
097,800, a decrease of $232,500, and represented 
76.05 per cent. of outstanding stock and bond capi- 
talization. On December 31, 1942, the Company's 
stockholders numbered 13,851. 

The Funded Debt held by the public was $51,365.- 
532, a decrease of $81,000, and represented 23.95 
per cent. of capitalization so held. Since December 
31, 1930, the Company has reduced its direct total 
Funded Debt by $60,630,000, or 54.14 per cent. 

Securities in the voluntary sinking fund for re- 
tirement of Funded Debt had a par value of $1,- 
424,800 and a market value of $1,688,991. 


War Service 


Since September, 1939, when the war started in 
Europe, this Company has expended and authorized 
more than $75,000,000 for the construction and pur- 
chase of new cars and locomotives and expansion of 
key terminals and other facilities necessary to meet 
increased traffic demands incident to the war 
effort. 

This policy of preparedness has enabled the 
Company so far to meet all transportation require- 
ments, both military and civilian, which it expects 
to continue to do provided it can secure the neces- 
sary materials for maintenance purposes and for 
new equipment as required. 

In addition to constructing, in its shops, 17 new 
locomotives and other equipment for its own serv- 
ice, and keeping its own locomotives and cars in 
proper repair and thereby available for maximum 
service, this Company during the year made heavy 
repairs to 43 locomotives of neighboring railroads 
and industries. Also, a substantial amount of work 
was done for the Army, Navy and war industries 


Employees 

Employees during the year averaged 21,818 
There were 1,731 employees in the armed forces on 
December 31, 1942. Railway Property Investment 
of $553,556,000 averaged $25,372 per employee. The 
Company’s total payroll for 1942 was $47,183,000, 
an average of $2,163 per employee. Payments by 
the Company during the year for the benefit 0% 
employees, in addition to wages and _ salaries, 
totaled $3,041,387, an average of $139 per employee 
These payments included Railroad Retirement tax 
Federal Unemployment Insurance tax, expenses of 
Employees’ Relief Fund and payments under Sup- 
plemental Pension Plan. 


Wage Demands 


In September, 1942, non-operating employees of 
railroads demanded a wage increase of 20 cents per 
hour, with a minimum of 70 cents per hour, and a 
union shop. This was followed in January, 1943, 
by demands of the operating employees for an in- 
crease of 30 per cent. in their wages. with a mini- 
mum increase of $3.00 per day. Both demands are 
in addition to the wage increases granted in 1941 
as a result of mediation before an Emergency Fact- 
Finding Board. Emergency Boards have been ap- 
pointed by the National Railway Labor Panel to 
conduct hearings and to make recommendations to 
the President of the United States. Hearings on 
dispute affecting the non-operating employees be- 
gan on March 1, 1943. If both demands should be 
granted in full, the Company’s annual pavroll * 
would be increased by approximately $12,500,000. 


W. J. JENKS. 
President. 
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Municipal News & Notes 


In a recent decision, the New 
Jersey Supreme Court held that 
the City of Camden, N. J., cannot 
tax the property of the Camden- 
Philadelphia bridge, which is 
operated by the Delaware River 
Joint Commission. The city, it 
was said, attempted to assess the 


bridge structure and property on ' 


which it is located at $9,250,000 in 
1942, although in prior years the 
City Assessor had listed the prop- 
erty as tax-exempt. 

In an opinion for Part 2, the 
court said the inter-State com- 
pact under which the joint com- 
mission was organized provides 
for specific exemption of all 
bridge property and quoted a 
section of the compact: “The 
commission shall not be _ re- 
quired to pay any taxes or as- 
sessments upon any property 
acquired or used by it.” 


The court said further no rea- 
son was advanced by Camden in 
support of the assessment and 
none could be discovered, and 
therefore the assessment was be- 
ing canceled. 


Bridge Reports Operating Loss 


The Bridge Commission had an 
operating loss in January for the 
first time in its history, according 
to a report made to the joint com- 
mission by Joseph K. Costello, 
General Manager. Receipts dur- 
ing the month amounted to $168,- 
083 and interest on investments 
increased gross income to $179,- 
796. Operating expenses, interest 
on the Commission's outstanding 
bonded debt and sinking fund re- 
quirements totaled $223,808, how- 
ever, leaving a deficit for January 
of $44,012. In his annual report 
for 1942, Mr. Costello noted that 
the Commission was giving con- 
sideration to the possibility of re- 
financing its outstanding bonds at 
lower interest cost. No further 
developments in this regard have 
been reported. 

Drastic reductions in civilian 
driving, due to gasoline ration- 
ing and associated measures, 
were responsible for January’s 
deficit, Mr. Costello said. In 
January, 1942, vehicles using the 
span numbered 1,120,000, while 
the figure for the same month 
of the current vear was only 
630.000, a decline of about 43%. 
In this connection, the Office of 
Defense Transportation has 
asked curtailment of bus service 
on the structure, a development 
which would further depress the 
bridge’s income. 


Oklahoma Retires About 
$5,000,000 Of Bonds 


The Oklahoma State School 
Land Department delivered $4,- 
944,944 of State bonds to the State 
Treasurer for cancellation on 
April 2, in the first step of Gov- 


ernor Kerr’s announced intention | 
to liquidate outstanding indebted- | 
The | 


ness from surplus funds. 
amount paid the School Land De- 
partment for its holdings of State 
bonds was accumulated under the 
administration of ex-Governor 
Phillips for the fiscal year ended 
July 1, 1942. 

Governor Kerr has estimated 
that the genera! fund surplus for 
the fiscal year ending July 1, 1943, 
will be about $6,000,000. He ex- 


| 
| 
| 


pects that many holders of State | 
bonds will be willing to surrender | 
them for payment at par and ac- 
crued interest. The State Legisla- 








ture passed an act authorizing the 
application of surplus funds to, 
debt retirement and/or invest- | 
ment in Government bonds. 


Mississippi Tax Revenues 
Climb To New High Level 


A total of $4,110,867.99 was col- | 
lected in March by the Mississippi | 
Tax Commission, thus establishing 
a series of new records. The 
amount was more than twice as 
great as collections for all of 1932. | 

The funds swelled the Treasury | 


balance to an all-time high of, 
$16,311,872.19. The yields are from 
depression born tax laws that have 
risen under the avalanche of war- |, 
time spending. 

While the income tax was re-| 
sponsible for most of the increase | 
of $800,500 over the $3,361,585.09 | 
collected in March, 1942, other | 
taxes also jumped. In fact, every 
major revenue producer in the 12} 
taxes administerd by the Com-| 
mission, yielded more than a year | 
ago. 

Income tcx returns have been 
most startling of any tax yields, 
Since the new reduced State in- 
come tax rates became effective 
on taxes paid this March. The 
lowest bracket rate was cut in 
two, from 3 to 144%, while a 
reduction of 14.4% was made in 
all higher brackets. 


Tennessee’s March Gasoline 
Revenues Sharply Higher 


Despite predictions to the con- 
trary, Tennessee’s tax collections 
for March showed an upward 
trend over the same month of last 
year with an overall increase of 
$451.919 for the month, George 
McCaneless, Commissioner of Fi- 
nance and Taxation, announced 
March 31. The month’s collections 
were placed at $5,155,617, com- 
pared to $4,703,698 for March a 


| Bridge 


| lighten 
| burden when revenues may be ex- 





year ago. 

Gasoline taxes, which had 
been expected to show a decided 
slump because of mileage ra- 
tioning, came threugh with an 
approximate increase of $45,000 
for the month, the Commis- 
sioner said, tetaling $1 850.929, 
against $1,806,042 for March of 
last year. 

Largest single increase for the 
month was in the liquor tax which 
jumped from $109,543 in March of 
1942 to $290.993 for the month just 
ending. This increase was attrib- 
uted, however, to the additional 
taxes brought in on floor stocks 
through a 30-cents-a-gallon hike 
in the tax imposed at the recent 
legislative session. Tobacco taxes 
also showed a heavy increase for 
the month, hitting $380,306, as 
compared to $297,586 for March, 
1942. 

The March collections upset a 
trend started several months ago 
when State income first hit the 
downward skids in the wake of 
gasoline, car and tire rationing. 








The March collections increased 
by approximately $2,000,000 — 
over the collections of February 
this year, according to the rec- | 
ords, and whittled almest in half | 
the deficit which had been 
chowing thus far in the collec- 


tions for the current fiscal year, 
as compared to the same period 
of the preceding fiscal year. 

The March collections brought 
to $35,959,626 the intake by the 
Finance and Taxation Depart- 
ment for the present fiscal year, 
as against $36,370,594 for the first 
nine months of the preceding fis- 
cal year. 

The slump in gasoline taxes for 
the current year has been almost 
wholly responsible for the decline 


|'in overall collections since other 


tax items have been showing 
slight increases, or at least run- 
ning comparable to corresponding 
months of the previous year. 
Officials had no explanation 
for tne increase in gasoline 
taxes in March despite gasoline 
rationing, other than that it 
showed heavy storage by deal- | 
ers and distributors. 


Collections of other tax items | 
for March, as compared to the} 
same month year ago were: 

1942 

$15,987 

19,652 
1,340,016 

96,389 
1,806,042 1, 

139,896 
297,586 

69,289 
332,969 

62,954 
252,808 

18,506 

86,228 

30,909 
109,533 


1943 | 
$4,000 

30,172 | 
1,269,657 
140,033 
850,929 
143,475 
380,306 

91,442 | 
354,513 
53,978 
305,092 
71,422 
91,887 
59,262 
290,993 


Franchise 
Excise 

Income 
Inheritance 
Gasoline 
Inspection fees 
Tobacco 

Beer 
Motor vehicle 
tolis_ 
Ad valorem 
Utility fees 
Privilege 
Gross receipts 
Liquor 


Alberta Expects 
Substantial Fiscal Year 
Surplus 


The Province of Alberta is as- 


sured of a substantial surplus for 


the fiscal year ending March 31, 
1943, according to a recent ac- 
counting made to the Legislature 
by Solon Low, Provincial Treas- 
urer. The province, according to 
Canadian press advices, proposes 
to pass a supplementary appropri- 
tion of $1,000,000 chargeable 
against the 1942-1943 budget. This | 
amount, it was stated, will form 
the nucleus for a post-war recon- 
struction fund that will help to | 
some of the Province’s 


pected to decline from war-time 
levels. 

Mr. Low reported to the Leg- 
islature that the “financial 
statement for the nine-months’ 
period of the current fiscal year 
indicates that we can anticipate 
a substantial surplus on all ac- 
counts to report when the ac- 
counts are closed at the end of 
the year.”” On the basis of this 
statement, indications are that 
the 1942-1943 surplus will ex- 
ceed the figure of $229,574 esti- 
mated by the Provincial Treas- 
urer in his budget forecast a 
year ago. Without allowing for 
new taxes or increases in ex- 
isting levies, a deficit of $291,809 
is indicated for fiscal period 
ending March 31, 1944, Mr. 
Low reported. 


Debt Reduced 

The Treasurer reported that the 
net funded and unfunded debt of 
the Province at Dec. 31, 1942, 
amounted to $140,900,000, as com- 
pared with $143,100,000 a year 
earlier, a net decrease for the'| 
calendar year of $2,200,000. This | 
decline, according to report, in- 
cludes a reduction of $812,123 
made in the funded debt due to 
accretions to the sinking funds of 
$693,075 and sundry payments on | 
Treasury bills held by the Do- 
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minion, in addition to cancellation 
of Alberta registered stock total- 
ling $119,048. The unfunded debt | 
shows a decrease of $1,148,254) 
accounted for by a reduction in! 
Savings certificates and an in- 
crease in cash and investments of. 
$1,131,536 which is set off against | 
the unfunded portion of the debt. | 


Mr. Low reviewed last sum- 
mer’s negotiations concerning a 
debt refunding plan for the 
Province, which ended in a 
stalement, with the Province 
asking for a 3'!2% basis as 
against the 4% level sought by 
the bondholders’ group. 


DIVIDEND NOTICES 





COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


The Board of Directors has 
declared this day the following dividends 


OLUMBIA 
SysTiM 


Cumulative 6% Preferred Stock, Series A 
No 
Cumulative Preferred Steck, 5% Series 
No. sl 
5% Cumulative Preference 
No 45 $1.25 
payable on May 15, 1943, to holders of 
record at close of business April 20, 1943 


Dau! 


66, quarterly, $1.50 per share 
?5 per share 
Stoek 


| 
Snare 


56, quarterly 


quarterly, eT 
j ) 


PARKER 
1 pril 1, 1943 
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NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common: Stock, payable on May t, 1943 
to stockholders of record on April 15,1943. The 
transfer books will not close. 


THOS, A. CLARK 
March 25, 1943 
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JOHN MORRELL & CO. 


DIVIDEND NO. 55 


A dividend of. Twenty- 
five Cents ($0.25) per 
share on the capital 
stock of John Mor- 
rel!’ & Co., will be 
paid April 30, 1943, to stockholders 
cf record April 12, 1943, as shown 
on the books of the Company. 
Ottumwa, Iowa. Geo. A. Morrell, Treas. 
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TREASURER | 


DIVIDEND NOTICES 


THE ATCHISON, TOPEKA AND 
SANTA FE RAILWAY COMPANY 
New York, N. Y., April 5 
Board of Directors, on March 
declared a dividend of One Dollar 
Cents ($1.50) per share, being Div.de 
on the Common Capital Stock of this 
payable June 1, 1943, to holders ef said 
mon Capital Stock registered on the books o 
the Company at close of business April 20, 1943 
Dividend checks will be mailed to holders of 
Common Capital Stock who have | 1 suitable 
orders therefor at this office 


D. C. WILSON, Assistant T 
120 Broadway, New 


QLC.F- 


AMERICAN CAR AND FOUNDRY 
COMPANY 

it STREET 

N.Y. 


1943 
30, 1943, 
and Fifty 
d No, 121, 
Company, 
Com- 


f 


The 


» Chere 
Ni YorK, 


The following dividends have beer 
c-. te pital ot 


quarters per 


April 26, 19 


One and three 

(134°) pavable 
the holders of record 

of business April 16, 1943; 


n Capital Stock 


OO) per sha 
1943, to the h 
close ot business 


close 
( palane 
dollar (31 
able April 26, 
of record at the 
April 16, 1943 
Transfer books will not be closed. Checks will 
Guaranty Trust Company of 


One - pay- 
siders 


be mailed by 


New York. 


President 


etary 


Cuarrrs J. Harpy, J 
Hlow AnD C Wi 


April 6, 1943 


RADIO CORPORATION 


hand OF AMERICA 
RG) 


The Directors have 
a dividend of 87'44¢ per share on 
the outstanding $3.50 Cumulative 
First Preferred Stock for the pe- 
riod April 1, 1943 to June 30, 1943, 
payable July 1, 1943 to holders of 


clos¢ 


First Preferred 
Dividend 


at clared 


record at thx Ol MISINCSss 


June 11, 1943. 


RADIO CORPORATION 
OF AMERICA 


(RCA) Notice of Redemption 
= of “B” Preferred Stock 
Notice 


( orporation 


given that 
Radio of America 
has elected to redeem on l, 
1943, all outstanding “L" lre- 
ration 


hereby 


is 
July 


ferred Stock of said corp 
at $100 per share and dividends 
accrued thereon tothe redemption 
date, a total of $101.25 per share 
There 11,891 “B* 
Preferred Stock outstanding. 
Hlolders of “B” Preferred stock 
should surrender the certificates 
letter 


are shares of 


therefor, with appropriate 
of transiitttal, to The ¢ 
tion Trust Company, 120 [1 


New York, N. Y. ¢ 


of transmittal 


way, 
the letter 
mailed to stockholders of4 
The 


paid by check to the orde 
holder of the 


redetmption price 
registered 
presented bit redemption 
the lor 


shall be duly endorsed o1 


certilicates suc! 

iccuoll- 
ussigmiment duly 
's duly 


guarantced) and duly stamped 


panied by an 


executed (with stenatur 
for transfer. Checks for the re- 
demption ($101.25 — per 
share) will be nratled on June 30, 
1943, in respect of all stock sur- 
rendered in proper form for re- 
demption prior to that date. 

For the convenience of stock- 
holders, transfers of “IB” VPre- 
ferred Stock will be made on the 
books of the cerporation up to 
the close of busmress on /ane 30, 
1943, but not thereafter. 

Dated, New Vork, N. Y., April 2, 1943 
KADIO COKPORATION OF AMERICA 
By Groxce S. De Sousa 

Vice-President and Treasurer 


preoe 
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The Securities Salesman’s Corner 


Treasury’s Second Victory Fund Drive Is An 
Opportunity To Build Up Your Business 


One of the most difficult problems most securities salesmen have | 
to overcome is that of making the “right contacts” under favorable | 
circumstanees. The Second Victory Loan Drive, which will be| 
launched throughout the country on April 12th, in this respect, is the | 
perfect answer to every salesman’s prayer. In each community there | 
are a number of investors that every salesman would like to meet— 
but they remain only potential chents. Some of these investors 
are too busy to see you during regular business hours—others don’t 
care to meet any more securities men—there are some you could! 
meet providing you had an introduction from one of their friends, 
but this isn’t always possible—all in all, there are a number of ex- 
cellent prospects whom you might some day turn into valuable 
clients—but first you must be able to meet them. 

Now, with the coming of this Government Bond Drive, every 
salesman has his patriotic duty cut out for him and, in addition, he | 
also has a chance to get paid for his efforts. True enough, the | 
securities industry is about the only business in the country that is| 
being requested to donate its services and its facilities without any | 
recompense whatsoever for doing an essential war job—yet there is 
an indirect opportunity for personal reward, inasmuch as every new | 
contact made through this drive will remain a potential source of | 
future investment business. | 

THIS IS AN OPPORTUNITY TO MEET MR. “HARD TO SEE”) 
AT A. TIME AND UNDER CIRCUMSTANCES THAT ARE EX-| 
TREMELY FAVORABLE. 

During the First Victory Loan Drive we heard of one salesman | 
who made up a list of several hundred of the most prominent busi- | 
ness and professional people in his community. He put a generous 
supply of his own personal calling cards in his pocket and started 
out to sell Governments. His approach was: “Tell Mr. So and So 
that a representative of The United States Treasury is here to see! 
him!” 

Needless to say, that approach got him through plenty of doors. 
After all, he wasn’t misrepresenting a thing—that’s exactly what he 
was—a representative of the Treasury. The majority of his pros- 
pects were so relieved to find out that all he wanted to do was to} 
sell them some Governments that he told us it helped his sales con- | 
siderably. Several of the new contacts he made during the first} 
drive have more than repaid him for his efforts in the commissions 
he has earned on regular business consummated since that time. 

This is one time when alert sales organizations can take advan- | 
tage of a patriotic opportunity to build up their circle of potential | 
customers. If properly handled this drive can be one of the best} 
mediums for meeting new investors that those of us who see our} 
way clear to give the time and effort have ever before enjoyed. 





| 
i 





about 69. Take part profits! 
_at 70 or better and stop —_ 
at 63. Superheater bought at 
13!2, now about 18. Sell part | 
at about 20 and stop rest at 15. | 
* 8 x 
In following such a pro- 
gram the only loss you can, 
sustain is mental. If the mar- | 
ket continues up without re-| 
acting you may lose. part of) 
your position. But there’s| 
nothing sure about the mar-| 
ket and you can’t protect| 
yourself against everything. | 
oe cK 


More next Thursday. | 
—Walter Whyte | 


| 
expressed in this | 
necessarily at any | 
_time coincide with those of the | 
Chronicle. They ure presented as | 
those of the author only.| 


Tomorrow’s Markets 
Walter Whyte 
Says—— 


(Centinued from page 1285) 

For the inflation-minded, 
whose means of protection 
are meager the stock market 
is about the only thing open. 
This doesn’t mean that every- 
thing is going up right away. 
There are other things to con- 
sider. Among them the ele- 
ment of timing is most im-| 
portant.. You’ll get no satis- 
faction, for example, in buy- 
ing a stock at, say, 50 because 
it’s “sure to go to 100” and 
then see it go to 30 before it 
starts up to the 100 price. The 
chances are you'll get out at 
the lower figure. So any 
later advance will leave you 
nothing but memories and a 
handfu! of order slips to con- 
sole yourself with. 


oh 


[The views 
article do not 





Central of N. J. nideiSieed | 


The general first mortgage 5% | 
and 4% bonds of The Central RR. 
Co. of New Jersey offer a situa- 
tion fer investors, with attractive 


All the foregoing leads up| 
to the following conclusions. | possibilities, according to Ward & 
Inflationary markets are to/Co., 120 Broadway, New York 


be handled no different than) City. Copies of a special report 
any other advancing markets.| tne company, with particula 
Holders of stocks bought at! ponds, may be had from the firm 
lower levels (I assume regu- upon request. Ask for Report| 
lar readers have done so)| N°. 271. 
should take large profits in Ts 
part of their holdings and) 
place stops on the rest. Spe-| 
cifically, here is what I mean: | 
ox * * 
Bethlehem Steel bought at 
58 is now about 69. Take par- 
tial profits across 70 and stop 





—— | 


Sentenced 


John Woolcott Forbes and Al- 
fred. Ernest Dawson were sen- 
tenced to terms of four and five 
| years, respectively, in U. S. Dis- 
trict Court, after confessing part- 
nership in a series of stock frauds. 
Both men, it is reported, are be- | 
ing sought for stock swindles by | 





| ment 


dency to 


Our Reporter’s 
Report 


(Continued from first page) 
Bankers’ Association of 
America should have what it takes 
in the security field. 
And it’s well to remember 
that quite a few of the fellows 
in this organization were with 
the AEF which went to France 
25 years ago. They know from 
bitter experience what it means 
to have the tools to do the job, 
and that’s a safe guarantee that 
neither they nor the groups they 
direct will do any shirking in 
the weeks ahead. 
Wilson & Co. First 3s 

Only one substantial new offer- 
ing remains to reach market in 
advance of the Treasury’s drive, 


| namely that involving the $20.,- 


000,000 of 15-year first mortgage 
3% of Wilson & Co., one of the 
Big Five Packers. 

This issue is being offered 
today by Smith, Barney & Co. 
and Associates at a price of 
100 and interest. 

As far as the actual issue is con- 
cerned, the only worry among 
dealers seemed to be whether or 
not they would be able to obtain 
all the bonds wanted, as prelimi- 
nary inquiry was. such to 
suggest the likelihood of scaling- 
down of allotments. 


as 


Kansas City Terminal Railway 

Although it would have to come 
on the market in the course of the 
Treasury’s operation, underwrit- 
ing circles were confident that the | 
big refinancing planned by the 
Kansas City Terminal Railway 
Company would probably be al- 
lowed to go through without in- 
terference. 

Since it is not an issue in- 
volving any new money, but 
rather a purely refunding oper- 
ation, the net result, it was con- 
tended, would be nil so far as 
effect on the War Loan Drive 
is concerned. 


Bankers were disposed to an- 
ticipate a call by the company for 


bids to be opened along about the | 


end of nexi week for this $47,000,- 
000 project. 

They expect a call to bid on 
$20,000,000 to $25,000,000 of 
serials maturing from 1947 to 


1972 and the balance of $22,000,- 
600 to $27,000,000 in the form of | 
term bonds to mature in 1973. 


Status of Recent Offerings 
Naturally there has been a ten- 
follow the behavior of 
recently marketed issues rather 
closely as a means of obtaining a 
cue to the temper of the indi- 
vidual and institution investor. 
Inquiry reveals the fact that 
the Puget Sound Power & Light 
Company’s 4's, offered last 
week at 104.25, enjoy a steady 
demand ruling at a premium of 
'% to °s over the offering price. | 
Public Service Company of New 
Hampshire 314s, which were mar- | 
keted at a price of 108, are still | 
a bit laggard, bulwarked by the'| 
syndicate bid, and remain some- | 
thing over half sold. 
Erie Railroad’s $10,000,000 of | 


| serials, which were offered to the! 


public at prices to yield from 1% | 
to 3.15%, according to maturity, | 
likewise are said to be still a bit | 
sluggish, but moving gradually. 

Prospects For Advertising 


Herbert E. Stern & Co., 30 Pine 
St., New York City, members of) 


| 
j 


| Government 


| could 





We offer, subject: 


3% 





$200,000 
Dominion of Canada 
Bonds—due Jan. 15, 1967 
Price 100.75 and interest 


Wood, Gundy & Co. 


Incorporated 


14 Wall Street, New York 
Bell System Teletype NY 1-920 








CANADIAN SECURITIES 


sy BRUCE WILLIAMS 


Anyone familiar with the situation will agree that there are few, 


if any, bargains left among strictly 
policy of our Government 


easy money 


The 
of a 


high-grade domestic bonds. 
and the competition 


repidly expanding volume of funds for the limited supply of bonds 
have created a sellers’ market without precedent in the history of 


this country. 

However, by present stand- ¢ 
ards, bargains are still to be | 
found among  highest-grade 
Canadian bonds. That such op- 
portunities still exist is due, as 
might be expected, to an un- 
usual supply-demand situation 

with respect to the particular 
issues new in the “bargain” 
group. We have in mind spe- 
cifically the non-callable Cana- 
dian National Railway bonds 
payable in United States funds. 

Bonds of the Canadian Na- 
tional Railway are uncondition- 
ally guaranteed as to payment of 
both principal and interest by the 
Dominion of Canada. They are 
fully equal in quality to Canadian 
bonds inasmuch as 
they are, in effect, the same thing. 
An opinion rendered by the well- 
known Toronto legal firm of Daly, 
| Hamilton & Thistle on this point 
| concludes as follows: 

“In the event that tne Canadian 
| National Railway Company should 
|fail to make any payments of 
|}money legaily due and payable 

for principal and interest in re- 
spect of Bonds so guaranteed, the 
Dominion of Canada would be le- 
'gally bound by the Guarantee to 
make such payments. If it be- 
'came necessary for the Govern- 
| ment of the Dominion to provide 
| money to meet the payments so 


| guaranteed, such money could be 
|raised by 
| Way as monies required to meet 


taxation in the same 


direct obligations of the Dominion 


|of Canada, and the Government 


use its taxing powers to 
the fullest extent necessary for 
such purposes. It follows, there- 


| fore, that Bonds so guaranteed are 


fundamentally secured by the full 


|eredit and taxing power of the 


Dominion of Canada to the same 


|extent and equally with its direct 
| obligations.” 


One would naturally expect 
the Dominion-guaranteed Ca- 
nadian National Railway bonds 
to sell on approximately the 
same yield basis as the direct 
obligations of the Canadian 
Government. However, the 
spread between the two groups 
is considerable. For example, 
15-year Canadian Government 
bonds are currently selling 
around a 2.90 yield basis. Yet 
the Canadian National Rail- 
way non-callable 4's of 1956 
and 1957 are currently available 
on a 3.25 to 3.35 yield basis. 
This amounts to a yield spread 
of 35 to 45 points. 


What is the reason for the rela- | 
tive cheapness of the Dominion- 
guaranteed bonds? Is it more 
than just the normal tendency to 
value a guaranteed issue lower 
than a direct obligation? Judging 
by the size of the spread, that can 
hardly be the full answer, al- 
though it is undoubtedly a factor 
to be considered. The real rea- 


therest at 64. Goodyear bought | 
at 22! is now about 37. Take, 


part profits across 39; stop 
rest at 32. International Har- 
vester bought at 43 is now 


Canada and extradition proceed- | 
ings have been instituted -by | 
Australia against Mr. Forbes for | 
an alleged $10,000,000 security | 
fraud perpetrated there. 


, me dees |'son, we believe, is that advanced 
ie ride isis Sets! mpCtAnge, | by a leading dealer in Canadj-n 
have issued a circular entitled) caeurities. Stated simply, it is that 
“Prospects for the Advertising In-| unusual circumstances brought 
dustry,” copies of which they will| about by the war have tempo- 


supply upon request. | rarily resulted in a liberal supply 


of these bonds being offered for 
sale in the United States. 

The circumstances referred 
are: 

1. The bonds are largely pay- 
able in British and Canadian 
funds as well as in United States 
dollars and large amounts of 
them were held in England and 
Canada before the war. 

2. The premium on United 
States dollars over the English 
pound and Canadian dollars has 
made it profitable for nationals 
of those countries to sell their 
holdings of such bonds in the 
American market. They can there- 
by realize the current premium 
on the United States dollar and 
can reinvest their funds at sub- 
stantiaily higher yields in the in- 
ternal Government obligations of 
their own countries. 

These circumstances have ex- 
isted for quite some time, but it 
was not until the war outlook be- 
gan to brighten and the effects 
of wartime exchange rates could 
be appraised that the flow of 
Dominion-guaranteed bonds into 
this country reached volume pro- 
portions. An examination of lead- 
ing domestic insurance company 
portfolios as of the 1942 year-end 
will reveal where many of these 
“bargain” bonds have been going. 


to 


Curb Groups Elect 
Officers for Year 


At the annual meeting of the 
board of directors of the New 
York Curb Exchange Securities 
Clearing Corporation the follow- 
ing officers were appointed for 
the ensuing year: 


Fred C. Moffatt, President. 

David U. Page, Vice-President. 

James <A. Corcoran, Second 
Vice-President. 

William B. Steinhardt, 
tary and Treasurer. 


Austin K. Neftel, 
Treasurer. 

C. E. Sheridan, 
retary. 

James R. Dyer and William 
Will were elected directors, and 
Messrs. Corcoran, Page, Stein- 
hardt and Theodore A. Winter 
were appointed members of the 
Executive Committee to serve 
with the President. 

At the annual meeting of share- 
holders of the New York Curb 
Exchange Realty Associates, Inc., 
Austin K. Neftel and Charles M. 
Finn were elected directors for 
three years. Fred C. Moffatt and 
David U. Page were elected in- 
spectors of election for the an- 
nual meeting in April, 1944. At 
the organization meeting, which 
followed, David U. Page was 
elected President; Austin K. Nef- 
tel, Vice-President; Wilmont H. 
Goodrich, Executive Vice-Presi- 
dent, and Christopher Hengeveld 
Jr., Secretary-Treasurer. Wil- 
liam B. Steinhardt was appointed 
Assistant Treasurer. 


Secre=- 


Assistant 


Assistant Sec- 
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No Currency Depreciation Or 
Cheapening Of Dollar Planned 


(Continued from first page) 


DANIEL W. BELL 
Under Secretary of the Treasury 


The security of the dollar ap- 


pears to us to be beyond all ques- | 


tion. Our dollar is backed by the 
credit and resources of the wealth- 
iest and most powerful nation on 
earth. Our gold stocks, which 
amount to nearly $23,000,000,000, 
together with the esteem in which 
the American dollar is_ held) 
throughout the world, are addi-| 
tional evidence of the high de-| 


) flation, 


or dollar devaluation, I 
anticipate that the results may not | 
be quite as bad as Dr. Spahr fore- 


| sees. I am prompted to the obser- 


vation, through a rather long life, 
that the evils one fears, when they 
come to pass, are rarely as bad as 
one has anticipated they will be. 


CHARLES IRVING DANFORTH 
President, First Dakota National 
Bank, Yankton, S. D. 


I have read with a great deal | 


of interest the article by Dr. | 


Treasury Plan For Stabilizing Currency 
Of United Nations Outlined By Morgenthau 


Details of the tentative proposals of Secretary of the Treasury 
Morgenthau to establish an international stabilization fund were 
made known by Mr. Morgenthau on April 6, in what is termed 
the “preliminary draft outline of proposal for a United and Asso- 
ciated Nations Stabilization Fund.” While further reference is made 
to the plan in another item appearing on the cover page of Sec- 
tion Two of today’s issue. We® 
are giving herewith the outline | or securities in meeting its quota 
as made available by the Treas- | requirement. 
ury, and as contained in Asso- 5. The member countries of the 
ciated Press advices from Wash- | fund may be called upon to make 
ington April 6, published in the | further provision toward meeting 
New York “Times:” thir quotas pro rata at such 

E Purposes of the Fund times, in such amounts and in 


1. Fo stabilize the foreign ex- 





sueh form as the board of direc- | 
tors of the fund may determine, | 


gree of security of the dollar. We : . 

. - ; |'Spahr in your March 4 issue. I 
: eee er aan ten pe Hc have been greatly concerned about | 
ican dollar will continue to be! the future of our monetary sys- 
the dominant currency of the/| tem ever since the devaluation of 
world 'the dollar. It appears to me that 
; Dr. Spahr outlines a sensible and 

The Secretary of the Treasury | \o:;able approach to the prob- 
has always regarded the security| }. | believe that I cannot agree 
and stability of the dollar as @| with his suggestion number 4 that 
primary objective of Treasury plans on a permanent national 
policy. We do not contemplate) Gent I would feel that in view 
currency depreciation or a cheap-| oF tendencies of State and Fed- 
ening of the dollar in any way S| ,-2) debts to continually increase 
4 means of reducing the national) 5,q with due consideration that 
debt. The amount and rate Of| history tells us wars are bound to 
debt reduction in the post-war) .._ occur, it would be the part of 
period must, re weet be dic-| 560d judgment to plan some sys- 
tna eg — casa 4S | tematic reduction of the debt. If 
the effect of repayments on em-| this were not done we might sur- 
ployment and business activity. | vive this storm only to sink in 


The Treasury has sought 





to| the next one. 
avert inflation in its tax recom-| The thing that makes me pes- | 
mendations and in its campaign | sjmistic about the situation of our 
to borrow as much as possible out| monetary unit is that so few | 
of the current savings of indi- | people are interested or have any 
vidual income receivers. We have| appreciation of what is happen- 
also urged the employment of di-| jing. While I talk to many people 
rect controls, such as rationing | very few show more than a pass- 
and price control as an indis- | ing interest. 
pensable part of the anti-infla-| [ find that many times the story 
tionary program. We are confi-| of some isolated case brings more 
dent that the application of the) attention to the problem than any 
policies outlined in the Presi-| amount of tremendous totals will! | 
dent’s seven-point stabilization| make generalization. Two that I 
program will prevent serious price have used appear below as ex- 
yises and that we shall be success- | amples: 
ful in maintaining the purchasing | The other day I was talking to 
KR party, ae of what Bane 
appening, and appened to have 
S. H, LOGAN lin my hand the statement of one 
The Canadian Bank of of the banks at (name of city de- | 
Commerce leted by Editor). I said that I 
' I heartily agree with Dr. Spahr| could show them what I meant 
fhat for a government deliberate- | and reached into my file, drawing 
ly to adopt a policy of inflation | out the statement of same bank 
in the post-war period solely for|dated Dec. 31, 1932. At that 
the purpose time there were savings deposits 
of lightening (money saved up for future use, 
the national of $955,000), individual deposits 
debt load is subject to check, $315,000, (for im- 
stupid and mediate expenses, to buy a house, 
grossly unjust. farm or what the depositor 
{it is stupid wishes). This same bank, Dec. 31, 
because they 1942, showed $822,000 savings ac- 
have the counts, so that actual savings were 
power to dis- less than in 1932, while deposits | 
tribute by subject to check amounted to $2,- | 
»taxation with 290,000, or roughly $2,000,000 more | 
some equity ‘than the early statement. You can | 
the debt bur- > € |imagine what will happen when | 
den amongst those people start spending that | 
those _ most money. That bank is no different 
capable of than any other. As long as the war 
bearing it, and financing continues, we know 
they would be these deposits are almost sure to 
Photo by | increase. 


choosing in- ty 
stead the hap- s. —aae” | A few weeks ago I was talking 
about the taxes 


hazard distri- | with a farmer 
bution of the weight of sacrifice; paid by industry. I happened to 
without any relation to economic) have the third quarterly report 
position or capacity to pay. | of the earnings of the U. S. 
It is grossly unjust, because it| Steel Corporation in my hand. I 
is the little man living on wages,! pointed out to this man the total 
which always lag behind the rise| amount paid for taxes in this 
in prices, the life insurance pol-| period, $215,000,000. The amount 
icy holder, the pensioner and/ paid to stock holders in the same 
other retired person, upon whom| period was $45,000,000. So that 
is thrust the brunt of an infla-| it was as though the Government 
tionary rise in prices. went to a farmer and took five 
: out of every six rows in his corn 
EDWARD BALL |field. But that was not the end 
President, Florida National Bank} of taxation, because when the 
I have read with a great deal of farmer had the sixth row husked 
interest the four-point program | and was ready to shovel it into| 
by Dr. Walter E. Spahr. It seems the corn crib the Government 
to me that the four-point program | stopped him and took an addi-| 
that Dr. Spahr sets out is sound, tional amount; for each stock- | 
figuring on “old fashioned arith- | holder had to pay his personal in- | 
metic,” which seems to be out of come tax on the amount received | 
date in these days. I doubt that in dividends. | 
{his four-point program can be| Here you have a corporation 
earried through successfully when that is in a notoriously prince-and- | 
you consider both the political and| pauper industry. Taxation is'| 
economic trend of the day and in| making it very hard to lay aside! 
the event that we should have in-! any funds in the good years to 


2 


power of the dollar. 





President, 











| currency 


change rates of the currencies of 
the United Nations and nations 
associated with them. 

2. To shorten the periods and 
lessen the degree of disequilib- 


‘rium in the international balance 


of payments of member countries. 
3. To help create conditions un- 


der which the smooth flow of for- | 


eign trade and of productive capi- 
tal among the member countries 
will be fostered. 

4. To facilitate the effective 
utilization of the abnormal for- 
eign balances accumulating § in 


some countries as a consequence | 


of the war situation. 


5. To reduce the use of foreign | 
interfere | 


exchange controls that 
with world trade and the interna- 
tional flow of productive capital. 

6. To help eliminate bilateral 
exchange clearing arrangements, 
multiple currency devices, and 
discriminatory foreign exchange 
practices. 

Ii. Composition of the Fund 

1. The fund shall consist of 
gold, currencies of member coun- 
tries and securities of member 
governments. 

2. Each of the member coun- 
tries shall subscribe a _ specified 


amount which will be called its) 


quota. The aggregate of quotas 
of the member countries shall be 
the equivalent of at least $5,000,- 
000,000. 

The quota for each member 
country shall be determined by 
an agreed-upon formula. The for- 
mula should give due weight to 
the important factors relevant to 
the determination of quotas, e.g., 
a country’s holdings of gold and 
foreign exchange, the magnitude 
of the fluctuations in its balance 
of international payments, and its 
national income. 

3. Each member country shall 
provide the fund with 50% of its 
quota on or before the date set 
by the board of directors of the 
fund on which the fund’s opera- 
tions are to begin. 

4. The initial payment of each 
member country (consisting of 
50% of its quota) shall be 12.5% 
of its quota in gold, 12.5% in local 
and 25% in its own 
(i.e., government) securities. How- 
ever, any country having less 
than $300,000,000 in gold. need 
provide initially only 7.5% of its 
quota in gold, and any country 
having less than. $100,000,000 in 
gold need provide initially only 
5% of its quota in gold, the con- 
tributions of local currency be- 
ing increased correspondingly. A 
country may, at its option, sub- 
stitute gold for its local currency 


help out in the poor years. 
present situation is 
when it is considered from the 
angle that the actual volume of 
production of this company 


rate paid labor is greater than it 
has ever been. Management, ex- 
cept for the effects of the salary 


ceiling, has been well paid. The) 


Government has taken more from 
the company 
ever before. 


fore is the poor fellow who saved 


and denied himself to accumulate. ings of any local currency exceed’ 


the quota for that country, the 


the capital that makes the cor- 
poration possible. 


The | 
interesting | 


is | 
greater than it has ever been. The | 


in taxation than 
The quality of the | 


product has been improved. The) 


only one receiving less than be-| fund can be disposed of within a 
_reasonable time. 


provided that the proportion of 
gold called for shall not exceed 
the proportion indicated in II-4 
above, and provided that a four- 


fifths vote of the board shall be} 
required for subsequent calls to/| 


meet quotas. 


6. Any changes in the quotas of | 
member countries shall be made) 


only with the approval of a four- 
fifths vote of the board. 


Ill. Powers and Operations 


The fund shall have the follow- | 


ing powers: 

1. To buy, sell and hold gold, 
currencies, bills of exchange and 
government securities of member 
countries; to accept deposits and 


to earmark gold; to issue its own | 
|obligations and to discount or of- 


fer them for sale in member 
countries, and to act as a clear- 
ing house for the settling of in- 
ternational movements of  bal- 


ances, bills of exchange and gold. | 


All member countries agree that 


all of the local currency holdings | 
shall be free from any restrictions | 


as to their use. This provision 
does not apply to abnormal war 
balances acquired in accordance 
with the provisions of III-9, be- 
low. 


2. To fix the rates at which it} 


will buy and sell one member's 
currency for another and the 
rates in local currencies at which 
it will buy and sell gold. The 


guiding principle in the fixing of ' 
such rates shall be stability in ex- | 


change relationships. Changes in 
these rates shall be considered 


only when essential to correction | 
of a fundamental disequilibrium 
‘and be permitted only with the) 


approval of four-fifths of member 
votes. 

3. To sell to the Treasury of 
any member country (or stabili- 


zation fund or central bank acting | 


as its agent), at a rate of exchange 
determined by the fund, currency 


of any member country which the | 


fund holds, provided that: 

A. The foreign exchange de- 
manded from the fund is required 
to meet an adverse balance of 


payments on current account with | 


the country whose currency is be- 
ing demanded. 

B. The fund’s holdings of the 
currency of any member country 
shall not exceed during the first 
year of the operation of the fund 
the quota of that country; it shall 
not exceed during the first two 
years 150% of such quota; 
thereafter shall not exceed 
200 % 


it 


the member votes the fund may 
purchase any local currency in 


excess of these limits, provided 
that at least one of the following | 


two conditions is met: 

(1) The country whose cur- 
rency is being acquired by the 
fund agrees to adopt and carry 
out measures 
the fund designed to correct the 
disequilibrium 
balance of payments, or 

(2) It is believed. that the bal- 
ance of payments of the country 
whose currency is being aequired 
by the fund will be such as to 
warrant the expectation that the 
excess currency holdings of the 


Cc. When the fund’s net hold- 


country shall deposit with the 


and | 


of such quota; except that, 
upon approval by four-fifths of | 


recommended by! 


in the country’s | 


fund a special reserve in accord- 
ance with the regulations pre- 
|scribed by the board of directors. 
This provision does not apply to 
currencies acquired under III-9 
below. 

D. When a member country is 
exhausting its quota more rap- 
idly than is warranted in the 
judgment of the board of direc- 
‘tors, the board may place such 
conditions upon additional sales 
| of foreign exchange to that coun- 
try as it deems to be in the gen- 
eral interest of the fund. 

E. A charge at the rate of 1% 
| per annum, payable in gold, shall 
be levied against any member 
/ country on the amount of its cur- 
‘rency held by the fund in excess 
|of the quota of that country. Ab- 
|normal war balances acquired by 
\the fund (in accordance with 
III-9 below) shall not be included 
in the computed balance of local 
currency used as a basis for this 
| charge. 

F. When the fund’s holdings of 
the local currency of a member 
|country exceed the quota of that 
‘country, upon request by the 
/'member country the fund shall 
resell to the member country the 
fund’s excess holdings of the cur- 
rency of that country for gold 
or acceptable foreign exchange. 

4. The right of a member coun- 
try to purchase foreign exchange 
from the fund with its local cur- 
rency for the purpose of meeting 
-an adverse balance of payments 
on current account is recognized 
‘only to the extent of its quota, 
subject to the limitation in III-3 
above and III-7 below. 

5. With the approval of four- 
| fifths of the member votes, the 
fund in exceptior-al circumstances 
may sell foreign exchange to a 
member country to facilitate 
transfer of capital, or repayment 
or adjustment of foreign debts, 
when in the judgment of the 
board such a transfer is desirable 
from the point of view of the 
general international economic 
situation. 

6. When. the fund’s holding of 
any particular currency drops be- 
‘low 15% of the quota of that 
country, and after the fund has 
‘used for additional purchases. of 
that currency, 


(a) Gold in an amount equal 
to the country’s contribution. of 
gold to the fund, and 

(b) The country’s obligations 
originally contributed, 

the ‘fund has the authority and 
the duty to render to the coun- 
try a report embodying an analy- 


'sis of the causes of the depletion 


of its holdings of that currency, 
a forecast of the prospective bal- 
ance of payments in the absence 
of special measures and, finally, 
recommendations designed to in- 
crease the fund’s holdings of that 
currency. The board member of 
the country in question should be 
a member of the fund commit- 
tee appointed to draft the report. 
This. report should be sent to all 
member countries and, if deemed 
desirable, made public. Member 
countries agree that they will give 
immediate and careful attention 
to recommendations made by the 
fund. 

7. Whenever it becomes evident 
'to the board of directors that the 
‘anticipated demand for any par- 
ticular currency may soon ex- 
haust the fund’s holdings of that 
currency, the board of directors 
‘of the fund shall inform the 
member countries of the probable 
‘supply of this currency and of a 
proposed method for its equitable 
‘distribution, together with sug-° 
gestions for helping to equate the 
anticipated demand and supply 
for the currency. The fund shall 
make every effort to increase the 
/supply of. the scarce currency by 
|acquiring that currency from the 
foreign balances of member coun- 
‘tries. The fund may make spe- 
| cial arrangements with any mem- 
_ber country for the purpose of 
|providing an emergency supply 
‘under appropriate conditions 
'whieh are acceptable to both the 

(Continued on page 1303) 
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Stetson Of Guaranty Trust Presents 
ARG Gitation To Douglas Of Mutual Life 


Eugene W. Stetson, President of the Guaranty Trust Company 
of New York and Chairman of the Commerce and Industry Com- 
mittee, 1943 Red Cross War Fund, presents the “A”, “R” and “C” 
citation to Lewis W. Douglas, President of the Mutual Life Insurance 
Company, and receives from Mr. Douglas a check for $50,000, drawn 
on the Guaranty Trust Company, as The Mutual Life’s contribution 
to the Fund. The triple citation is for contributions by the Com- 
pany, its executives and employees. Mr. Stetson’s company, the 
Guaranty Trust, was the first bank to receive the ARC citation, and 
The Mutual Life was among the first companies to report individual 
contributions from 100% of its employees and executives. Left to 
right are: Julian S. Myrick, 2nd Vice-President of The Mutual Life; 
Mr. Douglas; Bernon S. Prentice, Chairman of the Finance Section 
of the Commerce & Industry Committee; Mr. Stetson; Miss Janet 
Beadie of The Mutual Life’s Red Cross Committee, and H. W. Stewart, 
the Committee’s Chairman. 
| figures, warned that the results 


thus far this year should not be 
considered an indication that this 


President May Ask For 

Legislation On Inter- improvement will be continued 
A indefinitely. They gave as their 

National Currency Plans reson that war conditions pre- 


sent problems which add to the 
difficulties of the hotel business. 
Included among these are food 
rationing, labor shortage, increas- 
ingly higher wage scales and the 
shortages of material. 

Yet, the past earning experience 
of this hotel has been. so poor 
that if only a part of this in- 
creased business referred to above 
can be maintained, the position 
of the bondholders should be 
much better than heretofore. 

The annual report for the year 
ended December, 1942, showed 
current assets (including cash of 
$66,379.53) amounting to $166.- 
417.34 and current liabilities of 
$73,429.22. 

Price range of the bonds since 
reorganization was a low of 7% 
in 1941 and a high of 44% in 1987. 


1942 Utility Financing 
Down Sharply, Says SEC 


There were 58 issues of securi- 
ties of electric and gas utility 
companies, with a total principal 
amount of $376,979,353, 
publicly offered or privately sold 
during 1942, according to an an- 
alysis prepared by the Public 
Utilities Division of the Securi- 


either | 


ate utility companies, of which 


224 were operating electric and Banking Group Offers 
gas utilities and 15 were utility | 9 
$20,000,000 Bonds 


holding companies. The analysis 
Public offering is being made 


represents all issues of securities 
of this type of utility companies 
of which the Commission has aj today of $20,000,000 Wilson & Co., 
record under both the Securities | 1nc., 3% first mortgage bonds by 
Act of 1933 and the Public Utility|@ Syndicate headed jointly by 
'Holding Company Act of 1935. Smith, Barney & Co., and Glore, 

“Of the 58 issues of securities | ,°reen, & Co. a asin rr ae 
offered during 1942, 28 were bond | 1986 ane pontoon yay : one ; 
issues, aggregating $241,264,000, | at a price of 100. he gr tes 
Mt opal eciny the gh od Preliminary inquiry indicated a 
Mow whine eit = ~ f | strong demand for the issue from 
purchasers of 3.29%. This com- |-investment sources 

Proceeds from the sale, to- 


|pares with 61 issues of bonds in 
1941, amounting to $642,874,000, | . 
|upon which the average coupon | ether with general funds of the 
|rate was 3.40% and the average | Company, are to be applied not 
yield to purchasers was 3.15%, | later than June 1, 1943, to the 
Likewise, in 1940, bond offerings | Tedemption of the $16,390,000 face 
totaled 43 issues, amounting to|®™mount of outstanding first mort- 
$759,336,000, with an average cou- | £48¢ 20-year bonds, series A, 4%, 
pon rate of 3.29% and average | tue July 15, 1955, at 104% plus 
| yield to purchasers of 3.05%. Dur- | ®ccrued interest, and to the re- 
‘ing the entire eight-year period ; ¢emption of $4,165,000 | face 
|there were 355 bond issues total- | #mount of outstanding convertible 
ing $5,681,506.951. \334% debentures, due April 1, 
“During 1068 thask. weld three 1947, at 102% plus interest. Of 
Bsa! . ; “ the debentures $907,350 now are 
|debenture issues amounting to 


| $16,250,000 as compared with on Cee ee te we bouts 
' three such issues totaling $13,400,- 
| 000 in 1941 and four issues of de- 


issues of preferred stock amount- 


ties and Exchange Commission. In| bentures aggregating $40,750,000 
making this known last month,|in 1940. During the eight-year 
the Commission stated that this| period there were 45 debenture 
brings the total for the eight years | issues amounting to $639,050,095. 
ending Dec. 31, 1942, to 597 issues; “There were also 18 note issues 
of electric and gas _ utilities, | offered during 1942, amounting to | 
amounting to $7,098,538,334 prin- | $75,734,448, as compared with 25 
cipal amount. In 1941, 108 secur-| issues totaling $114,826,000 during 
ity issues with a principal amount | 1941, while the aggregate amount 


ing to $387,830,100 were offered. 
“The coupon rate of bond is- 
sues varied from 2.5% to 3.0% 


during the eight-year period end- 
ing Dec. 31, 1942. There were 88 
bond issues totaling $1,782,125,500 
on which the coupon rate was 
342%. 





of $840,734,549 were similarly of- 
fered or sold by this class of util- 


ity companies, while in 1940 the 


aggregate was 86 issues 


The Commission’s 


in the}! . 
principal amount of $881,247,251. |@mounting to $43,423,000 were sel 


announce- | fered during 1942, while there}! 


“The analysis was prepared by 
C. A. Turner, under the supervi- 
sion of John W. Houser, Director 
of the Public Utilities Division. A 
copy of the report may be ob- 


| of 110 note issues during the 
eight-year period was $374,286,589. 


| “Seven preferred stock issues 





ment regarding the study further| were 15 such issues aggregating | tained upon request from the Pub- 


said: 


“According to the analysis, the 
597 issues covering the eight-year 


| $68,563,400 in 1941 and 16 issues|lications Unit of the Securities 
|in the sum of $51,441,300 in 1940. | and: Exchange Commission, Phila- 


period were offered by 259 separ- During the eight-year period 75 delphia, Pa.” 














President Roosevelt told his| 
press conference on April 6 that | 
he may make several legislative J) 
requests in connection with in- 
ternational currency plans but 
that none of these would be put 
forth until the exploratory talks 
among the United Nations have 
been completed. As to this, Wash- 
ington advices to the “Wall Street 
Journal” of April 7 said: 

“The only exception to that 
rule, according to the President, 
will be in connection with the ex- | 
isting law which gives the Presi- 
dent gold powers, including de-/| 
valuation of the dollar. These 
powers are due to expire June 30. 
The President pointed out that in 
previous times Congress has ex- 
tended the effectiveness of some 
laws for a relatively short period | 
during which time a study could | 
be continued. The whole thing | 
can be dropped at the end of the 
temporary extension if Congress 
wants to let it die then, he said. 

“The President made it plain | 
that he believes any kind of ac-| 
tion taken by this Government in | 
conjunction with other nations 
and which would affect the gold 
reserves of this country would be | 
fortified by a Congressional stat- 
ute. Asked whether he agreed 
that it is necessary to have his 
gold powers in existence while 
the negotiations continue, the 
President replied that he thought 
if it affects the gold reserves he 
ought to get Congressional action 
anyway.” 

ha 


Real Estate Securities | 


(Contnued from page 1284) 
ting profit for the first two) 
months of 1943 was $69,234.24) 
compared with $24,383.43 for the) 
corresponding period of 1942. 
This is considerably over a 250% 
increase. (The two-month gross 
operating profit of $69,234.24 is 
an interesting comparison with 
the twelve-month gross operating 
profit of $162,397.04 for the entire 

H 





| 
| 
| NEW ISSUE 


Blyth & Co., Inc. 





year of 1942—a fair expectation 


April 2, 1943. 
of better interest payments). The atm _ 


Stone & Webster and Blodget 
ncorporate 
Goldman, Sachs & Co. 
Lazard Freres & Co. 
Smith, Barney & Co. 


This is under no circumstances to be construed as an offering of these Bonds for sale, or as an offer to buy, or asa 
solicitation of an offer to buy, any of such Bonds. The offer is made only by means of the Prospectus. 


$52,000,000 


Puget Sound Power & Light Company 


First Mortgage Bonds, 414% Series due December 1, 1972 





Price 10414% 


Plus accrued interest from Decernber 1, 1942, to date of delivery 





Copies of the Prospectus are obtainable from only such of the undersigned as may legally 
offer these Bonds in compliance with the securities laws of the respective States. 


The First Boston Corporation 


Lehman Brothers 


Harriman Ripley & Co. 


Incorporated 


Lee Higginson Corporation 


Halsey, Stuart & Co. Inc. 
Glore, Forgan & Co. 
Kidder, Peabody & Co. 





Mellon Securities Corporation 


Union Securities Corporation 














Management, in announcing these 
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Calendar of New Security Flotations 


selling meats, meat food products and re-. 


OFFERINGS 


HEYDEN CHEMICAL CORP. 

Heyden Chemical Corporation has filed 
a registration statement for 40,000 shares 
of cumulative preferred stock, series A, 
$100 par value. The dividend rate will be 
supplied by amendment. 

Address-—50 Union Square, N. Y. City. 

Business—Company is engaged in the 
manufacture and sale of synthetic organic 
chemicals for industrial and medicinal 
uses. 

Underwriting—A. G. Becker & Co., Inc., 
New York, is named principal underwriter. 
Others are to be supplied by amendment. 

Offering—Price to public, plus accrued 
dividends from March 1, 1943, to date of 
delivery, is to be filed by amendment. 

Proceeds—-Of the net proceeds, $2,037,- 
000 will be applied towards the redemption 
at $105 per share, plus accrued dividends, 
of all of the outstanding 19,400 shares of 
4%‘> cumulative preference stock of the 
company. All shares of 4%“ preference 
stock so redeemed will be retired and will 
not be reissued. The balance of net pro- 
ceeds will be added to working capital. 
The company requires such additional 
working capital in order to finance the 
increased inventories and accounts re- 
ceivable resulting from its presently in- 
creased business and expanded operations. 

Registration Statement No. 2-5108. Form 
S-1. (2-18-43). 

In an amendment to its registration 
statement filed March 31, Heyden Chemical 
Corp. fixed the interest rate on its pro- 
posed issue of 40,000 shares of cumulative 
preferred stock, series A, at 4%. Stock 
has par value of $100. Offering price to 
the public will be $100 per share. 

The underwriters and _ shares 
written are as follows: A. G. Becker & 
Co., Inc., 13,000 shares; Lehman Brothers, 
8,000 shares; Merril Lynch, Pierce, Fenner 
& Beane, 8,000 shares; Hornblower & 
Weeks 5,500 shares, and Ladenburg, Thal- 
mann & Co., 5,500 shares. } 

In its amended statement the corpora- 
tion also has registered 20,997 shares of 
cemmon, par $2.50 per share. These shares 
are to be offered for subscription pro rata 
to holders of common stock at the close of 
business April 1, 1943, in the ratio of one 
share for each 20 shares held. Offering 
price is $20 per share. Subscription otter 
will expire 3 p. m. April 8. Any shares 
not subscribed for by stockholders will 
be underwritten by the same group of in- 
vestment houses which have underwritten 
the preferred stock. 

Preceeds from the sale of both issues 
will be applied toward the redemption at 
$105 per share, plus accrued dividends, of 
all of the outstanding 19,400 shares of 
444° eumulative preference stock of the 
company and the balance added to working 
capital. 

Registration effective EWT 
on April 2, 1943. 

Offered April 5, 1943, at 100 and divi- 
dends by A. G. Becker & Co., Inc., and 
associates. 


PUGET SOUND POWER & LIGHT CO. 


Puget Sound Power & Light Co. has 
filed a registration statement with the 
SEC for $52,000,000 first mortgage bonds 
series due Dec. 1, 1972, and $8,000,000 
debentures due Dec. 1, 1951. The interest 
rates will be supplied by amendment. 

Address—860 Stuart Building, 
Wash. 

Business—Applicant’s properties con- 
sist, generally speaking, of electric, gas, 
steam heat and telephone utility prop- 
erties located in the central and western 
portions of the State of Washington. It 
is engaged principally in the business of 
generating, transmitting, distributing and 


5:30 p. m. 


selling electric energy in all or parts of. 


19 counties in the western and central 
portions of the State of Washington, com- 
prising approximately 4,500 square miles. 

Underwriting—Names of underwriters 
will be supplied by post-effective amend- 
ment. The company proposes to sell both 


the bonds and debentures at competitive | 
bidding. The invitation for bids will pro- | 


vide that each bid covering the bonds 
shall specify the coupon rate (which shall 
be a multiple of %4%) and the price to 


be paid to the company for the bonds; | 


and each bid covering the debentures shall 


specify the coupon rate (which shall be a | 
multiple of %%) and the price to be paid | 


to the company. 

Offering—tThe offering price to the pub- 
lic will be supplied by  post-effective 
amendment. 

Proceeds—Net proceeds from the sale 
of the new bonds and the new debentures, 
together with general funds of the com- 
Pany, are to be used for: Redemption of 
the old bonds, series A, in the face 
amount of $36,039,500 at 10142%, or $36,- 
580,093; redemption of the old bonds, 
series C, in face amount of $8,850,000 at 
102‘2, or $9,027,000, ana redemption of 
old bonds, series D, in face amount of 
$13,995,000 at 102%, or $14,274,900, or 


grand total of $59,881,993. There is pend- | 


ing before the SEC an application under 


Section 11(e) of the Public Utility Hold- | 
ing Company Act of 1935, by Engineers | 
company—to | 


Public Service Co.—parent 
which Puget joined as a party, for the 
approval of a plan for recapitalization 
of Puget. 


to 18%. 


interest in the company. Engineers has 
advised Puget that it intends to comply 
with this order as soon as it can do so. 

Registration Statement No. 2-5077. Form 
A-2. (12-28-42). 

The company on Feb. 16, 1943, filed with 
the SEC amendments to its plan of recap- 
italization and refinancing making changes 
in the voting positions of the new stocks 
and providing for bank loans as a part 
of the financing instead of short term 
debentures. 

Under the voting change the new com- 
mon stock is to receive five votes a share 


instead of the one previously alloted. The! 
voting power of the first preferred will be ' 


under- | 


Seattle, , 


| Company Act of 1940. 
cate, Series One, is designed as a medium | 


This plan, if approved, would | 
reduce the percentage of voting power of | 
Puget owned by Engineers from 177.4% | 
Engineers has been ordered by | 
the Commission to dispose of its entire | 


returned to one vote a share instead of 
the two granted originally 

The refinancing plan has been modified 
to substitute $6,500,000 of 3%e8‘e five year 
bank loans in place of $8,000,000 of nine 
year debentures The plan to sell $52,- 
000,000 of first mortgage bonds 
unchanged 

The bank loans would 
March, 1948, under a pan 
$1,000,000 reduction on Sept. 1, 
$1,000,000 on March 1, 
semi-annually until March 1, 


be eliminated 
Calliig sur a 
this year; 


1948. 


The changes in the voting powers of the | 
made | 


stocks were 


preferred and common 
the SEC which 


to meet objections ci 
under the original pian 
been given excessive voting power. 

The Chase National Bank will take 
$3,000,000 of the proposed bank loans; the 
Harris Trust & Savings Bank $1,000,000 
and nine Seattle banks the balance. 

The SEC on March 16, 1943, approved 
the company’s refinancing program. 

Amendment filed March 10, 1943, 
defer effective date. 

Registration effective 3:30 p.m. (EWT) 
on March 16, 1943, as of 5:30 p.m. (EWT) 
Jan. 16, 1943. 

Stone & Webster and Blodget, Inc., Leh- 
man Brothers, Halsey, Stuart & Co., Inc., 
and associates, on March 29, 1943, bid 
102.05 for the issue, as 4'2s, this being 
the only bid submitted. 

Stone & Webster and Blodget, Inc., Leh- 
man Brothers and Halsey Stuart & Co., 
Inc., and associates, on April 2, 1943, of- 
fered $52,000,000 first mortgage bonds 
444°, series due Dec. 1, 1972, at 
interest. 


felt 


to 


INC. 
Inc., have filed a regis- 
tration statement for $20,000,000 first 
mortgage bonds, 3‘. series, dated April 1, 
1943, due April 1, 1958. 
Address—4100 South Ashland 
Chicago, Ill. 
Business—-Engaged in what 
called the meat packing business, 
consists of buying, slaughtering 
dressing live stock, and 


WILSON & CO., 
Wilson & Co., 


is commonly 
which 


| Co., 
| $250,000; Bacon, Whipple & Co., $150,000: 
$400,000; Blair 
| & Co., Inc., $500,000; Blair, Bonner & Co., 


remains | 


1944, and $562,500 | 
000; First 


the preferred had | 





10444 and | 


| plus 


Avenue, | 


and | 
processing and ' 





a | 





lated products. 
Underwriting—Underwriters 

Barney & Co., 

$2,500,000; A. C. Allyn & 


are: Smith, 


Co., Inc., 


A. G. Becker & Co., Inc., 


Inc., $1,000,000; 
$300,000; E. W. 


$150,000; Blyth & Co., 
Central Republic Co., Inc.., 
Clark & Co., $150,000; J. M. Dain & Co., 
$100,000; Farwell, Chapman & Co., $100,- 
Boston Corp., $1,000,000; Gold- 
man, Sachs & Co., $650,000; Hallgarten & 
Co., $1,000,000; Harriman Ripley & Co., 
Inc., $1,000,000; Harris, Hall & Co., Inc., 
$400,000; Hemphill, Noyes & Co., $350,000: 
Henry Herrman & Co., $100,000; Horn- 
blower & Weeks, $500,000; Illinois Co. of 
Chicago, $150,000; Janney & Co., $150,000; 
Kalman & Co., Inc., $100,000; Kebbon, 
McCormick & Co., $150,000; Lazard Freres 
& Co., $500,000; Lee Higginson Corp., 
$500,000; Lehman Brothers, $1,000,000; 
Mellon Securities Corp., $1,000,000; Mil- 
waukee Co., $200,000; F. S. Moseley & Co., 
$300,000; Newhard, Cook & Co., $100,000; 
Piper, Jaffray & Hopwood, $100,000; Stern 
Brothers & Co., $150,000; Stone & Webster 
and Blodget, Inc., $500,000: Stroud & Co., 
Inc., $150,000; Swiss American Corp., $300,- 
000; G. H. Walker & Co., $200,000: White, 
Weld & Co., $350,000; Wisconsin Co., $500,- 
000; Dean Witter & Co., $350,000 and 
Yarnall & Co., $150,000. 

Proceeds—-Proceeds from the sale, to- 
gether with general funds of the company, 
are to be applied not later than June 1, 
1943, to the redemption of the $16,390,000 
face amount of outstanding first mortgage 
20-year bonds, series A, 4% due July 15, 
1955, at 104’, plus accrued interest, and 
to the redemption of $4,165,000 face 
amount of outstanding convertible 3%4% 
debentures, due April 1, 1947, at 102% 
interest. Of the debentures $907,350 
now are on deposit in the sinking fund. 

Registration Statement No. 2-5115. Form 
S-1 (3-27-43). 

Offered April 8 by Smith, Barney & Co 
and Associates, at par and interest. 





Following is a list of issues whose registration state- 


ments were filed less than twenty days ago. 


These issues 


are grouped according to the dates on which the registra- 
tion statements will in normal course become effective, that 
is twenty days after filing except in the case of the secur- 
ities of certain foreign public authorities which normally 
become effective in seven days. 

These dates, unless otherwise specified, are as of 4:30 
P.M. Eastern War Time as per rule 930(b ). 

Offerings will rarely be made before the day follow- 


ing. 





SATURDAY, APRIL 10 


INVESTORS SYNDICATE OF AMERICA, 
INC. 

Investors Syndicate of America, Inc., has 
filed a registration statement for Series 
One, Investment Certificate, in the face 
amount of $120,000,000. 

Address — 200 Roanoke Building, Min- 
neapolis, Minn. 

Business—Registrant is engaged in the 
business of issuing 
certificates and is classified as a ‘face 
amount certificate company” as such term 
is defined in Section 4 of the Investment 
Investment Certifi- 


of accumulation by means of regular, def- 
inite and 
| lation. 
Offering—-As soon as possible after reg- 
istration statement becomes effective. 
Underwriter — Investors Syndicate, 
Roanoke Building, Minneapolis. 
| Preceeds—For investment. 


(3-22-43). 


SUNDAY, APRIL Il 
| KEYSTONE CUSTODIAN FUNDS, INC. 


| A-l. 


a registration statement for 425,000 shares 

of full certificates of participation in 

Keystone Custodian Fund, Series ‘‘B-4’’. 
Address—50 Congress St., Boston, Mass. 
Business—Investment trust. 


Underwriting—Keystone Custodian Funds, | 


Ine., is sponsor. 


Offering—Within two weeks after effec- 


| tive date of registration statement. 
Proceeds—-For investment. 


Registration Statement No. 2-5110. Form | 


(3-23-43). 


MONDAY, APRIL 12 


CELOTEX CORPORATION 

Celotex Corp. has filed a registration 
statement for 75,000 shares of common 
stock, no par value. 


C-1 


cago, Ill. 
Business—Company is. engaged 
building material business. 


in the 


ers. 


will be offered by the company at $10.50 
per share only to a selected group con- 
| sisting of employees of the company, in- 
cluding officers and directors and those 
| serving in a professional or advisory 
capacity and a limited group of persons 
having long standing business relations 
with the company to be selected by the 
| board of directors. Statement says that 
recently, while the company was carrying 
on negotiations to augment its 
group of key 


mon stock, a substantial 


|employees of the company including cer- | 


| tain officers and directors, joined in the 
formation of a syndicate with a view to 
ihe purchase of a large block of 


standing common stock from a singie 


| source which had 


| proposed 


|; Same 


its own face amount | 
| mined 
| be offered to the selected group at a price | 
The syndicate has: 


| formed a voting trust for the commonlargely at retail, of natural and mixed gas. 


systematic methods of accumu- | 


200 | 


Registration Statement No. 2-5109. Form | 


Keystone Custodian Funds, Inc., has filed | 


Address—120 South La Salle Strect, Chi- | 


Underwriting—There are no underwrit- | 


Offering—The 75,000 shares of common 





working | 
capital by the issuance and sale of com- | 


out- | 


When reasons arose whereby 
purchase could not be carried 
out, the group acting through the syn- 
dicate requested the company to afford 
the syndicate members, as well 


to sell. 


stock of the company then proposed to 
issue, at a price to net the company the 
amount as though such stock were 
marketed through then available 
ment banking channels. The board deter- 
that the stock to be sold should 


of $1050 per share. 


$2,500,000; Glore, Forgan & 
|} other 


| deposit 


5-1 


indicated a willingness | 
the | 
| without 
| issued 


as other | 


employees, the opportunity to purchase the | : 
| company owning stock of a group of oper- 


jating companies and is not itself an oper- 


invest- | 


Stock of the company. 


Proceeds—Entire proceeds from the sale | 


will be received by the company and used 
for additional working capital and for 
corporate purposes. 

Registration Statement No 
A-2 (3-24-43). 


CELOTEX CORPORATION 

Bror Dahlberg, O. S. Mansell and Andrew 
J. Dalistream, voting trustees, have filed 
a registration statement for voting trust 
certificates for 150,000 shares of common 
stock of Celotex Corp. common stock, no 
par value. 

Oftering—i(See Celotex 
2-5112.) The syndicate 
voting trust for the 
company, and an 
forded to the members of the syndicate 
(mentioned in statement No. 2-5112) 
to all others who purchase such stock, to 
their shares of common § stock 
thereunder and receive voting trust cer- 
tificates. Additional shares of common 
may be deposited upon application of the 
holder and with the consent of the voting 
trustees, but voting trust certificates are 
not to exceed 150,000 shares of common 
stock. 

Purpose—-To form voting trust. 

Registration Statement No. 2-5113. Form 
F-1 (3-24-43). 


WEDNESDAY, 


AMERICAN CASUALTY 
READING, PA. 
American Casualty Co. 
has filed a registration statement 
000 shares of capital stock, par 
per share. 
Address—607 
Pennsylvania. 
Businéss-—Conducts general 
surance business. 
Offering—The shares of common stock 
are being offered at $10 per share by the 
company to its stockholders ef record 
April 15, 1943, the ratio of one 


2-5112. Form 


No. 
the 


Statement 
has formed 


APRIL 14 


co. OF 

of Reading, Pa., 
for 50,- 
value $5 


Washington St., Reading, 


casualty in- 


in 


the 
May 


part 
15, 


to subscribe on 
will expire 


The right 
stockholders 


date. 
of the 
1943. 
Underwriting—In the event that 
the stock is not subscribed for by stock- 
holders, the company may endeavor to 
make an offering to the general public 
through underwriters. 
Proceeds—Proceeds 
increase the capital 
company to enable it 


all of 


used 
of the 
larger 


are to be 
and surplus 
to retain a 


portion of its standard limit business with- | 


out resorting to reinsurance. Net pro- 
ceeds will be used for the purchase of 
securities which are qualified as legal in- 
vestment for insurance companies organ- 
ized under the laws of the Commonwealth 
of Pennsylvania. 

Registration Statement No. 2-5114. Form 
(3-26-43). 


SATURDAY, APRIL 17 


FUEL GAS CO. 
National Fuel Gas Co. has filed a 
ment for 402,042 shares of capital 
par value. The shares are already 
and outstanding. 
Address —30 Rockefeller Plaza, 
City. 
Business- 


NATIONAL 
sState- 


New York 


Is a public utility holding 


ating company. Subsidiaries are engaged 
principally in the production and purchase 
of natural gas, purchase of by-product 
coke oven gas and to a 
production of manufactured gas, 
the transmission, distribution and 


and in 
sale, 


Rockefeller 


| vo 
common stock of the | °° 
opportunity will be af- | 


and | 


| Maryland Railroad, 


| trustee 
; Trust 





new | 
share for each three shares held on record | 


ia registration 


to |; 


| S-5 


la statement 


stock | 
| Street, Chicago. 


small extent the | 


heads 
will be 


Underwriting—Dillon, Read & Co 
the underwriting group. Others 
supplied by amendment. 

Offering—Price to the public 
supplied by amendment. The shares 
tered are outstanding shares owned, and 
being sold to the underwriters, by The 
Foundation. The Foundation 
owns 793,060 shares of the company's cap- 
ital stock and is selling the shares being 
offered in order to reduce ownership 
of such stock to less than 10 of the 
total outstanding shares, in view of the 
provisions of the Public Utility Holding 
Company Act of 1935. 
Proceeds—Proceeds 

to The Rockefeller 
selling stockholder. 

Registration Statement No. 2-5116 
S-1 (3-29-43). 


will be 


regis- 


its 


will 
the 


from the sale 
Foundation 


“us 


Form 


SUNDAY, APRIL 18 
YORK CORRUGATING CO. 

York Corrugating Co. has filed a state- 
ment with the SEC for 50,000 shares of 
common stock, $1 par value. The stock 
is presently issued and outstanding and 
does not represent new financing. 

Address—-Adams Street and 
York, Pa. 

Business—Normal manufacturing facili- 
ties are primarily designed for pressed, 
drawn and stamped metal products. About 
95‘. of the company’s manufacturing 
facilities are now devoted to war produc- 
tion. 

Underwriting—Floyvd D. Cerf Co., 
cago, is named principal underwriter. 

Offering—Olfering price to the public is 
$6.50 per share. Selling stockholders are 
Western National Bank of York, Pa., as 

under the Benjamin S. Taylor 
28,013 shares, and Dr. Charles P. 
Rice, York, Pa., 30,750 shares. 

Proceeds—To selling stockholders 

Registration Statement No. 2-5118 
S-2 (3-30-43). 


MONDAY, APRIL 19 
INCOME FOUNDATION FUND, INC. 
Inc 


with 
stock, 


Western 


Chi- 


Form 


filed 
for 
value 


has 
SEC 


pat 


Foundation Pund, 
Statement 
500,000 shares of capital 
10 cents per share 
Address—718 Mercantile 
Baltimore. 
Business—Investment 
Offering—Price to the public at market. 
Proceeds—For investment. 
Registration Statement No. 
(3-31-43) 


WEDNESDAY, APRIL 21 


MAIN-ELMWOOD BUILDING CORP. 
Barnet L. Rosset, Charles J. Young and 
Louis J. Borinstein, as trustees, have filed 
for voting trust certificates 
for 3,934 shares of common stock of Main- 


Income 


Trust Building, 


trust. 


2-5119. Form 


| Elmwood Building Corp. 


Address——Suite 315-11 South La Salle 


Business—Apartment house. 


Offering—-On or about April 10, 1943. 


| Certificates are already outstanding in the 
| hands of registered holders and it is pro- 
| posed to extend the voting trust for five 
| years 
| amendments 


July 31, 1943, with certain 
in the agreement. 
Purpose—To extend voting trust. 
Registration Statement No. 2-5121. Form 
F-1 (4-2-43). 


(This list is incomplete this week) 


from 














NEW ISSUE 


LEHMAN BROTHERS 


BLYTH & CO., INC. 


April 8, 1943. 





Dated April 1, 1943 


SMITH, BARNEY & CO. 


This is under no circumstances to be construed as an offering of these Bonds for sale, or as an offer to 
buy, or as a solicitation of an offer to buy, any of such Bonds. The 
offer is made only by means of the Prospectus. 


$20,000,000 


WILSON & CO., INC. 


(A Delaware Corporation) 


First Mortgage Bonds, 3% Series due 1958 


Price 100% and accrued interest 


Copies of the Prospectus may be obtained from such of the several underwriters, 
including the undersigned, as may legally offer these Bonds in com- 
pliance with the securities laws of the respective States. 


THE FIRST BOSTON CORPORATION 


HARRIMAN RIPLEY & CO, 


Incorporated 


Due April 1, 1958 


GLORE, FORGAN & CO. 


GOLDMAN, SACHS & CO. 


HALLGARTEN & CO. 
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Treasury Plan For Stabilizing Gurrency 


Of United Nations 


(Continued fr 


fund and the member country. 
The privilege of any country to 


acquire an amount of other cur- | 
rencies equal to or in excess of | 


its quota shall be limited by the 
necessity’ of. assuring an 
priate distribution among the va- 
rious members of any 
the supply of which is being ex- 
hausted. 
tion its sales of such scarce cur- 
rency. In such apportionment, it 
shall be guided by the principle 
of satisfying the most urgent 
needs from the point of view of 
the general international eco- 
nomic situation. It shall also con- 
sider the special needs and re- 
sources of the particular countries 
making the request for the scarce 
currency. 

8. In order to promote the most 
effective use of the available and 
accumulating supply of foreign 
exchange resources of member 
countries, each member country 
agrees that it will offer to sell to 
the fund for its local currency or 
for foreign currencies which it 
needs all foreign exchange and 
gold it acquires in excess of the 
amount it possessed immediately 
after joining the fund. For the 
purpose of this provision, includ- 
ing computations, only free for- 
eign exchange and gold are con- 
sidered. The fund may accept or 
reject the offer. To help achieve 
this objective each member coun- 
try agrees to discourage the un- 
necessary accumulation of for- 
eign balances by its nationals. 
The fund shall inform any mem- 
ber country when, in its opinion, 
any further growth of privately 
held foreign balances appears un- 
warranted. 

9. To buy from the governments 
of member countries abnormal 
war balances held in other coun- 
tries, provided all the following 
conditions: 

A. The abnormal war balances 
are in member countries and are 
reported as such (for the pur- 
pose of this provision) by the 
member government to date of its 
becoming a member. 

B. The country selling the ab- 
norinal war balances to the fund 
agrees to transfer these balances 
to the fund and to repurchase 
from the fund 40% of them (at 
the same price) with gold or such 
free currencies as the fund may 
wish to accept, at the rate of 2% 
of the transferred balances each 
year for 20 years beginning not 
later than three years after the 
date of transfer. 

C. The country in which the 

abnormal war balances are held 
agrees to the transfer to the fund 
of the balances described in (B) 
above, and to repurchase . from 
the fund 40% of them (at the 
same price) with gold or such 
currencies as the fund may wish 
to accept, at the rate of 2% of 
the transferred balances each year 
for 20 vears beginning not later 
than three years after the date of 
transfer. 
- D. A charge of 1%, payable in 
gold, shall be levied against the 
country selling its abnormal war 
balances and against the country 
in which the balances are held. 
In addition a charge of 1%, pay- 
able in gold, shall be levied an- 
nually against them on the amount 
of such balances remaining to be 
repurchased by each country. 

E. If the country selling abnor- 
mal war balances to the fund 
asks for foreign exchange rather 
than local currency, the request 
will not be granted unless the 
country needs the foreign ex- 
change for the purpose of meet- 
ing an adverse balance of pay- 
ments not arising from the ac- 
quisition of. gold, the accumula- 
tion of foreign balances, or other 
capital transactions. 


F. Either country may, at its 


option, increase the amount it re-| 


purchases annually. But, in the 
case of the country selling abnor- 


appro- | 
currency | 


The fund shall appor- | 


Outlined By Morgenthau 


om page 1300) 

1mal war balances 
not more than 2% per annum of 
the original sum taken over by 
the fund shall become free, and 
‘only after three years shall have 
elapsed since the sale of the bal- 
ances to the fund. 

G. Fhe fund has the privilege of 
| disposing of any of its holdings of 
abnormal war balances 
funds after the 23-year period is 


to the fund, 


| passed, or sooner under the fol- | 


|lowing conditions: 

|... Its holdings of the free funds 
jof the country in which the bal- 
jances are held fall below 15% of 
|its quota; or 

| 2. The approval is obtained of 
the country in which the balances 
are held. 

H. The country in which the ab- 
normal war balances are held 
agrees not to impose any restric- 
tions on the use of the installments 
of the 40% portion gradually re- 
purchased by the country whieh 
sold the balances to the fund. 

I. The fund agrees not to sell the 
abnormal war balances acquired 
under the above authority, except 
with the permission or at the re- 
quest of the country in which the 
balances are being held. The fund 
‘may invest these balances in or- 
|dinary or special government se- 





curities of that country. The fund | 


shall be free to sell such securities 

jin any country provided that the 
approval of the issuing govern- 
ment is first obtained. 

J. -The fund shall determine 

from time to time what shall be 
the maximum proportion of the 
,abnormal war balances it will pur- 
chase under this provision. Ab- 
normal war balances acquired un- 
der this provision shall not be in- 
‘cluded in computing the amount 
of foreign exchange available to 
member countries under their 
quotas. 
' 10. To buy and sell currencies of 
non-member countries, but shall 
not be authorized to hold such 
currencies beyond sixty days after 
date of purchase, except with the 
approval of four-fifths of the 
member votes. 

ll. To borrow the currency of 
any member country, provided 
four-fifths of the member votes 
approve the terms of such borrow- 
ing. 

12. To sell member-country ob- 
ligations owned by the fund pro- 
vided that the board representa- 
tive of the country in which the 
securities are to be sold approves. 
To use its holdings to obtain re- 
discounts or advances from the 
central bank of any country whose 
currency the fund requires. 

13. To invest any of its currency 
holdings in government securities 
and prime commercial paper of 
the country of that currency pro- 
vided four-fifths of the member 
votes approve, and provided fur- 
|\ther that the board representative 
of the country in which the in- 
vestment is to be made approves. 


i4. To lend to any member 
|country its local currency from 
ithe fund for one year or less up to 
'75% of the currency of that coun- 
try held by the fund, provided 
such loan is approved by four- 
\fifths of the member votes. 


| 15. To levy upon member coun- 
itries a pro rata share of the ex- 
| penses of operating the fund, pay- 
‘able in local currency, not to ex- 
}eeed one-tenth of 1% per annum 
|of the quota of each country. The 
\levy may be made only to the ex- 
tent that the earnings of the fund 
|}are inadequate to meet its current 
|expenses, and only with the ap- 





'proval of four-fifths of the mem- | 


| ber votes. The fund shall make a 
iservice charge of one-quarter of 
|1% or more on all exchange and 


|gold transactions. 


j Pare 
a”. 


| with or through 

A. The treasuries, stabilization 
funds, or fiscal agents of member 
governments; 


as free) 


The fund shall deal only | 


B. The central banks, only with 
.the consent of the member of the 
| board representing the country in 
/ question; and 

Any international banks 
owned predominantly by member 
governments. 
| The fund may, nevertheless. 
with the approval of the member 
|of the board representing the gov- 
ernment of the country concerned. 
, sell its own securities, or securities 
| it holds, directly to the public or 


| tries. 
IV. Monetary Unit of the Fund 


1. The monetary unit of the fund 
shall be the Unitas, consisting of 
137 1/7 grains of fine gold “equiv- 
alent to $10 U.S.” The accounts 
of the fund shall be kept and pub- 
lished in terms of Unitas. 


2. The value of the currency of 
each member country shall be 
fixed by the fund in terms of gold 
or Unitas and may not be altered 
by any member country without 
ihe approval of four-fifths of the 
member votes. 


3. Deposits in terms of Unitas 

may be accepted by the fund from 
member countries upon the deliv- 
ery of gold to the fund and shall 
be transferable and redeemable in 
gold or in the currency of any 
member country at the rate estab- 
lished by the fund. The fund shall 
maintain a 100% reserve in gold 
|against all Unitas deposits. 
4. No change in the value of the 
‘currencies of member countries 
ishall be permitted to alter the 
| value in gold or Unitas of the as- 
| sets of the fund. Thus if the fund 
|}approves a reduction in the value 
‘of the currency of a member 
country (in terms of gold or 
Unitas) or if, in the opinion of the 
board, the currency of a member 
country has depreciated to a sig- 
nificant extent, that country must 
deliver to the fund when re- 
quested an amount of its local cur- 
rency equal to the decreased value 
of that currency held by the fund. 
Likewise, if the currency ofa par- 
ticular country should appreciate. 
the fund must return to that 
country an amount (in the cur- 
rency of that country) equal to 
the resulting increase in the gold 
or Unitas value of the fund’s hold- 
ings. The same provisions shall 
also apply to the government se- 
curities of member countries held 
by the fund. However, this pro- 
vision shall not apply to curren- 
cies acquired under III—9 (ab- 
normal war balances). 








Vv. Management 


1. The administration of the 
'fund shall be vested in a board of 
‘directors. Each government shall 
appoint a director and an alter- 
nate, in a manner determined by 
it, who shall serve for a period of 
| three years subject to the pleasure 
| of their government. Directors 
| and alternates may be reappointed. 
|In all voting by the board, the di- 
|rector or alternate of each mem- 
|ber country shall be entitled to 
cast an agreed upon number of 
votes. The distribution of voting 
|power shall be closely related to 
;the quotas of member countries, 
although not in precise proportion 
to the quotas. An appropriate dis- 
tribution of voting power would 
j}seem to be the following: Each 
country shall have 100 votes plus 
|oné vote for the equivalent of each 
| 100,000 Unitas ($1,000,000) of its 
| quota. Notwithstanding the ap- 
proved formula for distributed 
voting power, no country shall be 
entitled to cast more than one- 
fourth of the aggregate votes re- 
gardless of its quota. All decisions, 
except where specifically provided 
otherwise, shall be made by a 
majority of the member votes. 


2. The board of directors shall 
select a managing director of the 
fund and one or more assistants. 
The managing director shall be- 
come an ex officio member of the 
| board and shall be chief of the 
operating staff of the fund. The 
managing director and the assist- 
ants shall hold office for two 
years, shall be eligible for reelec- 
tion, and may be removed for 











(to institutions of member coun- | 


cause at any time by the board. (a) 
| The managing director of the until the reserves are 
|fund shall select the operating 10% of the aggregate 
|staff in accordance with regula- the fund. 
| tions established by the board of, (b) Fifty percent to be divided 
directors. Members of the stafi|each year among the members in 
|may be made available, upon re-| proportion to their quotas. Divi- 
|guest of member countries, foi _dends distributed to each country 
|consultation in connection with | shall be paid in its own currency 
| international economic problems jor in unitas at the discretion of 
ier a ead sa the fund. 
; 1e board o irectors sha +s . : 
} appoint from among its members VI. Policies of Member Countries 
ian executive committee to con- Each member country of the 
sist of not less than 11 members. | Und undertakes the following: 
The Chairman of the Board shall| 1. To maintain by appropriate 
be Chairman of the Executive | action exchange rates established 
Committee, and the managing di- | >y the fund on the currencies of 
rector of the fund shall be an Other countries, and not to alter 
ex officio member of the Exec- | exchange rates except with the 
utive Committee. The Executive | consent of the fund and only to 
Committee shall be continuously | the extent and in the direction 
available at the head office of the | 4Pproved by the fund. Exchange 
fund and_ shall exercise’ the | rates of member countries may be 
authority delegated to it by the permitted to fluctuate within a 
board. In the absence of any Specified range fixed by the fund. 
member of the Executive Com- 2. To abandon, as soon as the 
mittee, his alternate shall act | member country decides that con- 
in his place. Members of the Ex- | ditions permit, all restrictions and 
ecutive Committee shall receive |controls over foreign exchange 
appropriatae remuneration. transactions (other than those in- 
4. The board of directors may | VOlving capital transfers) with 
appoint such other committees as | Other member countries, and not 
it finds necessary for the work of | tO impose any additional restric- 
the fund. It may also appoint ad- | tions without the approval of the 
visory committees chosen wholly | fund. 
or partially from persons not em-| . The fund may make representa- 
ployed by the fund. ‘tions to member countries that 
5. The board of directors may | conditions are favorable for the 
at any meeting by a four-fifths | abandonment of restrictions and 
vote authorize any officers or | controls over foreign exchange 
committees of the fund to exer- | transactions, and each _member 
cise any specified powers of the | country shall give consideration 
board. The board may not dele- | to such representations. ; 
gate, except to the Executive 3. To cooperate effectively with 
Committee, an authority which | other member countries when 
can be exercised only by a four-| such countries, with the approval 
fifths vote. Delegated powers °f the fund, adopt or continue 
shall be exercised only until the Controls for the purpose of regu- 
next meeting of the board and) lating | international movements 
in a manner consistent with the Of capital. Cooperation shall in- 
general policies and practices of |Clude, upon recommendation by 
the board. he fund, measures that can ap- 
6. The board of directors may | Propriately be taken: 
establish procedural regulations| A. Not to accept or permit ac- 
governing the operations of the | duisition of deposits, securities, or 
fund. The officers and commit- | investments by nationals of any 
tees of the fund shall be bound by Member country imposing restric- 
such regulations. ‘tions on the export of capital ex- 
7. The board of directors shal] |CePt with the permission of the 
hold an annual meeting and such government of that country and 
other meetings as it may be de- | the fund; 
sirable to convene. On request of | B. To make available to the 
member countries casting one- | fund or to the government of any 
fourth of the votes the Chairman ™member country full information 
shall call a meeting of the board © all property in the form of 
for the purpose of considering deposits, securities and invest- 
any matters placed before it. ments of the nationals of | that 
8. A country failing to meet its | member country; and 
obligations to the fund may be! ©. Such other measures as the 
suspended provided a majority of | fund shail recommend. 
the member votes so decides) 4. Not to enter upon any new 
While under suspension the coun- bilateral foreign exchange clear- 
try shall be denied the privileges | 1™8_ arrangements, nor engage in 
of membership but shall be sub- Multiple currency practices, ex- 
ject to the same obligations as CePt with the approval of the 
any other member of the fund. At | fund. : 
the end of two years the country) .5- To give consideration to the 
shall be automatically dropped | Views of the fund on any existing 
from membership unless it has °F Proposed monetary or eco- 
been restored to good standing by | "omic policy, the effect of which 
a majority of the member votes. Would be to bring about sooner or 
haw eee’ wad - eithdeaw later a serious disequilibrium in 
him the tend ‘bt giving antes: the balance of payments of other 


and its withdrawal will take ef- | countries. ba" SET ¢ 
fect two years from the date of |. §- To furnish the fund with all 
such notice. During the inter- | infor mation it needs for its oper- 
val between notice of withdrawal | 2@0S and to furnish such reports 
and the taking effect of the no- as it may require in the form 
tice, such country shall be sub- | 224 at the times requested b, 
ject to the same obligations as a ck: by aiiiciceathalin Gene telat, 
any other member of the fund. ar ap} sehen C seg ish 4 
A country which is dropped or tion or decrees to carry out its 
: 2 = dertakings to the fund, and to 
which withdraws from member- UDCE™ 2 ee oe , 
ship shall have returned to it an — the activities of the 
amount in its own currency equal ; 
to its contributed quota, plus S peng 
other obligations of the fund to Interesting Possibilities 
the country, and minus any sum | 
owed by that country to the fund In Delaware & Hudson 
Any losses of the fund may be! The First and Refunding mort- 
deducted pro rata from the con- | gage 4s of The Delaware and Hud- 
tributed quota to be returned to} son Company, under the proposed 
the country that has been dropped / plan of debt adjustment, with 
or has withdrawn from member-|their high yield and unusual 
ship. The fund shall have five) profit possibilities, warrant ac- 
years in which to liquidate its|ceptance of the “business man’s 
obligation to such a_ country. risk” at current prices, according 
When any country is dropped or | to a circular just issued by Hardy 
withdraws from the fund, the! & Company, 30 Broad Street, New 
rights of the fund shall be fully | York City, members of the New 
safeguarded. | York Stock Exchange. Copies of 
9. Net profits earned by the | this circular, discussing the situa- 
fund shall be distributed in the! tion in detail, may be had from 
following manner: |Hardy & Co. upon request. 
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Our Reporter On “Governments” : 


By 8S. F. PORTER 


For the second consecutive week, the story in the Government 
market is the movement of tax-exempts, particularly the longest- 
terms. ... The strength in these is outstanding, based on logic 
which is clear and unassailable. . . . Nearly all dealers in the finan- 
cial district of New York are playing the bonds, suggesting to their 
best clients that investment in long-terms in the tax-exempt class 
is smart operation. . . : A check around the bond crowd reveals a 
yare unanimity of opinion on the major uptrend of these. . . . Again, 
this writer feels justified in saying, “Don’t ignore this trend. It may 
mean considerable profit to you over the long run.’ 

The reasons for the sudden pick-up in buying and prices of 
the tax-exempts were outlined in detail here last week. 
Banks and other large non-banking investors have been buying 
the bonds on an increasing scale recently. ... The sources of 
supply of these are drying up. . . . The professionals are opti- 
mistic. . . . More and more banks are finding they need tax- 
exempts and a wiser tax policy generally. ... The outstanding 
total of exempts is decreasing steadily. . . . The present make- 
up of Congress militates against any action to remove the privi- 
lege. . . . These are the factors in the background and the effect 
of them you may see in the steady advance in prices of long- 
term exempts in the last ten days... . 

From a technical point of view, the best bonds in the exempt 
classification appear to be: 

(1) The 2%s of 1960/55, selling at 109.17, to yield 1.97 to call 
date, 2.19% to maturity... . 

(2) The 2%s of 1959/56, 
2.12 to maturity... 

(3) The 2%4s of 1963/58, selling at 108.21, to yield 2.07 to call 
date, 2.21% to maturity... 

(4) The 2%s of 1965 /60, selling at 109.2, to yield 2.13% 
2.24% to maturity. 

Preference for longest-terms is based on these points: 

(1) The bonds are selling closest to par in the exempt classifica- 








selling at 108.22, to yield 2.00% to call, 


to call, 


,to partnership in W. E. Burnet 





tion and, therefore, the risk of buying them is comparatively re- 
stricted. . . . In comparison, consider the 4%s of 1952/47, selling at 
113.9—and these run the risk of call in four years, indicating a ter- 
rific amortization burden. 

(2) The bonds are going to be out the longest and since tax pro- 
tection is the purpose, the longer the bonds have to run the better 
the position. .. . In this situation, the rules are reversed and the 
Jongest-terms have the best outlook. . 

(3) Trading in these is widest because the bonds aren’t as closely 
held as the shorts and intermediates and because there are large 
blocks of the issues outstanding. .. . For instance, the total of 2%s 
is $2,611,000,000 while the total of the 234s of 1965/60 is $1,485,000,- 
000. . In contrast, there are only $759,000,000 of the 4'4s out. . 
(4) The best speculative interest is concentrated in these four 
issues, meaning that the buyer stands the best chance of getting a run 


for his money... . 


BANKS FINDING OUT 

For the first time in years, the banks are in the peculiarly favor- 
able position of having mighty small write-offs against taxes... . 
And chances are as the months roll by, this situation will be inten- | 
sified rather than relieved. . It’s an odd way to look at it--to be| 
disturbed over the lack of losses! ... But the fact is when you're 
talking about taxes, losses have an entirely different meaning than 
at any other time. 

As the banks discov er they’re moving right into the excess 
profits tax bracket and moving higher and higher in that 
bracket, they'll rediscover the value of tax-exempt securities, 
experts believe. . And they'll start looking for bonds carrying 
partial exemption. . 

In addition, they'll ‘discover the 2s and certificates and shorts | 
they can buy return small interest in comparison with the 2's _ | 
the non-banking investors are able to pick up... . | 

What then? . Well, according to informed sources, the real 
demand for the longer- -term exempts will show up at that time. 
Simultaneously, the supply will dwindle further, for the few major 
holders of Suanainiiad who still have bonds to seil will hold off, antici- od 
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Edwards Paper company offers | 
attractive possibilities, according | 
Old Common & Preferred 
New Class “B” and “C” 


to an analysis being distributed | 
by Ryan-Nichols & Co., 105 South | 
Bought — Sold — Quoted 


La Salle Street, Chicago. Copies 
may be had from Ryan-Nichols & 
Co. upon request. 


d’Avigdor Co. Formed 


Formation is announced of 
d’Avigdor Co., successors to Les-| 
lie B. d’Avigdor Co., 63 Wall. 
| Street, New York City. 





| HAY, FALES & CO. 


Membere New York Stock Exchange | 
| 72 Broadway N.Y. BOwling Green 9-7027. 
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' Merrill Lynch, Pierce. Fenner & 


, Ladenburg, Thalmann & Co. 





Raymond A. Roberts Is | 
Now With A. M. Kidder | 


(Special to The Financial Chronicle) 

DETROIT, MICH.—Raymond | 
A. Roberts has become » associated | 
with A. M. Kidder & Co., Penob- | 
scot Building. Mr. Roberts was | 
formerly Assistant Manager of 
the Detroit office of J. S. Bache | 


& Co. 
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City, members of the New York 
Stock Exchange, as of today. Mr. 
Jansen has been associated with 


the firm for some time as manager 
of the statistical Cope enant, 








pating greater profits. . And that is when the embryonic advance 
reported in this column in the last few weeks will flourish. 

its ail torecast and guess-work, admittedly. . And there’s 
many a slip between the forecast and the realization. But just) 
to give you an idea of how the dealers are thinking, one expert re- 
marked that he anticipates a one-point advance in the longer-term | 
exempts over the coming weeks... 


THE NEW ISSUE 
We're right up against the new issue now. 


is geared to put this one over. 
financing, it may be that exempts will be relatively inactive although 
there’s no general feeling on this. . . . Another trader, for instance, 
commented that “while the new bonds may rise to a % or ™% point | 
premium, the exempts may get up a full point and you can draw 
your own conclusions from that.” ... 


But whether the big play in epime will come this month or | 


in May is not of first importance. . What is significant is (1) the| 
trend and (2) the logic behind it... . 

As for the financing, there seems little doubt of a record sur- 
passing the “official goal’ of $13,000,000,000. One of the prime 
reasons for setting the goal at that level was to make certain that 
it would be surpassed by $2,000,000,000 to $3,000,000,000. 

One disturbing factor in the setup, to this writer, is ‘the fact 
that so many experts anticipate *, to % point premiums on the 
2\%s and 2s. ... Se many times, when everyone expects some- 
thing like this, it fails to happen, for too many people are getting 
ready to sell and take their profit on the achievement... . 

New York City’s sale of $10,660,000 of its bonds held in various 
city sinking funds last week was for the purpose of giving the city 
extra cash to put into the new bonds. . In December, the city 
subscribed to $10,000,000 of the basket... . 

Insurance company sales of high-grade, exempt municipals have 
been on a large scale recently, also for the purpose of providing 
extra cash for placement in new bonds. ...No more sales of mu- 
nicipals expected in the remaining days before the flotation because 
the municipal market is well supplied now and can’t take more at 
this level. . 


INSIDE THE MARKET 


No talk at all around the Street these days about changes in| 


interest rates. .. . General feeling is rates have been stabilized at 
present low levels and will remain where they are—with the most 
minor of readjustments now and then—for the duration of the war 
and as long thereafter as necessary for Treasury financing needs 

. In the words of J. H. Riddle, economic advisor to the Bankers 
Trust Company, “The Treasury cannot very well finance a war of 


this magnitude in a period of rising interest rates and declining bond | 


prices.” . That point is so obvious that it no longer is even being 
discussed among financiers. .. . 

Major trading in market now involves realignment of portfolios, 
preparatory to new financing. ... Virtually no new investments of 
size going on, outside of exempt lists.... “Tap” and “on sale” 
242s now down to 100.9 and 100.5, respectively, indicating the fairly 


| sizeable trading profits which can be made on playing these during | 
| and after financing deals. ... 


Some talk around that 1965/60 exempts are cheap in relation 
to 2%s of 1960/55, although price differential obviously is due to 
shorter maturity of 2%s. . 
of the market, though, longest-terms eventually may sell even with 
shorter issues because of favored é ceconemer of the ee 


Heyden Chemical 
Sells Preferred 


An underwriting group headed 
by A. G. Becker & Co., Inc., on| 
April 5 offered 40,000 shares of | 
Heyden Chemical Corp. 4% 
cumulative preferred stock, series 


received by Heyden Chemical 
| Corp. from the sale of both issues 


number of 
taken by 


by 


the 
not 


purchased 


pending upon 
common = shares 
stockholders and 
the underwriters. 


. The basket is | 
set, the selling organization is ready, the entire financial community | 
. During the period of the new | 


. In this peculiarly upside-down section | 


| will be a maximum of $4,237,362 | 
and a minimum of $4,216,365, de- | 


The Business 
Man's Bookshelf 


Shipbuilding Industry, The, and 
Logistics of Amphibious Warfare 
|(Volume V of “An Engintering 
| Interpretation of the Economic 

|and Financial Aspects of Amer- 
ican Industry” )—George S. Arm- 
| strong & Co., Inc., 52 Wall Street, 
New York—paper—no charge. 


Functions of the Commercial 
Banking System, The—J. Brooke 
| Willis—King’s Crown Press, 1145 
| Amsterdam Avenue, New York 
| City—paper—$3. 


How Did We Get This Way?— 
H. B. Loomis and John B. Knox— 
Reprinted from the “Commercial 
and Financial Chronicle”’—wWil- 
| liam B. Dana Company, 25 Spruce 
Street, New York City—paper— 
35 cents a copy—Reduction for 
quantity orders. 

SLL $$$ $$ 


K. C. Public Service 
Situation Interesting 


Kansas City Public Service 
Company offers interesting possi- 
| bilities according to a circular dis- 
cussing the favorable factors af- 
fecting this carrier which has just 
'been issued by Scherck, Richter 
Company, Landreth Building, St. 
| Louis, Mo. Copies of this circular 
may be had from Scherck, Richter 
,Company upon request. 





Of the net proceeds, $2,037,000 
will be applied toward the re- 
demption at $105 per share, plus 
accrued dividends, of all the out- 
standing 19,400 shares of 444% 
cumulative preference stock. Ac- 
'erued dividends from March 1, 
1943, until the redemption date 
will be supplied from the com- 
|pany’s current funds. The bal- 
ance of the net proceeds will be 
added to working capital, in order 
to finance the increased inven- 
tories and accounts receivable re- 
sulting from the company’s in- 
creased business and expanded 
operations. 

For 1942 Heyden Chemical 
Corp. reports sales of $11,156,718: 
-income before taxes, $2,519,544, 
and net profits, $709,512, equal, 
after dividends, to $5.96 per share 
of common outstanding in the 
hands of the public. This com- 
pares with 1941 sales of $9,- 
548,606, income before taxes of 
$2,333,643, and net profits of 
$1,003,647, or $9.04 per share of 
common outstanding in the hands 


‘of the public. 





A, $100 par value, at $100 per 
share. 

Common stockholders of record 
on April 2, 1943, have, until 3 
p. m. April 8, the right to sub- 
scribe for 20,977 shares of com- 
mon stock at $20 per share, in 
the ratio of one share for each 20 
shares held. Upon expiration of 
the subscription offer, the under- 


Quaker City Cold 


shares not taken by present 


stockholders. 


Other members of the banking 
group are: Lehman Brothers: 


Beane: Hornblower & Weeks, and 
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THE FINANCIAL SITUATION Morgenthau Outlines Proposed Post-War 
International{Currency Stabilization Plan 


In ordinary circumstances it would be difficult to re-| 
gard the international exchange schemes now on foot both) 
in this country and in London as likely to attract important | 
support anywhere, so utterly revolutionary is their general 
tenor. As matters actually stand, however, they must not 
be dismissed merely because they are bizarre, so much of 
& piece are the schemes described with a multitude of other 
post-war proposals sponsored by governments and individuals 
of influence. 


Lord Keynes, apparently, would create some sort of 
super financial body, governmentally appointed, into whose 
hands he would place the financial destinies of the nations 
of the world, while our own Treasury has a scheme of its 
own designed for purposes not very dissimilar. The authors 
ef both appear naively to believe that the evils of ultra- 





A tentative proposal “to establish an international stabilization® 
fund in which all the United Nations and those Nations which are 
associated with them in this war would participate’ were outlined 
by Secretary of the Treasury Morgenthau on April 5 at an extraor- 
dinary closed session of members of the Senate Committees on 
Foreign Relations, Banking and Currency and Post-War Economy 
and Planning. Mr. Morgenthau in- »——-———- : - . 
dicated on April 6 that the outline , 8iving in full in another item in 
of the proposal had been made| this issue. 
known to 37 nations, representa-; Among other things the plan 
tives of which have been invited provides that the monetary unit 
to participate in a conference for | of the fund shall be Unitas, con- 
the further consideration of the| sisting of 1371/7 grains of fine 
subject. In these columns a week | gold “equivalent to $10 U.S.” It is 





ago, April 1, page 1211, reference 
was made to forthcoming plans for 





nationalism, so often the plague of the years intervening 
between the two world wars, can be eliminated or prevented 


in the post-war years by so simple a device as a mechanism | 


operated jointly by these heretofore competing and scheming 
nations. They appear to believe, also, that government is 
possessed of wisdom not given to ordinary citizens. 


Our Money and Our Wealth 


Keynes, fantastic though his ideas often are, is a student 
of economics and finance. He well knows, of course, that no 
scheme of international currency such as he proposes could 
possibly survive’ without control of many things other than 


currency, and he quite calmly incorporates into his sugges-|)of the plan in “the preliminary 


tion (according to current descriptions) proposals for placing | 
broad interests of individual nations and their nationals in| 
the hands of his super-bank, if such it may be termed. Pre-| 
cisely how far our own Treasury would go in this direction | 
is not entirely clear, but it would obviously go far enough | 


either directly or indirectly. 


Does either Keynes or Mr. Morgenthau for a moment) 
suppose that the individual members of the governing body | 
selected to administer their schemes would, once they have 
taken their seats, forget the land of their birth and the in- 
terests they left behind them, and henceforth become each 
a “man without a country”? The history of the League of) 
Nations should make impossible any such belief on their | 
part, if experience of this sort were necessary. But for a 

(Continued on page 1306) 


What Cooperation? : 


“I am revealing no state secret when I say to you that one of the 
gravest doubts which exists in the minds of our partners of the United | 
Nations today is the doubt as to what the policy of the United States 
will be when the victory is won. They remember that when the vic- | 
tory of 1918 had been achieved, this great country of ours withdrew | 
from almost every form of practical cooperation with its former Allies | 
in the great task of constructing that kind of world in which we and | 
all other peace-loving and liverty-loving peoples could securely and 
profitably live. In very truth, we won the war, and made no effort to | 
win the peace. 


“Our Allies are asking themselves now whether we will again | 
follow that same course.”—Sumner Welles. | 
It would be a relief if the Administration—and some others— | 
were to drop this dust-cloth-and-ashes attitude about our course fol- | 


lowing the last war. It would be much safer, too. 


We “withdrew from almost every form of practical cooperation”? 
What cooperation? Have we forgotten the secret treaties and the 
mandates? 





It would probably be nearer the truth to say that we withdrew | 
because there was no cooperation. 


Let us hope that those who worry about our cooperation next 
time will not forget, as many of us appear to have done, why we acted | 
as we did last time. 


| 





Let US not forget even if our leaders appear to have done so! 


tion. Both the plans of John May- 
|nard Keynes and those attributed 
_to Harry D. White, an Assistant 
‘to Secretary Morgenthau, were 
mentioned in the item in which 
| it was intimated that the proposed 
conference would seek to compose 
| differences between the two pro- 
| posals. 


| Following his presentments to 
| the Senate group on April 5, Mr. 
| Morgenthau made public details 


post-war international trade and | 
the likelihood of an international | 
conference on monetary stabiliza- | 


| stipulated that “no change in the 
value of the currencies of member 
countries shall be permitted to 
alter the value in gold or Unitas 
of the assets of the fund. 


The Administration’s tentative 
program, as presented to the Sen- 
ate committees on April 5, in- 
volved the following major points, 
it was stated in Associated Press 
| advices from Washington April 5: 


“1. Creation of an international 
stabilization fund by the United 
Nations and their associates (a 
Senator who heard Morgenthau 
said he understood the fund would 
have a capital of $5,000,000,000.) 

“2. Fixing the value of curren- 





| Moody’s Bond Prices and Yields.... 


|General Review 

| Commodity Prices, Domestic Index. 
| Weekly Carloadings................. 1 
| Weekly Engineering Construction.. 


| Weekly Steel Review 


cies in terms of gold. 

“3. An agreement among par- 
ticipating nations not to devalue 
their currencies without consult- 
ing other members of the stabili- 
zation funds. This would be sim- 
ilar to the tripartite agreement 
signed by Great Britain, France 
and the United States in 1936.” 

In his outline April 5 of the 
tentative proposal, Secretary Mor- 
genthau said that “the resources 
of the fund that we have in mind 
would be provided by the partici- 
pating governments in an amount 
and form suited to each nation.” 
He added that “participation 
would be in the form of gold and 
local currency and public obliga- 
tions of the member countries. 
The operations of the fund would 
include buying and selling of for- 
eign exchange under adequate 
safeguards.” 

Mr. Morgenthau also stated that 
“the fund would deal only with 


draft outline of proposal - for 
a United and Associated Nations 
Stabilization Fund.’ This we are 
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There is a movement taking pl 
rise to tremendous significance. 


hokum and bunk in Washington 
to out-in-the-country headlines. 


Miscellaneous 


treasuries and central banks,” and 
“would not compete with private 
banks or existing agencies.” 


In advices from its Washington 
correspondent, Nicholas P. Greg- 
ory, April 6, the New York “Her- 
ald Tribune” said: 


“Harry White, Treasury mone- 
tary expert, estimated that the 
American subscription would be 
about $2,000,000,000. Each coun- 
try’s subscription would be based 
on a combination of such factors 
as its holdings of gold and foreign 
exchange, its national income, and 
changes in its balance of pay- 
ments. 

“Each nation’s initial payment, 
which would be 50% of the quota 
set by the finance ministers of the 
37 nations, would be 12.5% of its 
quota in gold, 12.5% in local cur- 
rency, and 125% in its own securi- 
ties. These percentage figures, 
however, would be flexible so that 
the smaller nations could vary 
their gold deposits. 

“Against these deposits, the fund 
would issue $10 gold ‘unitas, to 
be negotiable only in settling trade 
balances between governments 
and not for general circulation. 
Mr. Morgenthau revealed that the 
suggested term ‘unitas’ repre- 
sents a contraction of the two 
words ‘United Nations.’ 

“Control of the fund would be 
vested in an international board 
appointed by member govern- 
ments. Voting strength of nations 
would be fixed by amounts con- 
tributed to the fund, but no Gov- 
ernment could command more 
than 25% of the total. Mr. White 
conceded, however, that the 
United States thus would exercise 
a veto power in management. 

“Net profits earned by the fund 
in foreign exchange transactions, 
gold movements, etc., would be 
paid out in dividends. 

“There would be important re- 
strictions in exchange dealings be- 
tween countries, designed to elim- 
inate secret agreements that might 
endanger currency equilibrium.” 

(Continued on page 1307) 


From Washington 
Ahead Of The News 


By CARLISLE BARGERON 


ace on the home front which may 
It is a movement on the part of 
some of the leading newspapers to deemphasize the daily flow of 


and give increasing importance 
Coupled with this is the move- 


ment on the part of these same papers to have their Washington 





staffs pass up the daily grist of*® 
;| handouts and spend their time on, 
reporting in a more leisurely and 
analytical way what is really go- 
ing on. Both movements, if they | 
spread, will have a tendency to | 
kill off the daily headline seeking 
which is about to run the coun- 
g|try nuts. 

Briefly put, the country for the 
past 12 years has been treated 


Morgenthau Outlines International 
Currency Program 130 

Mr. Wallace’s Revolution 

Named Aide to FDR 

Inflation Curb Better Than in Pre- 
vious War Period 

FDR Vetoes Bankhead Parity Bill. ..1308 

N. Y. District Plans War Bond Drive.1308 

U. S. Population Now 135,604,000. . .1308 

$100,000,000 Borrowed to Pay Income 
Taxes 130 

Two Years Lend-Lease Totaled 
St ition rey oes 

Hails Record Income Tax Payments. . 

Mortgage Bankers Announce New daily to the mass output of Wash- 
Legal Division ETERS pee |ingtonitis. It was Washington 

Cotton Consumption in February.. 9 | : . 

FHLB Sells Debenture Issue 1309 | this, Washington that. All ag 

Lend-Lease Continued Another |for those seeking fame, led to 
ME Cots tu cata Sines APeRae UMS eT. 8 ne 8 1310; Washington. Our whole journal- 


(Continued on page 1320) listic set-up has been stacked | 








pretty much against anybody ac- 
complishing anything out in the 
rest of the country. There are 
only a few of our State governors 
of whom we ever hear. The think- 
ing of the country, the activities of 
the country, have been pretty much 
subordinated to the bureaucratic 
bleatings. 

Mr. Roosevelt has long bragged 
that the country’s press had lost 
its influence. He surely didn’t 
mean that the printed word had 
lost its influence. What he did 
mean, or should have meant, was 

(Continued on page 1315) 
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THE FINANGIAL SITUATION 


(Continued from first page) 
moment let us suppose that they were able so to divorce 
themselves from their own interests and those of their coun- 
trymen, and by some miracie develop quickly into a body 
whose sole aim is the “good of all nations.”” How would 
they then proceed? What rules would guide them in reach- 
ing decisions vitally affecting business everywhere? Is the 
“sood of all” synonymous with the socialistie principle: 
to each according to his needs; from each according to his 
ability? 

“Haves” vs. “Have-Nots” 

To some observers such a question may appear out of 
place. But is it? Intelligent students of Vice-President 
Wallace, Milo Perkins, and a host of other post-war planners 
in Washington will not find it strange or out of order. Pre- 


Serr auch 9 Mectrine devexpeyssed or impbed tn teuch of | phrase. Mr. Wallace and the other ‘“Globalonists’” should | 


what they have been saying about post-war plans for two 
years past. Let it be plainly stated that operations upon 


Mr. Wallace’s Revolution; | 
Social Security The American Way; | 
Certain Peoples Instinctively Slaves | 


Here are the pithy comments made by Benjamin De| 
Casseres in his April lst column in the New York Journal | 
American on the above subjects: 

On two different occasions Vice-President Wallace has) 
said ‘this is the people’s revolution.” What revolution? 
The only “revolution” that I've heard about recently in the 


U.S. A. was the one that took place last November, which | 


\lution” has no meaning in the U. S. A. It smacks of Social- 


| 


such a basis would be (for a time at least) perfect for those | 
Hitler is fond of calling the ‘‘thave-not” nations and peoples, 
but what of the “haves,” of which, relatively speaking, we, 


are the chief representative? 
such a category”? 
‘sciously adopted or not, the fact is that the Keynes idea at 
least appears, from cabled accounts of it, to be most suit- 
able for giving it effect directly or indirectly. 


How ‘long-should: we stay in, pay-check, is totalitarian in essence and technique. 


But whether any such doctrine is con-| those who want health, old age and unemployment insurance | 


was a people’s revolt against the New Deal. ‘People’s revo-| 


ism. 
‘People’s revolution” sounds Russian. 


It is of alien origin, like volksgeist and herrenvelk. 
It is a class-tainted 


really begin to go native in their speech. 


If we are to have “social insurance” on a large scale, 





let us do it in the American way. The American way is) 


voluntary. Compulsory insurance, with raids on the weekly | 
Let | 


/go to a Government agency and get insured. Let no one be | 


; ‘ ‘ ‘ 
It is probably not widely known in this country, but) 
‘is a fact nonetheless, that shrewd minds in Britain have been | 


at work for a good while on post-war plans. Oh, yes, the 


some of them not without influence, too—have gone even 
further than have ours. No one in Russia has gone much 
ism at home and an active campaign to promote it in all 
Many other grandiose platitudes have likewise come forth 


and obtained a following. Yes, all this is going on in Great 
Britain. But the British have other kinds of planners, too, 


and some of them have quite candidly asserted that for the 


British much depends upon the willingness of this country 
to “give” after the war is over. 


Looking Out For Themselves 


These groups have been sedulously arranging pro 
forma balance sheets of their nation, and contriving various 


plans for re-establishing themselves in the post-war world. | 3 928 170,000 kilowatt-hours for the week ended March 27. an in- 


‘Phey are looking upon that era with cold, realistic and see- 
ing eyes. They should. We have no complaint whatever to 
make of them. If they do not look after their own interests 


no one else will. We mention it at this point merely to sug-. 


gest that the Britishers sitting on any international board 


instigated by Keynes or Mr. Morgenthau are rather likely to 


be thinking of british interests, turst, last and always. Our. : 
representatives, if they are not to be a sort of financial god-| YOT* announces output of elec- 


father to the rest of tne world, will have to do likewise. So 
will the representatives of other nations. The danger to us, 
or the most serious danger, will be precisely that which is 
threatening us at home—that the “have-nots” will be in an 
overwhelming majority. 

We in this country have got altogether tco much in the 
habit of thinking of our resources, our wealth, our produc- 
tivity as being utterly inexhaustible. It is not inexhaustible, 
and by the end of this war if it continues very much longer 


'sians, all the Balkan staters, the Japanese, the Chinese and 
Fastest , . -, | the Hindus. 
urther In demanding a vigorous program of outright social-| liberty but for national independence—an entirely different | 
countries than the Labour Party in Great Britain, and that thang. 
group has made this demand one of their post-war tenets. 


we may awake to a rude shock. There are still large funds’ 


in this country belonging to peoples who have not been en- 
gaged in fighting the Axis, and who may not have an oppor- 
tunity to use much of them for that purpose. They will 


otherwise be penniless when the war is over.’ They may well| 


call on us for huge sums of their own money immediately 
hostilities cease. Precisely where the British themselves 
stand in this respect there is no way for the public to know. 
They are reported to have largely exhausted their resources 
here and elsewhere abroad before we entered the war, but 
in what degree Lend-Lease operations have altered this sit- 
uation no one outside of high Government circles can pos- 
sibly know. 
Net Inexhaustible 


We shall have, of course, almost incredibly large pro- 


ductive power at the close of hostilities, as the New Dealers | 
shall be more heavily in debt than we had thought we should 


are so fond of reminding us, but we must not forget for a 
moment that a very large part of this equipment will not 
be suitable for peace purposes. So far as the production of 
peacetime goods is concerned, we may well be rather hard 


put to it for a time after the war for manufacturing facilities. | 
We have squandered untold millions, not to say billions, in| 
South America and elsewhere in the name of economie war-' 


_ taxed for something he or she does not need or want. | 


A -¥9 | 


There are certain people who are instinctively slaves. | 
They have no sense of freedom. They do not want to of 


free because it involves certain individual responsibilities 


British have their counterparts of our day-dreamers and/| They’d rather be parasites, goose-steppers ard candidates for 


professional reformers in Washington. Some of theirs—and_ 


liand-outs. Among these peoples are the Germans, the Rus- | 


Remember, China and Russia do not fight for 


The liberty-loving peoples by instinct are Americans. 
Englishmen, Irish, Canadians, Australians, Frenchmen, the 
Seandinavians, the Dutch and the Swiss—and, sometimes. 
the Belgians and the Italians. I doubt whether that line-ug | 
will change in our lifetime. 


The State Of Trade 


Reports from most of the heavy industries continue to refleet 





the expanding war production. Electric power production continues 
substantially above last year’s output, with the industry generating 


crease of 17.4% ‘over the like 1942 week's total of 3,345,502,000 | 
according to the Edison Electric’ Institute. 

Fhe Pacific Coast area again®-——— a wn aeningthoe: | 
showed the largest gain over 1942; operations were at 98.6% of the | 
with an increase of 26.3%. The; then smaller capacity. 





cording ot the New York Federal 
Reserve Bank. 

Retailers reported a firm con- 
sumer demand this week, attrib- 
uting a decline in comparison 
with last year to the fact that the 
climax of Easter buying was 
reached at this time in 1942, ac- 
cording to Dun & Bradstreet, Inc 
Wholesale activity also was re- 
ported as holding steaay, aided by 


ladvance buying for summer and 


fall. 

Retailers indicated that a 
marked spring ascent is not yet 
under way. They laid the slow- 
ness of the rise to the latest Eas- 
ter in more than 40 years and 


|abnormal spring merchandise de- 


and early 
said, bor- 
current 


February 
they 
from 


in 
which, 
business 


mand 
March, 
rowed 
weeks. 

Nevertheless, the largest con- 
sumer income in history main- 
tained sales at an exceptionally 
high level and store traffic was 
heavy. 

Jesse Jones, Secretary of Com- 
merce, believes that national in- 
come payments to individuals will 
tetal close to $135,000,000,000 this 
year. This is almost double the 
amount of money which the peo- 
ple received in 1939, just four 
years ago. Should Mr. Jones be 
correct in his estimate it will 
mean that the public will have 
approximately. $15,000,000,000 
more this year than it had last 
year. 

Although the average individual 
will have more money in his 
pocket this year, the amount of 
goods and services available are 
expected to decline to approxi- 


mately $77,000,000,000, authorities 


assert. This will be about $5,- 
000,000,000 under the 1942 total. 


It is pointed out that between 
$14,000,000,000 and $15,000,000,000 
in taxes will be paid out of in- 
dividual incomes this year on the 
basis of present legislation. The 
Treasury believes, though, that 
mother $16,000,000,000 should be 
siphoned out of circulation. Ran- 
dolph Paul, the Treasury’s general 
counsel, only the other day, said 
that the people are well able to 
pay this additional sum in new 
revenues. Higher taxes on 1943 
incomes, therefore, appear inevi- 
table. 

Rapidly advancing consumer in- 
comes and diminishing supplies 


|of goods and services are having 


the result of limiting expendi- 


Southern States section was next 
with .25.4%. 
Consolidated Edison Co. of New 


tricity for the week ended March 
27 es 165,400,000 kwh., compared 
with 148,800,000 in the like 1942 
week. 

Loadings of revenue freight for 
the week ended March 27 totaled 
787.360 cars, according to the As- 
sociation of American Railroads. 
This was an increase of 
cars above the preceding week 
this year, 20,926 cars fewer than 
the -eorresponding week in 1942, 
and 6,443 cars under the same 
period two years ago. 

The total was 122.82% of aver- 
age lcadings for the correspond- 
week of the 10 preceding 
years. 

Steel production is scheduled 
this week at 99.6% of capacity, in- 
cicating production of 1,724,800 
net tons of ingots and castings, 
compared with last week’s rate 
of 99.5°%, an output of 1,723,000 
tons, according to the American 
tron & Steel Institute. 

For the like 1942 week, pro- 
duction totaled 1,674,800 tons and 


ine 
Liies 


19,226 


The Department of Commerce 
estimated first quarter domestic 
steel production at 21,900,000 net 
tons and predicted that produc- 
tion for 1943 will reach a record 
total of 92,000,000 tons, a 7% rise 
over 1942. 

First quarter output was at an 


annual rate of 88,000,000 net tons | 


and to achieve the department : 
expected peak, production for th« 
final nine months this year wili 
have to be at a rate of 93,100,000 
tons a year. 
Department-store sales 
country-wide basis were 
for the week ended 


on a 
aown 
March 


oC 
ow ¢ 
hed 
at, 


a year ago, according to the fig- 
ures of the Federal 
Board. 

Store sales were up 3% 
four weeks ended March 27, com- 
pared with the same period 
year ago. 

Department-store sales in New 
York City in the week ended 
Mareh 27 were 9% smaiier than 
in the comparative week last year, 
and in the four weeks ended 
March 27 were 1% better than in 
the corresponding 1942 period, ac- 


a) 


compared with the same week | 
Reserve | 


for the | 


fare. We shall doubtless squander many other hundreds of 
millions more before the war is at an end. As a nation we 


ever be in any circumstances. We shall have many hangers- 
on with vested interest in largesse. Our banking system will 
be unspeakably overloaded with Treasury deficits. 

If we must begin now to consider post-war financial! 
arrangements, we should be wise to place our own interests 
at the top of the agenda. 


tures. -Last year this factor was 
|responsible for savings reaching 
|the high level of $26,900,000,000. 
| Department of Commerce predic- 
i|tions are that savings of indi- 
| viduals this year will soar to well 
|above $40,000,000,000. 


The amount of money in cir- 
|culation is at an all-time high. 
_At the close of February the total 
| was $39,657,000,000, equivalent to 
| $118.90 for each person in the 
| country. This compares’ with 
| $85.60 for each person at the end 
'of February, 1942, and with $40.20 
|a person on March 31, 1917. 





| Dariiels Named FDR Aide 


President Roosevelt has ap- 
|pointed Jonathan Daniels of Ra- 
ileigh, N. C., as one of his ad- 
| ministrative assistants, the White 
| House announced on March 29. 
i Mr. Daniels, who is the son _ of 
| Josephus Daniels, Secretary of the 
|Navy in the Wilson administra- 
ition and later Ambassador to 
Mexico, was recently Assistant 
Director of the Office of Civilian 
Defense, having resigned as editor 
of “The Raleigh News and Ob- 
server’ in order to enter Govern- 
ment service. His appointment 
fills the last vacancy among the 
six administrative assistants who 
‘receive $10,000 a year each. 


The President’s recent appoint- 
ment of former Representative 
| James M. Barnes of Illinois as one 
'of his aides was referred to in 
'our issue of March 18, page 1020. 
|The other administrative assist- 
|ants are William H. McReynolds, 
| Lauchen Currie, Lowell Mellett 
and David K. Niles. 
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Items About Banks, Trust Companies § Morgenthau Outlines Proposed Post-War 
international Currency Stabilization Plan 


(Continued from first page) 


The statement of the Chase Na-}| 
Bank of New York for! undivided profits to surplus, 
1943, shows deposits on| third such 


tional 
March 31, 
that date of $4,203,291,000, com- 
pared with $4,291,467,000 on Dec. 
31, 1942, and $3,628,257,000 on 
March 31, 1942. 
at the latest date amounted to 
$4,482,656,000, compared with $4,- 
569,496,000 on December 31 and 
$3,899,439,000 a year ago; cash in 
the bank’s vaults and on deposit 
with the Federal Reserve Bank 
and other banks, $1,025,488,000, 
compared with $1,132,553,000 and 
$1,254,614,000 on the respective 
dates; investments in United 
States Government securities, $2,- 
403,236,000, contrasting with $2,- 
327,748,000 and _  $1,417,883,000; 
loans and discounts, $727,477,000, 
compared with $786,057,000 and 
$830,806,000. 

On March 31, 1943, the capital 
of the bank was $100,270,000 and 
the surplus $100,270,000, both 
amounts unchanged. The  un- 
divided profits on March 31 
amounted to $49,353,000, com- 
pared with $45,049,000 on Dec. 31, 
1942, and $43,043,000 on March 31, 
1942. Earnings of the bank for 
the first quarter of 1943 amounted 
to 58 cents per share, compared 
with 36 cents a share in the first 
quarter of 1942. 

Resources of the Guaranty Trust 
Company of New York have 
reached the highest point in the 
Company's history, according to 
the bank’s statement of condition 
as of March 31. Total resources 
of $3,015,473,615 compare with 
$2,995,498.622 at the time of the 
last published statement, Dec. 31, 


1942, and with $2,555,077,767 at, 


the corresponding quarter a year 
ago, March 31, 1942. The Com- 
pany’s deposits are $2,666,261 ,390 
as compared with $2,256,851,588 a 
year ago. 

The current statement shows 
holdings of United States Gov- 
ernment obligations of $1,827,681,- 
573, the highest figure to date, 
against $1,692,372,868 on Dec. 31, 
1942, and with $1,040,616,951 a 
year ago. The Company’s capital 
and surplus remain unchanged at 
$90,000,000 and $170,000,000, re- 
spectively, and undivided profits 
total $23,445,680, compared with 
$22,547,059 on Dec. 31, 1942, and 
with $19,470,857 a year ago. 


J. P. Morgan & Co.- Incor- 
porated, New York, in its state- 
ment of condition as of March 31, 
1943, reports total resources of 
$744,722.361 and total deposits of 
$697 866,820, compared with $711,- 
$85,162 and $666,093,331 on Dec. 
31, 1942. According to the cur- 
rent statement, cash on hand and 
due from banks amounts to $155,- 
399,860, against $154,589,149 three 
months ago; U. S. Government se- 
¢curities (direct and fully guaran- 
teed) to $464,815,117, compared 
with $426,826,911; State and mu- 
nicipal bonds and notes are now 
$25,130,519, against $22,582,297, 
and loans and bills purchased are 
shown as $69,611,052, compared 
with $79,607,408. The capital and 
surplus are unchanged from the 
close of the last quarter of 
$20,000,000 each, with undivided 
profits also the same at $1,817,508. 


The Chemical Bank & Trust 
Company of New York reported, 
as of March 31, 1943, deposits of 
$1,041,405,430 and total assets of 
$1,133,964,753 compared respect- 
ively with $1,009,608,632 and $1,- 
098,302,223 on March 31, 1942. 
Cash on hand and due from banks 
amounted at the latest date to 
$261,910,314 compared with $371,- 
778,098; holdings of United States 
Government securities to $509,- 
560,659 against $328,050,121; bank- 
ers’ acceptances and call loans to 
$37,472,099 against $29,074,499: 
and loans and discounts to $149,- 
273,845 against $156,926,040. 

Capital was unchanged at $20, - 
000,000 but surplus shows an in- 


Total resources | 





1942, of $5,000,000 — 
the 
increase in the past 
Undivided profits were 
and allowing for the 
above transfer, showed an 
crease for the year of $1,435,916 
after the usual dividends of $3,- 
600,000 ($1.80 per share). The 
indicated net earnings on the 
bank’s 2,000,000 shares (par 
$10.00) amount to $2.52 per share 
for the year ended March 31, 1943, 
as compared with $2.48 per share 
for the same period a year ago. 


The First National Bank of the 


Dec. 10, 


six years. 
$5,805,606, 


City of New York, in its report of | 


condition at the close of business 
March 31, 1943, shows total re- 


sources of $1,009,121,178 and total | 
deposits of $882,706,810, compared ' 


with $1,014,254,349 and $887,300,- 
349 on Dec. 31, 1942. Cash and 
due from Federal Reserve: Bank | 
and other banks, .including ex- 
changes, is listed at $198,109,465, | 
against $195,270,184 three months | 


ago: holdings of United States ob- | 


ligations, $640,766,090, compared 


with $620,757,312, and loans and, 
discounts, $44,576,695, against $70,- | 


541,163. 
main unchanged 


Capital and surplus re- 
at $10,000,000 


and $100,000,000, respectively. Un- | 
divided profits are given as $11,-| 


758,384, after 
for the April 
000,000, 
415 on Dec. 31, 
viding for the Jan. 
$2,000,000. 


making provision 
1 dividend of $2,- 


1942, after 


The East River Savings Bank of 
New York announced the follow- 
ing appointments April 1: 

John P. Heney, appointed As- 
sistant Vice-President. Mr. Heney, 


Manager of the Mortgage Servic- | 
ing Division and Senior Mortgage | 


Supervisor, was formerly Exec- 


utive Secretary of the New York | 


State Mortgage Commission and a 


Special Deputy Superintendent of | 


Banks. He was in charge of the 
Liquidation Bureau and a general 


assistant to the Superintendent of | 
| construction in the post-war pe-| 
riod and to the resumption of | 
It is) 


Banks. Mr. Heney has been with 
the East River Savings Bank since 
1940; 
Theodore J. Kegelman, 
Mr. Kegelman, Manager 
Rockefeller Center Office, 


(Continued on page 1320) 


has 


‘Gas’ Rations Cut in Half— 
Pleasure Driving Ban Off 


To maintain gasoline rations for 
business purposes and other 
sential activities by 


pons, valid March 22, from two 
months to four months. The pur- 
pose of the measure, which 
effect 
coupons, is to preserve the sav- 
ings in gasoline made by the ban 
on pleasure-driving and to 
place the penalties in the pre- 
vious order with another method 
of control. The 
certification by Petroleum 
less gasoline will be available in 
April for distribution to civilians, 
though the daily supply will be 
slightly more, because of a sea- 
sonal increase in demand. For 
the new ration period, motorists 
who have been allowed 12. gal- 


lons of gasoline a month will have | 
to get along on an average of six. | 
This has the effect of decreasing | 
the value of No. 5 coupons from! 


an average of three gallons to ap- 
proximately 14 gallons a week. 

Price Administrator Prentiss M. 
Brown on March 19 announced 
that, except in rare cases, Eastern 


A gasoline bookholders will be} 


unable to get supplemental rations 
unless they form  ride-sharing 
clubs. 

The official ban on pleasure 


driving, which was ordered early | tential, could have greater assur- } 
in January by the OPA for the/| ance that a victory of the United | 
crease from $50,000,000 to $55,-| East Coast rationed area, ended | Nations will not mean in the eco- {to the solution of certain trouble- | 


000,000, reflecting the transfer on'on March 22. 


in- | 


compared with $12,044,- | 
pro-| 
2 dividend of | 


ap- | 
pointed Assistant Vice-President. | 
of the. 


es- | 
restricting | 
non-essential uses, the Office of | 
Price Administration on March 17) 
extended the period for A-5 cou- | 


in | 
halves the value of the! 


re- | 


action followed | 
Ad- | 
ministrator Harold L. Ickes that | 


In special advices from Wash-. 


ington April 5 to the New York 
“Times” it was stated: 

In 
Andresen of Minnesota 
plained that the American press 
and people were “scooped” by 
London on the proposals. Later 
Secretary Morgenthau 
, that he had been 

“The President’s plan,” 
dresen told the House, 
'cloaked with a great deal 
secrecy as far as members of Con- 
gress and the American people are 
concerned. The first information 
is being given to several commit- 
tees of the Senate today. Two 
committees of the House will be 
given the information tomorrow. 
“London newspapers carried the 


“scooped” too. 


entire Roosevelt-Morgenthau plan | 
were | 
given to the world over an inter- | 


| this morning and details 


national broadcast at 8 o’clock. 
“To my amazement, I learned 
from the London broadcast that | 
we are going to set up a $5,000,- 
000,000 international stabilization | 
fund, presumably American gold, | 


and create an international cur- | 
dollar units | 


in ten-dollar 


” 


rency 
called ‘unitas.’ 

“The British financiers have 
proposed an international cur- 
rency tied to the British pound 
called ‘bancor,’ and I assume that 
from here on the fight will be be- 
tween ‘unitas’ and ‘bancor’ and 
the victor of the coming interna- 


tional currency battle will take! 


over control of America’s gold | 
hoard of $22,600,000,000.” 

The Secretary's ‘statement of 
April 5, as given in Associated | 
Press advices from Washington, 
follows: 

“For some time we in the Treas- | 
ury have been deeply concerned 
with the threat of international 
monetary chaos at the end of this 
war. 


rency stability is essential to re- 


| private trade and finance. 
generally held that this formida- 
dled only through international 
cooperation. 

“I think further that most of us 
/would agree that the establish- 
ment of a program adequate to 
deal with the inevitable post-war 
monetary problems should not be 
| postponed until the end of hostili- 
It would be ill-advised, if 
| not dangerous, to be unprepared 
for the difficult task of interna- 
tional monetary cooperation when 
the war ends. 

“No one knows how 
how short the war will be. 
therefore believe it 
to begin now to devise an inter- 
monetary agency ade- 


| ties. 


long or 


' national 


quate to cope with the problems. 


be con- 
does end. 


with which we. shall 
fronted when the war 


“The completion of such a task | 


is certain to take months 
at the least. 
tical proposals must be 


lated and must be carefully con- 


many 


sidered by the policy-shaping of- | 
' ficials of the various countries. In | 
each country acceptance of a de-| 


finitive plan can follow only upon 


|} legislation or executive action. | 
And even when a plan is finally | 
adopted, much time will be con- 
sumed in establishing an organi- | 


zation capable of beginning ef- 
fective work. 


| “There is another important 
lem now. A plan for international 
monetary cooperation can be a 
‘factor in winning the war. It has 
been suggested; and with much 
cogency, that the task of assuring 
the defeat of the Axis powers 
would be made easier if the vic- 
tims of aggression, actual and po- 





the House Representative | 
com- | 


asserted | 
United Nations will not usher in 
Mr. An- 
“has been | 
of | 


ble task can be successfully han- | 


We | 
is desirable | 


Specific and prac- | 
formu- | 


reason for dealing with this prob- | 


exchange instability and mone- 
iary collapse that followed the last 
war. 

“That assurance should be given 
now. The people in all of the 
United Nations must be encour- 
aged to feel themselves on solid 
ground. They must be given to 
anderstand that a victory of the 


another two decades of wide- 
spread economic disruption. 


| the 


The | 


people must know that we at least | 


recognize the fundamental truth 
that prosperity, like peace, is in- 
divisible. 

“With these points in mind, the | 
technical experts of the Treasury | 
and other agencies of the Govern- | 
|ment for some time have been; 


out of the war, and have included 
suggestions for handling of such 
preblems. In particular, the fund 
would facilitate the restoration of 
free exchange markets and lib- 
erate the abnormal balances which 
have accumulated in some of the 
countries as a consequence of war 
conditions. 


“The control of the operations of 
the funds would be in the hands 
of an international board ap- 
pointed by the governments of 
member countries, and the 
voting power on that board would 
be related to the contribution 
which each country makes to the 
required fund. 


“The creation of an interna- 


_ tional agency of the character that 
_we are contemplating is a logical 


| development of the various tenta- 
tive steps which have been made 
in the direction of stabilization of 
‘eurrencies during the immediate 


studying methods by which post- ; P™€-war years. 


war monetary stability can be; 
achieved. No specifie plan has as 
yet been considered by this Gov- 


tions of our technical 


| 


|ernment, but preliminary sugges- 
experts | 


“I have been anxious to discuss 
this matter with you and to keep 
you informed of developments. 
Obviously we are still in the early 


have been formulated and have) stages of our thinking and dis- 


| been made available for explora- | 


| tory study of the experts of other | 


‘interested governments. 
“The technical men of other 
studying the problem. 
| “Our own thinking along the 
lines of currency stability has not 
been addressed to concocting 
some panacea that will auto- 
matically cure all the economic 
ailments of a_ post-war 
Rather we have attempted to ad- 
dress ourselves to 
problem of foreign-exchange sta- 
| bility and the common-sense way 
of achieving this end. 
“Our 
| rich experience that this country 
| has had in cooperating with ame | 
governments in our 
maintain exchange stability. 
| have tried to adapt that experi- 
| ence to the broader and more dif- 
| ficult currency problems 


| post- war years. 


pattern 
partite agreement and our 
| stabilization agreements. 
“Our tentative proposal is to es- 
tablish an international stabiliza- 


tion fund in which all the United | 
|Nations and those nations which /| ble stage. 
are associated with them in this| 


war would participate. This fund 
would constitute an international 
agency with powers and resources 
adequate to promote the main- 
tenance of currency stability. 
“The cooperating governments 
who would participate in the pro- 
gram would, among other things, 
| undertake not to engage in com- 
| petitive depreciation of their cur- 
rencies. This stability would be in 
large measure secured by fixing 
'the value of currencies in terms 
of gold and by providing that 
changes could not be made with- 





governments have likewise been | 
_cuss the subject with you and ob- 


' tain your views and advice.” 


world. | 


the specific , 


attempts to | | | tion’s 
We} Office of Price Administration on 


con- 
“We feel that international cur- | fronting the world during the tory” 


‘“‘We have also kept in mind the | 
laid down by the tri-| 
own | 





cussions. However, I did want 
you to know what we are doing 
and I do want to feel free to come 
back from time to time and dis- 


| Editor’s Note—Full text of 
Treasury’s Currency Stabili- 
zation Preposal appears in 
Section 1 of today’s issue. | 


Add’! Tires For Motorists 


‘Holding B Or C Books 


views are based on the! 


In line with the Government’s 
announced plans to keep the na- 
automobiles rolling, the 


March 16 announced that addi- 
tional pre-Pearl Harbor and “Vic- 
tires will be available on 
| April 1 to certain lower-mileage- 
ration passenger car owners. The 
‘release of these new casings un- 
| der rationing to B and C card- 
holders will be for replacement 
of tires worn beyond the recap- 


An order issued on the same 
date by OPA makes it possible 
for a driver with a mileage ra- 
tion of more than 240 miles 
monthly to get new casings of 
the lower qualities—Grade II— 
when he needs’. replacements. 
Previously only those with 
monthly mileage over 560 could 
get new tires. 

The OPA also announced that 
motorists with mileage rations be- 
tween 560 and 1,000 monthly— 





out consultation with other mem- | | who until now have been eligible 


bers. 

“The resources of the fund th 
we have in mind would be pro- 
vided by the participating gov- 
ernments in an amount and form 
suited to each nation. Participa- 
' tion would be in the form of gold 
j}and local currency and public 
tries. 
'of foreign exchange under ade- 
quate safeguards. 


treasuries and central banks. 
-would not compete with private | 
‘banks or existing agencies. Its | 
operations would be maintained 
only to supplement the efforts 


ment to maintain monetary sta- 
bility. 

“The established channels of in- 
ternational trade and _ interna- 
tional banking would be retained 
in full for all international trans- 
actions. 





obligations of the member coun- | 
The operations of the fund | 
would include buying and selling | 


made by each member govern- | 


“We have given special attention | 


at | for new casings in the lower- 
| quality backet only—will be able 
|hereafter to get the Grade I tires 


reserved 
of 1,000 


were 
ration 


'which previously 
for cars with a 
|miles or more a month. 

The action of Rubber Director 
William M. Jeffers in releasing 
this substantial quantity of new 
tires from inventories on hand 


| 


“The fund would deal only w ith | assures that all classifications of 
It! car owners will now be enabled 


to keep their cars on the road. 
| Holders of A cards are eligible 
|for used or recapped casings upon 
| proper certification. 

In making these tires available, 
‘officials of OPA and the Office 
‘of Rubber Director both stressed 
the importance of continuing all 
phases of the rubber conservation 
| program, particularly the neces- 
sity of driving under 35 miles an 


nomic sphere a repetition of the some monetary problems growing hour. 
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More Successful In Inflation Curb Now Than 
In Last War, But Further Control Held Necessary 


“Despite the vastly greater scale of our war effort, comparisons 


'the lend-lease program reduced 


| foreigners’ 
change, 1942 witnessed a material | 


with the last war show that so far we have been more successful | 
in combating inflation,” says the annual report of the Federal Re- 
serve Bank of New York, made available on March 30 by Allan 
Sproul, President of the Bank. The-report goes on to say: 
“Until the Spring of 1941, there was a marked similarity in the | 
movement of wholesale prices in® ; a 
the two wars, a roughly horizontal! fort. Even in the case of official 
movement for about a year fol- | transfers, credit arrangements by 
lowed by a gradual but accelerat- | Government agencies, undertaken 
ing rise, and many fears were at | principally to facilitate the move- 
that time expressed that this sim-| ment of goods between Allies, 
ilarity might continue. Our ques-| have to a large extent eliminated 





tion was whether the great price 
rise, of about 50%, which occurred 
between the middle of 1916 and 
the middle of 1917, was about to 
be repeated, and this was part of 
a larger question, whether for the 
war as a whole we would repeat 
the earlier experience with prices. 
From 1915 to 1920, wholesale 
prices rose almost 150%, and the 
cost of living about doubled be- 
fore the post-war deflation set in. 
Looking back, we can now see 
how much more fortunate our ex- 
perience has been, thus far, than 
in the last war. The total rise of 
wholesale prices since the war be- 
gan in 1939 has been only about 
one-third as compared with about 
83% for the corresponding period 
of the last war, and the rise in the 
cost of living has been about 22%, 
compared with 36% in the same 
period of the last war. 


“For our success thus far in 
avoiding a more substantial de- 
gree of inflation, despite our huge 
war program, chief importance 
must be given to the expansibility 
of.our economy.” 


The report, however, observes 
that “despite our comparative suc- 
cess in avoiding serious inflation 
thus far, there have been signs of 
late that we may be entering a 
more critical phase of our war ef- 
fort.” It further comments: 


“In recent months, there has) 


the need of cash settlement of bal- 
ances arising from the interna- 
tional flow of goods. Foreign trade 
in turn is no longer influenced 
by the usual peacetime considera- 
tion of maintaining some degree 
of balance, but primarily by the 
need of war material at the vari- 
ous fronts and the productive and 
shipping facilities available to sat- 
isfy the demand.” 


Presenting a diagram showing 
the cumulative movement of gold, 
capital, and merchandise trade for 
the past eight years, Mr. Sproul 
calls attention to the changing 
character of the United States bal- 
ance of 
and says: 

“It can be seen that the excess 
of our merchandise exports over 
imports rose precipitously during 
1942. Total exports from the 
United States amounted to $7,- 
826,000,000, or 52% above the 1941 
total. At the same time, imports 
from abroad declined 18% from | 
the previous year’s total to $2,- 
743,000,000, although this amount 
excludes goods purchased abroad 
which were not imported during 
1942. While in previous years the 
‘favorable’ trade balance of the 
United States had been a substan- 
tial factor in this country’s acqui- 
sition of most of the world’s gold 
supply, there was actually some 
reduction in our gold stock during 
1942,’ despite a merchandise ex- 





been a more pronounced rise of 


farm prices, and a growing: fear | 


of.a vicious spiral of rising cost of | 
living and wage rates. Hourly earn- | 


ings in industry have continued to) 
rise more rapidly than the cost of | 
living, and the payment of time-| 
and-a-half for overtime beyond 40 | 
hours per week would seem bound | 
to accentuate this tendency as the | 
48-hour week goes into more gen-| 
eral effect. The situation With re- 
gard to manpower, materials, and | 
equipment is becoming rapidly | 


tighter. We are facing in 1943 the | therefore, the trade surplus of the | 
millions | United States was chiefly offset in| 


withdrawal of several | 
from the labor market into the | 
armed forces at the same time | 
that employment must be in-| 
creased by several millions if the | 
demands of the war program and |} 
the food program are to be met. 
In the face of these signs of grow- 
ing strain upon resources, it will 
become increasingly necessary to 
heighten the emphasis upon con- 
trol of consumption, by a com- 


port surplus which was the largest 
on record. The explanation lies 
primarily in the fact that of the | 
year’s total exports, considerably 
more than one-half was made un- | 
der the lend-lease program. Ex-| 
ports on a cash basis, amounting 
to $3,158,000,000, were, in fact, 
only slightly larger than our cash 
imports, excluding goods  pur- 
chased and accumulated in: stock 
piles abroad. 


“During the year under review, 


the balance of international pay- 
ments by what may be considered 
a special type of foreign loan, 
rather than by a reduction in for- 
eign holdings of gold and dollar 
exchange, as had been the case in 
other recent years. To the extent 
that our lend-lease assistance has 
not been offset by reciprocal aid 
given to us, our claims on the 
recipients of lend-lease aid con- 


| lations” the report says: 


international payments ;amount of dollars owned by for- 


needs of dolar ~éx- 


rise in foreign-owned funds held 
in the United States. According 
to the published figures, foreign 
banking funds in this country rose 
by $394,000,000 for the first 11 
months of 1942; most, or $312,400,- 
000, of the increase was for the 
account of foreign central banks, 
governments, and their agencies. 
When a further reduction in 
American banking funds abroad 
and international security trans- 
actions are taken into considera- 
tion, the recorded ‘inflow’ of 
funds during this period amounted 
to $530,900,000, and this amount 
excludes funds used for the pur- 
chase and earmarking of gold here 
during the year. 


“This movement, which fol- 
lowed a sizable reduction in for- 
eign holdings of dollar exchange 
in 1941, resumed the ‘inflow’ 
which had persisted for several 
years prior to 1941. It should be 
emphasized, however, that the 
1942 movement differed greatly 
in nature from that of the earlier 
years. The movement in 1942 was 
an ‘inflow’ only in the sense that 
there was an increase in the} 


eigners, resulting from an excess 


Presi 


Says Measure Is Infl 


dent Vetoes Bankhead Farm Parity Bill; 


ationary And Dangerous 


President Roosevelt vetoed on April 2 the so-called Bankhead 


bill to prevent the deduction of 


Government benefit payments in 


determining parity or comparable prices for agricultural products. 
In his veto message to the Senate, the President said he was 
compelled to take this action because the measure is “inflationary 
ir character,” is “wholly inconsistent with our stabilization program, 
and, therefore, dangerous alike to® 
our constructive farm policy and! modity, and in_ establishing, 
to our whole war effort.” /maintaining or adjusting any 
After reviewing the legislative |™aximum price or prices for any 
history of the measure, to justify | 28ricultural commodity, or for 
his interpretation of the Stabiliza-|@™Y commodity processed or 
tion Act of Oct. 2, 1942, Mr. Roose- | manufactured in whole or in sub- 








of cash payments made to for- 
eigners over cash payments re- | 
ceived from foreigners. It was, in 
fact, much more than offset by the! 
unreported ‘outflow’ of American 
capital arising from our foreign 
lending including lend-lease oper- 
ations. The movement in the 
earlier years, on the other hand, 
reflected a conversion of foreign 
currency or other means of pay- 
ment into dollar assets — it re- 
flected an actual inflow of foreign 
capital.” 

Under the head “Foreign Re- 


“Deposits of foreign central 
banks and governments at the 
Federal Reserve Banks amounted 
to $792,800,000 on Dec. 31, 1942, 
little changed from the figure a 
year earlier. Reflecting, however, 





considerable interest of foreign 
central banks and governments in 
acquiring United States Govern- 
ment securities, the total of such 
securities held by this bank for 


velt said that “this bill would go 
beyond the goal of parity income 
and give to these producers an un- 
warranted bonus at the expense of 
the consumer.” He added that the 


farmer is “substantially better off” | 


than he was in the last war but 
that he would not remain so “if 


we set loose an inflationary tor-| 


nado.” 
Citing the increased dollar in- 


ity income of the farmer, the Pres- 
ident said that the farmers present 
favorable position “can be held 
only if our general stabilization 
program succeeds” and that this 
program can succeed “only if all 
groups except those on the very 
margin of subsistence are willing 
to recognize that for the duration 
they not only cannot expect to im- 
prove their living standards, but 
must indeed be willing to bear 
their fair share of the cost of | 
stabilization.” 

The President estimated that | 
the bill might swell the cost of 
living more than 5% and add more 
than $1,000,000,000 to the consum- | 
ers’ food budget and several hun- | 
dred million dollars to the cost | 


stantial part from any agricultu- 
ral commodity, no deduction shall 
be made by any agency of the 
Government for any subsidy pay- 
ment, parity payment, conserva- 
tion payment, incentive payment, 
,or other payment made with re- 
spect to any agricultural com- 
modity.” 

The effect of the bill, it is ex- 
| plained, is to allow commodity 





come, purchasing power and par-| Prices, and any commodity pro- 


cessed or manufactured in whole 
or substantial part from any agri- 
cultural commodity, to rise to the 
full ceiling or parity price, with 
any benefit payments or incentive 
| payments to farmers to encour- 
age war production being in ad- 
dition to such ceilings. 

The Congressional controversy 
over the Administration’s inter- 
pretation of this law was referred 
to in our issue of Dec. 31, page 
2336. 





N.Y. District Plans 


April War Loan Drive 


Plans for the April War Loan 


of feeding the armed forces and | drive were outlined to 450 invest- 
supplying our Allies. ment dealers at the Federal Re- 
In appealing to the “considered serve Bank of New York on 
judgment” of Congress to reject | March 23 by Allan Sproul, Presi- 
the Bankhead bill, the President | dent of the bank and Chairman of 
stated that “if by this bill you|the War Finance Committee for 
force an increase in the cost of the the Second District, and Perry E. 
basic foodstuffs, and as a result | Hall, Executive Manager of the 
the National War Labor Board in-|New York Victory Fund Com- 
creases wages, no one can tell | mittee. 
where increases will start or what; It was announced at the meet- 
those increased wages will ulti- ing that of the $13,000,000,000 to 
mately cost the farmers and ,all! be raised in the nation-wide cam- 





bination of increased taxation in| stitute, in a technical sense, an 
the income brackets where income | ‘export’ of American capital. Some 
has increased, absorption of sub- indication of the magnitude of this 
stantial amounts of current in- | ‘export’ may be seen from the fact 
comes through sales of Govern-| that from March, 1941, through 
ment securities to the public, ra- | December, 1942, the total of goods 
tioning, and more comprehensive | transferred and services rendered 
price and wage controls, and to|}under the Lend-Lease Act 
rely less than we have done here-| amounted to $8,253,000,000, of 
tofore on continued general ex- | which $7,009,000,000 occurred dur- 


pansion of production.” 
Discussing “Capital and Gold 

Movements” Mr. Sproul notes that 

“the transition of most of the 


ing 1942. Toward the end of the 

/year, lend-lease aid was being 
| Provided at an annual rate of 
about $10,000,000,000. 


“In addition to lend-lease as- 


world from a peacetime to war- 
time economy had, as might be sistance, outright financial aid has 
expected, further far-reaching ef-| been rendered to many anti-Axis 


fects during 1942 on the character | countries. 


The largest single re- 


of the balance of payments be-' cipient of credit during 1942 was 


tween the United States and for- | 
eign countries.” Continuing, he | 
says: 

“As a result of the virtually 
world-wide application of controls | 
over gold and the foreign ex- 
changes, gold and capital move- 
ments are now largely on a gov- 
ernment-to-government basis and | 
such international transters of | 
private capital as do occur in gen- 
eral are permitted only if they | 
do not detract from the war ef-' 


China. In April $200,000,000 was 
made available out of the $500,- 
000,000 aid to China authorized by 
the Congress in March, 1942. Fur- 
thermore, a number of countries 
received considerable amounts of 
dollar exchange in payment of our 
expenses in connection with our 
military and other operations | 
abroad. 

“Inasmuch as these credits and | 
payments made a large supply of} 
dollars available at a time when 


| foreign account at the end of 1942 


'amounted to $481,000,000, an in- 


| crease of $319,000,000 for the year. 


| In addition, there was the increase 
| of $458,400,000 in earmarked gold 
| holdings for foreign account, com- 
/mented upon previously in this 
report. Largely as a result of the 
increases in United States Gov- 
ernment securities and earmarked 
gold, the total amount of funds 
held by the Reserve Banks for 
foreign account rose $791,000,000 
during the year to reach a new 
high figure of nearly $4,000,000,- 
000. 

“Balances which this Bank holds 
abroad for its own and other Fed- 
eral Reserve Banks’ accounts 
showed virtually no change dur- 
ing 1942. There continued to be 
no holdings of commercial bills 


people of the nation.” 
Congressional action on , the 
Bankhead bill was completed on 
March 26 when the Senate adopted 
thé House version. The bill was 
originally approved by the Senate 
on Feb. 25 by the overwhelming 
vote of 78 to 2 but the House, in 
adopting it on March 24 by a 
standing vote of 149 to 40, revised 
the measure so as to make it an 
amendment to the 1942 Price Con- 
trol Act. This change was ac- 
cepted by the Senate on March 26 
and the measure was sent to the 
White House. Final Senate ap- 
proval came despite Price Admin- 
istrator Prentiss Brown’s plea that 
the bill be rejected. Mr. Brown 


_paign, beginning April 12, $8,000,- 
| 000,000 is to come from non-com- 
'mercial bank sources, and of the 
latter amount the New York dis- 
|trict is to raise;,at least $3,000,- 
000,000. 

It is expected that 40,000 volun- 
'teer salesmen will be available 
|for the Treasury drive in the New 
| York area. Mr. Hall announced 
recently that Harry W. Beebe, 
| Vice-President of Harriman Rip- 
ley & Co., Inc.; Irving D. Fish, 
partner of Smith, Barney & Co., 
/ and Percy M. Stewart, partner of 
Kuhn, Loeb & Co., have become 
associated with the New York 
Victory Fund group. They will 
make their headquarters at the 





contended that enactment of this| pogeral Reserve Bank of New 








denominated in foreign curren-| 
cies. 

“A series of six short-term 
loans, secured by gold earmarked 
at this Bank, were made to a Latin 
American central bank during 
1942. These loans were made for 
the purpose of providing dollar 
exchange, an adequate supply of 
which was not being promptly ob- 
tained because of war-time delays 
in the shipment of export prod- 
ucts to the United States. By the 
end of the year, four of the loans 
had been repaid, and the out- 


bill would raise retail food prices 
%; add $1,500,000,000 to the con- 


105 


sumer’s food budget, and cost the 


| Government an additional $500,- 
| 000,000 a year to feed the armed 


forces and supply our Allies. 

The bill, sponsored by Senator 
Bankhead (Dem., Ala.), has the ef- 
fect of nullifying President Roose- 
velt’s interpretation of the farm 


| York, and will be assigned the 
|specific task of coordinating the 
‘efforts of banks and investment 
dealers in Region 8, which in- 
cludes Manhattan and the Bronx. 


‘Population of U. S. 
Reaches 135,604,000 


The Bureau of the Census re- 


'der authorized the deduction of | States h 


provisions of the Stabilization Act, | 
enacted Oct. 2, 1942. The Presi-| ported on March 22 that the pop- 


dent’s economic stabilization or-| ulation of the continental United 
ad reached 135,604,000 on 
Government benefit payments in| Jan. 1, an increase of 1,651,000 
setting price ceilings on farm) during 1942, or nearly double the 
products. It was: claimed that this| average yearly gain for the past 





standing balance owed on Dec. 31, 
1942, was $2,500,000. This loan | 
operation was effected by this 
Bank with the approval of the 
Board of Governors of the Federal 
Reserve System and was partici- 
pated in by other Reserve Banks. 
“Foreign operations, conducted 
by this Bank as fiscal agent of the 
United States, increased consider- 











| States at war, the scope of govern- 


ably during 1942. With the United 





mental transactions of a foreign. 


was in violation of the intent of 
Congress. 

In his bill, Senator Bankhead 
stipulated “that,;. in determining 
the parity price or comparable 
price for any agricultural com- 





agent of the Treasury and of cer- 
tain Government agencies.” _ 
Figures of the Bank’s earnings 
for the calendar years 1942 and 
1941 are embodied in the report: 
these were made available earlier 


nature naturally widened and in! in the year and were given in our 


this connection this Bank acted as 


Jan. 28 issue, page 361. 


| decade. The Associated Press re- 
| ports that the sharp gain was at- 
| tributed principally to the record 
| of 3,020,153 births last year, which 
the Bureau said “resulted pri- 
|marily from business prosperity 
induced by war activity and from 
|anticipation of conscription.” 

| The Jan. 1 population esti- 
/'mate compares with’ 133,669,275 
‘on April 1, 1940, date of the last 
census, and an estimated 133,953,- 


'000 on Jan. 1, 1942. 
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. Estimates $100,000,000 Borrowed-To Pay 
Income Taxes; Favors Pay-Go Tax Plan 


A minimum of 50,000 New York families borrowed from banks 


| Oct. 1, 1943. The-proceeds from 
‘the sale, together with the $2.,- 
| 500,000 from the bank’s surplus 
| fund, will be used ‘to pay off on 
| April 1 two series of debentures | 


Record Income Tax Payment Hailed By 
Sullivan As Proof Of People’s Unity & Loyalty 


Assistant Secretary of the Treasury John L. Sullivan declared 


aggregating $37,500,000. 

Giving effect to this refunding 
operation, the consolidated debt 
‘of the 12 regional banks will be 
‘confined to the new issue. On 


on March 30 that “in the first two weeks of March the American 
_people gave a tremendous, overwhelming proof of unity and loyalty” 
| by “willingly and gladly pouring into their Federal Treasury the 
greatest flood of income taxes in the history of this or any other 


and lending agencies what is indicated as a conservatively esti- | 
mated $10,000,000 to pay their first quarter income taxes, and over | 
the nation at least 500,000 families borrowed a minimum of $100,- 
000,000 for the same purpose, according to a statement issued 


by Syd J. Hughes, Vice-President of the Morris Plan Bank of New 
York, which claims to be the~ 
largest consumer credit bank in|taxpayers and certainly would 
the country. head off the hopeless. predicament 
In issuing the statement, Mr.|that millions more face in the 
Hughes,:who is also a Director of | months and years ahead with still 
the Consumer Banking Institute,| larger tax accumulations likely 
Washington, said that such loans | long before relief will come in the 
would be eliminated if the Ruml, | form of lower taxes. 
or some similar pay-as-you-go tax “Further, when we observe that 
plan were adopted by Congress. loans are made for taxes, we are, 
“The actual figures, when avail-|as a rule, talking about entire 
able,” Mr. Hughes said, “will no/| families rather than individuals. 
doubt be much larger, and under | It is a different thing to say that 
the acceleration of higher cost of |a half million or a million loans 
living, the three remaining tax in- were made for this purpose than 
stalments and the proposed 20% | to say a half million or a million 
withholding tax, the number of | families were so involved. Be- 
tax-paying borrowers might very cause the family unit would 
likely rise to as many as 5,000,000 double or treble the actual num- 
involving $1,000,000,000 directly ber of people involved. If the 
or indirectly due to the present| family head is under financial 
tax base. | pressure the whole family is un- 
Mr. Hughes further stated: |der a corresponding pressure with 
“The danger signal in this en-/| drastically reduced family bud- 
tire situation is not in the fact| gets, meaning the sacrifice of 
that people borrow to pay their|many things necessary to the 
income taxes. Many have always | basic health and comfort of the 
done so purely for the sake of the! home itself. _ si 
convenience of paying all their! “Few men without families are 





Dec. 31, 1942, there were out- | ation.” 


standing three issues aggregating 


| $69,500,000. Advertising Club, Mr. Sullivan 


| | Said that, despite confusion re- 
garding pending proposals in Con- 


Eee 
Two Years Lend-Lease ress. the manner in which the 
oan |American people paid their taxes 
Was $9.6 Billion 


| was “heartening and inspiring.” 
; | Mr. Sullivan further declared: 
|_ Edward R. Stettinius, Jr., Lend-| “I believe that when the history 
bce page att Oe cages to | of this war is written, one of the 
gress on re at from | facts that will amaze and mystify 
| March 11, 1941, to March 1, 1943,| not only the peoples but the lead- 
the total value of lend-lease aid ers of our enemies and allies alike 
eS I 
,530,560, - rica have helped our 

sented goods transferred and $1,-| Government finance this war. I 
oe ee ee 

‘ rt, -~|this war more American people, 
ected fer we poet oes | aces oars, eee 

, Shi onds voluntarily pur- 
-oe ee ee Gers er | cneeee, will have participated in 
y , $1,825,600 oer Rue o ‘1: |ceeee a this war more com- 
| 573,618,000 to Africa and the Mid-| © ao Frey hen 4 ret ee aa 
018, 11d- any land in history. 

dle East, $1,343,567,000 to China,; « : : 
India, Australia and New Zea-| I would like to'give you a few 
gree ’ and $459,560,000 to other | facts and figures demonstrating 
| countries whose ‘defense is consid- | an Seaton and Se eon ppentgnaegt oe 
: 'the Federal income tax as an in- 
Bosra hee rves ge Pha the defense of) strument in supporting the Fed- 
» 'eral Government. Ten years ago, 








In an address before the Boston © 





talk of Federal inefficiency and 
extravagance in the collection of 
the Federal revenues.” 


Mr. Sullivan also gave figures 
to disprove reports that a great 
amount of individual income taxes 
have been uncollectible and that 
the percentage of American citi- 
zens and businessmen who “try 
to chisel on Uncle Sam is gratify- 
ingly low.” 


New MBA Legal Division 


Organization of a new legal 
division of the Mortgage Bankers 
Association of America, to which 
attorneys for member firms will 
be invited to join as associate 
members, was announced on 
March 28. It is pointed out that 
while the association’s more than 
700 members in 42 States embrace 


mortgage firms, real estate organi- 


zations, life insurance and title 
trust companies and commercial 
banks, this is the second divi- 
sional group established. The first 
was organized in 1937 for banks 


taxes in a lump sum and amortiz- involved in these figures because 


ing the loan in convenient month- 
ly budget payments. 

“This year such borrowing is 
more one of grim necessity and 
the three more payments are yet 
to come plus a salary withholding 
tax. 


/most men, up to 38 at least, are| 


in the military services. Further, 
‘single people have always been 


The report further disclosed a 
shifting of lend-lease aid from 
‘the United Kingdom, which re- 


'in the fiscal year 1933, total in-|and mutual savings banks. 
dividual income tax collections| ‘Primary reason for the action,” 
yielded $352,573,000. That year 3,-| said Charles A. Mullenix, associa- 


|ceived 68% of all shipments in 
'the first year, 
| Percentages of total shipments for 
| the second year: 


‘far in the minority among tax 
'borrowers. It is the family head, 
| beset with all the normal financial 
| problems of running a home who 


to other areas. | 


| 723,558 people filed a_ return. 
Never until 1940 did we receive as 
'many as 8,000,000 individual in- 
,come tax returns. In 1941, more 


“The estimate of $100,000,000 in 
such tax loans for the first quarter | point that can completely break 
is very conservative, in my down the home economy if some 
opinion. It is predicated on cer-| relief is not forthcoming — and 
tain reported volume of ‘personal | promptly. 
loans’ as made by banks with per- | 
sonal loan departments, industrial | paying families may seem a small 
banks of the Morris Plan type,! minority compared with the total 
personal loan companies and| number of people now subject to 
credit unions, the latter lending | taxation, but it must be remem- 


agencies set up within a given) bered that millions of the new | 


business or industry by the em-/|taxpayers are in the lowest in- 
ployees themselves such as_ the | come groups whose taxes are com- 
Municipal. Credit Union of New| paratively small and their aggre- 
York with a volume of millions of | gate total of taxes paid is small 
dollars of loans among city em-| percentagewise to the total taxes 


/now finds himself approaching a, 


“A half million or a million tax- | 


29%; Middle East and Africa,| returns. In 1942, 26,500,000 people 

15%; Australia, New Zealand,| filed income tax returns. This 
China and India, 14%; other areas,| year, more than 40,000,000 people 
4%. have filed income tax returns. 





Mr. Stettinius further reported | “The revenue. received from 
that “almost as much aid was pro-| corporate and individual tax re- 
vided in the last six months as|turns 10 years ago in the fiscal 
in the previous 18 months.” He) year 1933 amounted to $746,791,- 
added: | 000. In the fiscal year 1940, they 
| “In the last 12 months. we} yielded $2,121,000,000; in 1941, 
| shipped to our Allies, under lend- | $3,462,000,000; in 1942, $8,002,000,- 
‘lease or in fulfillment of previous | 900, and for the current fiscal 
| direct purchase contracts, 30 out 


‘of every 100 bombers we pro- | $17,567,000,000. Surely no one can 


year, we estimate they will yield | 


tion President, “is that the ser- 
vices of attorneys serving mort- 
gage banking firms have become 
increasingly important in recent 


United Kingdom, 38%; Russia,| than 15,000,000 individuals filed , years.” 


Mr. Mullenix added: 


“Many have asked for a closer 
and more direct contact with the 
work on the association so that 
they could better understand the 
work and activities of the na- 
tional mortgage group. It is 
hoped this new legal division will 
meet the needs of attorneys whose 
work requires specialized knowl- 
edge of mortgage banking.” 

Miller B. Pennell, Cleveland, is 
counsel for the association and 
will be active in directing the 


duced, 38 out of every 100 fighter 


now charge that the Federal in- 


ployees. 

“The estimate does not include 
the thousands of banks where a 
personal loan department is not 
maintained as such yet where a 
large volume of this type of busi- 
ness is handled in the regular 
course of the bank’s business. It 
does not include tax loans secured 


by collateral such as stocks and | 
in their | 


bonds made by banks 
commercial loan departments. 
does not include short-term loans 


made by banks by the thousands | 


for 30, 60, or 90 days. It does not) 
include the large volume of loans | 
made by insurance companies, nor | 
in number of loans does the esti- 
mate include those loans where | 
two or more tax payers may make 
a joint loan sharing the proceeds 
among them. The latter is a com- 
mon practice. 

“The Federal Reserve Board has 
the machinery available to collect 
fairly accurate figures from the 
banks and other lending agencies 
previously mentioned, but such a 
survey would not encompass all 
the other types of borrowing just 
outlined nor would it be accurate | 
in the sense that loan applications | 
may show the proceeds to be Geet 
for some other purpose and where | 
that other purpose was made nec- 
essary by the diverting of cur- 
rent funds into tax payments. 

“Borrowing continues for this | 
reason. People who depleted their | 
current working funds to pay their | 
first quarter taxes are now bor=| 
rowing to pay other neglected | 
bills and to improve their indi- | 
vidual cash positions. ' 

“Loans of this type will increase 
as the year progresses. 

“Tt seems to be as simple as 
A-B-C.and as plain as the nose on 
your face that the Rum! Plan 
would largely correct an already 
pressing problem for millions of 


It | 


| collected. 

| “It is the middle and upper in- 
|come groups who pay the bulk of 
ithe taxes, the groups who have 
/been in income tax brackets for 
| years and now fall into the tax- 
borrowing class. They are the 
'stable year-in and year-out tax 
producers on whom the govern- 
ment must depend rather than the 
/new emergency war-time taxpayer 
whose contribution is relatively 
small.’ Mr. Hughes further said: 


“Examination of records bears 


out the perfectly human conten- 


tion of the Rum] Plan exponents 
that a great many families, prin- 
cipally white collar workers who 
are not benefiting by high war 
wages (to the contrary) have not 
been able to save over enough 


‘money from their 1942 earnings 


to pay their greatly increased tax 
rates payable the year after. 
Neither will they save enough 
during 1943 to pay the probable 
higher taxes in 1944. 

“A pay-as-you-go program 
coupled with a salary deduction 
plan, as inconsistent as it may 
sound, means that these families 
will adjust their affairs over a 
period of time in such a way that 
the government gets its taxes, in 
full and on time, and the citizen 
taxpayer is rendered debt-free, 


/with a tightened belt perhaps, but | 


not dragging under the weight of 
a year’s accumulated taxes.” 


HLB Sells Debentures 

The Federal Home Loan Banks 
sold on March 17, at par, an issue 
of $35,000,000 34% series N con- 
solidated debentures, it was an- 
nounced by Everett Smith, New 
York financial — representative. 
The issue was heavily oversub- 
scribed. The debentures are 
dated April 1, 1943, and mature 





planes, 28 out of every 100 light | come tax payers are an exclusive 


tanks and 33 out of every 100 | group nor that the great bulk of 
' medium tanks.” 'the American people are not con- 
, ‘tributing liberally to the support 
ne. epee. eee See oe weed their Government and the fi- 


three important categories—-COm-| acing oft! thier ienae Seams eat 


bat planes, tanks and other mili-| : 
tary motor vehicles—lend-lease | S0me other facts about this de- 
velopment of the Federal income 


shipments to Russia exceeded | h t 

shipments to any other military | tx t iat may be of interest to Fou. 

theater. It was further explained: | Tem years ago, in the fiscal year 
1933, while we were collecting 


“Half of all the tanks shipped | 9747 000.000 from 2.000.000 
_so far under lend-lease have gone | vidual and corporate taxpayers, 


to Russia and 40% of all the tac-| tn. Bureau of Internal Revenue 
tical planes. We also developed | 





indi- . 


the southern supply route to Rus- 

sia as an alternative for the Mur- 
mansk-Archangel route, and we 
began lend-lease shipments to 
| Russia by both air and water 
‘from the Pacific Coast. By the 
end of 1942 the capacity of the 
Persian-Iran route to Russia was 
three times what it was at the 
' beginning of the year. 

“British aid to Russia in planes 
and tanks has matched our own in 
‘volume. Two-thirds of all sup- 
plies sent to Russia from this 
/country have been transported in 
|/American ships. Moreover, the 
| great majority of the supplies to 
‘the Soviet Union are arriving 
safely.” 


| Mr. Stettinius also told Congress 
| that lend-lease goods valued at 
$1,977,000,000 were transferred in 
_the three months ended March 1. 
| Of these transfers, 60% were mu- 
| nitions, 16% agricultural products 
'and 24% industrial materials. 


Of the $7,830,860,000 worth of 
goods transferred in two years, 


$2,087,525,000 in industrial prod- 


$4.294,271,000 was in munitions, | 


had a total of 11,500 employees. 
This year when we hope to col- 
lect $17,000,000,000 from more 
than 40,000,000 taxpayers, the 
Bureau personnel is only 34,000. 
Thus while collections increased 
23 times and the number of re- 





|reau personnel increased only 3 
| times. 

“I am well aware that in every 
_well-conducted business unit costs 
| decrease as production mounts. 
| This has been the case in the col- 
| lection of Federal taxes. During 
'the first two months of this year, 
'a vicious rumor was circulated in 
(certain parts of this country that 
| the costs of collection of Federal 
| taxes. were fantastic. Because of 
that rumor and because of a gen- 
eral feeling that collection costs 
are in fact high, I would like to 
tell you just how much it has cost 
the Treasury to collect your tax 
dollars. In the fiscal year 1940, it 
cost us $1.12 for every $100 we 
collected. In the fiscal year 1941, 
89 cents for every $100 collected. 
Last year, the cost of collection 
was 57 cents for evéry $100, and 





turns increased 20 times the Bu-|} 





| 


ucts and $1,449,064,000 in agricul-| in the year which closes June 30, 
tural products. | 1943, we expect the final analysis 

The report also stressed the! will show that for every $100 col- 
value of reciprocal lend-lease aid| lected we will have spent less 
from. the Allies to United States | than 50 cents to collect it. Let this 
forces. figure be the answer to all. who 








work of the division. 
a Se 


Cotton Consumption 
In February 


Under date of March 15, 1943, 
the Census Bureau at Washington 
issued its report showing cotton 
consumed in the United States, 
cotton on hand, and active cotton 
spindles in the month of February. 

In the month of February, 1943, 
cotton consumed amounted to 
878,154 bales of lint and 98,449 
bales of linters, as compared with 
915,479 of lint and 110,578. bales 
of linters in January, 1943, and 
892,288 bales of lint and 107,584 
bales of linters in February, 1942. 


For the seven months ending 
with Feb. 28, cotton consumption 
was 6,505,910 bales of lint and 
783,802 bales of linters, against 
6,283,012 bales of lint and 844,089 
bales of linters in the same seven 
months a year ago. 

There were 2,528,515 bales of 
lint and 501,929 bales of linters on 
hand in consuming establishments 
on Feb. 28, 1943, which compares 
with 2,582,393 bales of lint and 
558,377 bales of linters on Feb. 28, 
1942. 

12,373,506 bales of lint and 
94.453 bales of linters were on 
hand in public storage and at 
compresses on Feb. 28, 1943, and 
13,069,379 bales of lint and 90,713 
bales of linters on Jan. 31, 1943, 





land 12,211,947 bales of lint and 
178.947 bales of linters on Feb. 28, 


1942. 

There were 22,859,160 cotton 
spindles active during February, 
1943, which compares with 23,087,- 
626 active cotton spindles during 
January, 1943, and with 23,087,626 
active cotton spindles during Feb; 
ruary, 1942. 
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President Signs Bill Continuing Lend-Lease 


Colorado Governor 


‘Fer Another Year—Aid Program Two Years Old Orders Halt In 


The measure continuing for another year the life of the Lend-! 
Lease Act was signed by President Roosevelt on March 11, the second |! 


anniversary of the enactment of the original law. 

The President’s action came shortly after the Senate unanimously 
approved the resolution by a vote of 82 to 0. The House had adopted | 
the year’s extension—to June 30, 1944—on March 10 by a 407 to 6) 


&——— 


vote. 

In a statement, read to a lunch- 
eon marking the second anniver- 
sary of the lend-lease program, 
the President said that as the 
United Nations “strike again and 
again, lend-lease and reciprocal 
aid will contribute increasingly 
to the inevitable defeat of tue 
Axis.” 

Edward R. Stettinius, Jr., Lend- 
Lease Administrator, disclosed in 
his eighth quarterly report to 
Congress that lend-lease aid from 
its inception March 11, 1941, to 
March 1, 19438, totaled $9,632,000,- 
000. 

Attending the anniversary 
luncheon, given by Mr. Stettinius 
and other officials of the Lend- 
Lease Administration, were Vice- 
President Wallace, Maxim Lit- 
vinov, Russian Ambassador; T. V. 
Soong, Chinese Foreign Minister; 
Viscount Halifax, British Ambas- 
sador, and representatives of all 
other United Nations. 

The President's message, 
by Vice-President Wallace, 
jows: 

“Two years ago, on March 11, 
1941, the Lend-Lease Act was ap- 
proved. 


read 
fol- 


ple that this war would be a short 


one, a single-front war—that our) 


too little and too | : 
‘farm production. 


zid would be 
late. 

“Such also were the promises 
of the military junta or Japan. 

“Time has given the lie to their 
promises. 

“Our promises have stood the 
dest of time. 

“For today, as we observe the 
second anniversary of the Lend- 
‘Lease Act, the United Nations are 
on the offensive. 

“Two years ago the question 
was — where would the Axis 
strike next? Now the question is 
—where will the United Nations 
strike next? The enemy will re- 
ceive its answers on battlefields 
of our own choosiag. 

“As we strike again and again, 
lend-lease and reciprocal aid will 
contribute increasingly to the in- 
evitable defeat of the Axis. 

“And this mutual aid has be- 
come more than a joint weapon 
of war. 
leand-lease is helping 
the unity that will be 


to 
required 


to make a just and lasting peace.” | 


In brief remarks, Mr. Litinov 
said that “supplies received 
through lend-lease have been an 
enormous help, and as such are 


deeply appreciated by the people. 


of the Soviet Union, who are 
fully aware of its extent.” 

Dr. Soong made an appeal for 
more material assistance under 
the mutual aid program for 
China, indicating that the amount 
thus far received is insufficient. 

Lord Halifax said that his 
country was grateful for the aid 
reccived and declared that lend- 
lease will contribute to the “con- 
structive tasks of peace.” 

Senate passage of the continu- 
ing resolution came after brief 
debate in which there was no 
Substantial controversy on _ re- 
newal., 

However, in the House debate 
on March 10 there was an at- 
tempt to give Congress final au- 
thority over any lend-lease post- 
war settlement agreements but 
this proposal was defeated by a 
teller vote of 178 to 118. 


powers over final settlement of 
lend-lease benefits was proposed 
by Representative Vorys (Rep., 
Ohio) with the contention that it 
would “set up the machinery for 
cooperation” by the executive 
and legislative branches of Gov- 
ernment on post-war problems. 


In its report recommending 


'of the United States goes far be- 


'is believed to be an integral part 


/tries are not responsible for any 
food 

, States. 
|the lend-lease program for an- 


“Hitler had promised his peo- _ other 


O'Neill 
Farm Legislative Group 


In the smoke of battle, | 
forge | 


‘lending agencies 


The rider to give Congress veto | Virginia to be Assistant Comp- 








the extension bill, the Senate 
Foreign Relations Committee on | 
March 10 included a warning as | 
to major post-war economic 
agreements. The Committee’s re- 
port said in this respect: 

“The Committee believes there | 
is no authority in the Lend-Lease | 
Act to warrant any general oat | 
war commitments or post-war 
policies in agreements made un- 
der the terms of the Lend-Lease 
Act. 

“The problem of air and naval 
bases as they affect the security 


yond the field of lend-lease 
alone, yet its solution may give 
rise to some lend-lease’ benefits 
under Section 3B. This problem 


of the United Nations general 

preblem of winning the war.” 
Mr. Stettinius had testified be- 

fore the Committee on March 1 





| that lend-lease shipments of agri- 


cultural products to other coun- 


shortage in the United 
Urging continuance of 


year, Mr. Stettinius said 
that the dollar value of food 
shipments ot other nations last | 
year was only 6% of American 


The House Foreign Affairs 
Committee’s report calling for 
extension was referred to in our 
issue of March 11, page 922. 


Heads AB 


Charles T. O'Neill, Vice-Presi- 
dent and Trust Officer of the Na- 
tional Bank and Trust Co., Char- 
lottesville, Va., has been named 
Chairman of the subcommittee on 
Agricultural Credit of the Com- 
mittee on Federal Legislation of 
the American Bankers Association, 
hy W.-L. Hemingway, President of 
the ABA. 


Mr. O'Neill takes the place of 
Wood Netherland, Vice-President 
oi the Mercantile Commerce Bank 
and Trust Co., St. Louis, who has 
had to take a month’s vacation 
because of ill health. Mr. Nether- 
land has relinquished this post, 
says the ABA announcement is- 
sued March 15, in order that there 
may be no interruption in the di- 
recting of the intensive fight 
which the ABA is waging against 
the competition of Government 
with country 
banks in the field of agricultural 
credit. He will continue, how- 
ever, to serve as Vice-Chairman 
of the Committee on Federal Leg- 
islation, of which ABA Vice-Presi- 
dent Wiggins is Chairman. 


Mr. O'Neill has been a member 
of the ABA Agricultural Commis- 
sion for the past two years and 
a member of its Food for Freedom 
Committee since its inception. He 
is Chairman of the Agricultural 
Committee of the Virginia Bank- 
ers Association and officer in 
charge of agricultural loans in a 
country bank in Virginia. 


oo 


Yates Asst. Comptroller 


The Senate on April 2 con- 
firmed President Roosevelt’s nom- 
ination of Frank L. Yates of West 





troller General of the United 
States for a term of 15 years. Mr. 


Yates, who has been associated 
with the General Accounting Of- 
fice since 1919, was named by 
the President on March 16 to suc- 
ceed Richard N. Elliott, who is | 
retiring. 





Drafting Farm Workers 


An immediate halt to military 
induction of Colorado men actu- 
ally .engaged in farming, stock 
raising and dairying was ordered 
on March 25 by the Republican 
Governor, John C. Vivian. 


In ordering the blanket defer- 
ment of farm workers, Governor 
Vivian directed Brig. Gen. H. H. 
Richardson, State Selective Serv- 
ice Director, ‘“‘to notify all draft 
boards of Colorado to immediately 
cease ordering to duty boys actu~ 
ally engaged in farming, stock | 
raising or dairying.” 

This order was the first of its. 
kind ever issued by a Governor. 
Mr. Vivian based his action on a 
provision of the National Selective 
Service Act which reads: “The 
Governor of each State shall have, 
charge of the administration of 
the Selective Service Law in his 
State.” 


Gen. forwarded 


Richardson 
Governor Vivian's directive. to 
Maj. Gen. Lewis B. Hershey, 
Selective Service head in Wash- 
ington, and meanwhile ordered 
Colorado draft boards “to con- 
tinue the present policy concern- 
ing selection of agricultural work- 
ers for military duty.” 

However, on March 30, General 
Richardson, acting in compliance 
with the Governor’s directive, 
outlined a new procedure to be 
followed. Local boards were in- 
structed to refer the cases of all 
their farmer-registrants to their 
respective county war boards. 
Associated Press advices from 
Denver March 30 further said: 


“The county war boards must 
place the registrant in farm work 
or the registrant’s case wilil re- 
vert to the local board. All re- 
ferrals must be reported to State 
Selective Service headquarters.” 


Colien Heats SEC’ Division 


The Securities and Exchange 
Commission announced on March 
18 the resignation of John W. 
Houser as Director of the Public 
Utilities Division who is leaving. 
te assume an administrative posi- 
tion with the Board of Economic 
Warfare in North Africa. It was 
indicated that his resignation 
would take effect at an early date. 

Mr. Houser had been head of 
the Division since January, 1942. | 
when he succeeded Robert H. 
O’Brien, who became a member 
of the Commission (referred to in 
these columns of Feb. 12, 1942, 
page 659). 

The Commission also announced 
the appointment of Milton H. 
Cohen of Milwaukee as Director 
of the Public Utilities Division to 
succeed Mr. Houser, and Donald 
C. Cook of Escanaba, Mich., as 
Assistant Director to succeed Mr. 
Cohen. 


Mr. Cohen has been associated 
with the Commission since Au- 
gust, 1935, during which time he 
has served with the Legal Divi- 
sion, and since 1939 with the Pub- 
lic Utilities Division. He has 
been Assistant Director of the 
Division since March, 1942. Mr. 
Cohen is a graduate of Harvard 
and the Harvard Law School and 
is a member of the bar of the 
State of Wisconsin. 


Mr. Cook has been associated 
with the Commission since 1935, 
first serving with the Registration 
Division, and since May of 1938 
with the Public Utilities Division, 
where he now is chief of the. 
Utility Section in charge of mat- 
ters concerning the Associated | 
Gas & Electric system and other 
companies. He is.a graduate of 
the University of Michigan and ' 
George Washington University, a 
member of the bar of the State 
of Michigan and a certified pub- | 
lic accountant of the State of | 


Maryland. 


| program 
| vertising participation in the war 


| Advertising 


Press Representatives Confer With Morgenthau 


Gn War Loan Drive—Form Newspaper Council! 


An Allied Newspaper Council to support the Treasury’s $13,000,- 


000,000 Second War Loan drive to be launched on April 


12 was 


formed in Washington on March 21 by representatives of the news- 


papers of the country. 
leaders of the American 


The action 
press had with Government officials on 


followed conferences which 


March 20 in the Treasury to discuss plans for cooperating in the 


drive. The Treasury 
ment said: 
“Representatives of publishers, 
editors, newspaper chains and the 
advertising industry studied sug- 
gestions for the campaign with 
officials of the Treasury, the Fed- 
eral Reserve System and the Of- 
fice of War Information. Goal of 
the meeting was a comprehensive 
for newspaper and ad- 


financing drive. 

“The following accepted Secre- 
tary Morgenthau’s invitation to 
the conference: 

“Walter M. Dear of Jersey City, 
N. J., President of the American 
Newspaper Publishers Associa- 
tion. 

“John S. Knight of Miami, Fla., 
Vice-President of the American 
Society of Newspaper Editors. 

“Basil L. Walters of Minneapo- 
lis, Minn., Secretary of the Ameri- 
can Society of Newspaper Edi- 
tors. 

“E. S. Friendly and Chester La- 
Roche of New York City and Lin- 
wood I. Noyes of Ironwood, Mich., 
representing the Advertising 
Council, Inc. 

“E. H. Abels of Lawrence, Kan., 
President of the National Edi- 
torial Association. 

“A. C. Hudnutt of Elyria, Ohio, 
President of the Inland Daily 
Press Association. 

“O. G. Andrews of New Lon- 
don, Conn., President of the New 
England Daily Newspaper Asso- 
ciation. 

“Charles P. Manship of Baton 
Rouge, La. President of the 
Southern Newspaper Publishers 
Association. 

“Cranston Williams of New 
York City, General Manager of 
the American Newspaper Publish- 
ers Association. 

“W. M. Baskervill of Baltimore, 
representing the Hearst Publica- 
tions. 

“Frank E. Gannett of Rochester, 
N. Y., President of the Gannett 
Newspapers. 

“Roy D. Moore of Canton, Ohio, 
Vice-President and General Man- 
ager of the Brush-Moore News-. 
papers and State Administrator 
for Ohio of the War Savings Staff. 

“H. W. Stodghill of Philadel- 
phia, Pa., Business Manager of the 
Philadelphia Bulletin. 

“Government officials present, 
in addition to Secretary Morgen- 
thau, were Vice-Chairman Ronald 
Ransom of the Board of Govern- 
ors of the Federal Reserve Sys- 
tem; Gardner Cowles, Jr., Domes- 
tic Director of the Office of War 
Information; James C. Rogers, Jr., 
of the Office of War Information; 
Under Secretary of the Treasury 
Daniel W. Bell; Assistant Secre- 
tary of the Treasury Herbert E. 
Gaston; William M. Robbins, 
Chairman of the United States 
Treasury War Finance Committee; 
Theodore R. Gamble and George 
Buffington, Assistants to the) 
Secretary of the Treasury; Stuart 


| Peabody, advertising specialist for 


the Second War Loan Drive, and 
Wesley Lindow of the Treasury's 
Division of Research and Sta-, 
tistics.” 

On March 29 Secretary Mor- 
genthau announced that Frank | 
Tripp, of Elmira, N. Y., has agreed. 
to serve as Chairman of the Al-| 
lied Newspaper Council in con-, 
nection with the sale of Treasury 
bonds. 

Mr. Tripp, who is general man- | 
ager of the Gannett newspapers | 


and chairman of the Bureau of 


American | 


of the 
Associa- | 


Newspaper Publishers 


‘tion, was the unanimous choice 
| of the publishers and editors who | 


attended a meeting on March 20) 


announce- ®————_—_—— 


War Loan Drive. Of the $13,000,- 
000,000 goal it is intended that 
$8,000,000,000 will be obtained 
from non-banking sources. 

Don Bridge, newspaper adver- 
tising executive, formerly of the 
New York “Times” and of the 
Indianapolis “News,” has been 
assigned by the Treasury War Fi- 
nance Committee to work with 
Mr. Tripp. Jerome T. Barnum, 
former publisher of the Syracuse 
“Post-Standard,” also will give 
his time to the effort, directly 
representing Mr. Tripp. 

Regarding the formation of the 
Council, Associated Press ac- 
counts from Washington March 21 
said: 

“The Council recalled’ that 
newspapers ‘were almost entirely 
responsible for the success’ of last 
year’s campaign to collect scrap 
metal to meet the urgent wartime 
needs of steel mills,’ and added: 

“The responsibility for persuad- 
ing our people to put their sur- 
plus funds in the safest investment 
in the world lies largely with the 
newspapers.” 


U. S. And Brazil Sign 
New Steel Credit Pacts 


Agreements were signed at 
Rio de Janeiro on March 18 by 
representatives of Brazil and the 
United States providing for addi- 
tional credits of $34,000,000 for 
expediting Brazilian iron ore and 
steel production. 

Warren Lee Pierson, President 
of the Export-Import Bank, signed 
for the United States, and Ar- 
thur de Souza Costa, Brazilian 
Finance Minister, for his country. 

In reporting this action, Asso- 
ciated Press advices from Rio de 
Janeiro, said: 

“The first provides an addi- 
tional $20,000,000 credit from the 
United States Export - Import 
Bank for equipment and con- 
struction at Brazil’s national steel 
plant at Volta Redonda. In Sep- 
tember, 1940, the United States 
had granted a $25,000,000 credit 
in connection with the basic Bra- 
zilian steel agreement. 

“The second agreement formal- 
ized in a contract the accord for 
development of Itabira and Vale 
do Rio Doce enterprises reached 
at Washington last year by Mr. 
Souza Costa and the United 
States and British governments. 

“Itabira is the site of some of 
the world’s finest iron ore. Vale 
do Rio Doce enterprises provide 
for the development and trans- 
portation of the Itabira ore sea- 
ward. 

“Under the Vale do Rio Doce 
agreement the United States 
granted Brazil $14,000,000 credit 
to purchase equipment for the 
improvement and enlargement of 
the facilities of Vitoria & Minas 
Railway and the Itabira mine. 

“The British and Brazilian gov- 
ernments agreed to buy out the 
stockholders, and the railway and 
mine became Brazilian govern- 


| ment-owned. 


“Under the contract the term 
of maturity of the $14,000,000 
note, originally 20 years, was ex- 
tended to 25 years.” 

The signing a year ago of Lend- 
Lease compacts between the 
United States and Brazil, involv- 
ing an arrangement for develop- 
ing Brazil’s strategic materials 
and natural resources and the ex- 
tension of a credit up to $100,- 
000,000 for financing dollar ex- 
penditures incident to Brazil's 
productive resources program, 


in the Treasury to consider what was referred to in these columns 
newspapers might do to help thei March 12, 1942, page 1064. 
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Army Reports To Gotion Indusiry At N. Y. Forum. 


“The Army Reports to the Cotton Industry” was the subject. of 
the second National Cotton Conference-Forum held under the aus- | 
pices of the New York Cotton Exchange at the Biltmore Hotel on | 
March 8. 

Like the first forum, the important part played by cotton in the 
war effort was discussed by a panel of distinguished representatives 
of the War Department and thee 





United States Army. Col. Robert 


It has surveyed mills throughout | 


T. Stevens, Chief of the Textile; the industry and tabulated their | 


and Clothing Branch, Procure- 
ment Division of the Quarter- 
master General’s Office, spoke on 
the place of cotton in relation to 
the Army and gave some indica- 
tions of future Army needs. 

Col. 
Maurice Hirsch, Chief of the 
Settlement Division, War Depart- 
ment, Price Adjustment Board, 
who took up important questions 
involved in contract renegotiation. 
Col. A. Robert Ginsburgh, Aide 
to the Under-Secretary of War, 
Robert P. Patterson, outlined war 
needs and patterns. 

Robert J. Murray, President of 
the Cotton Exchange, opened the 
forum and reiterated the idea be- 
hind these national industry-wide 
meetings. He again emphasized 
that they are sponsored by the 
New York Cotton Exchange in 
the firm conviction that they are 
providing a much needed sound- 
ing board for the entire industry. 
Mr. Murray further stated: 

“The cotton industry is a tre- 
mendous part of our great civil- 
ization and the New York Cotton 
Exchange is an essential part of 
the vast cotton industry. History 
records that all civilizations that 
did not have the use of cotton at 
their command failed to attain 
any high degree of culture or 
achievement. The part played by 
American cotton assumes epic 
proportions in the ever forward 
march of this nation to greatness. 
The New York Cotton Exchange 
is justifiably proud of its essen- 
tial part in bringing the cotton 
industry to its present high state 
of efficiency. For almost three- 
quarters of a century it has been 
the nerve center of the industry. 
it has grown from an association 
of brokers into an international 
institution. The problem of each 
succeeding decade seems to bring 
it renewed virility. It is through 
the mechanism of the Exchange 
that the free play of economic 
forces, upon which the great ad- 
vances and power of our nation 
are based, have been accurately 
reflected and brought under con- 
trol for the benefit of all through 
the collective activities of those 
engaged in producing, fabricating 
and distributing the fiber. These 
public forums for the exploration 
and discussion of the problems 
confronting the industry. consti- 
tute a logical development of the 
long heritage of responsibility .of 


the New York Cotton Exchange.” 
remarks, | 
had the following to say in part: | 

“In pounds, in dollar value, and | 
in diversity of military use, there} 


Col. Stevens, in his 


is no basic raw material used by 
the Quartermaster Corps 


it is estimated that 12 to 13 mil- 
lion Americans, approximately 
10% of the population of our 
country, are dependent directly 
or indirectly upon cotton. This 
starts with the cotton farmer, who 
is the man that actually provides 
us with this vital raw material, 
upon which we are so dependent. 
Then there are the ginners, the 
cotton merchants, the warehouse 
men, the shippers, those engaged 
in transportation of cotton, the 
spinners, the weavers, the finish- 
ers, the fabricators, the converters. 
the wholesalers, the retailers and 
many others who, in normal times, 
deal with cotton from the seed to 
the point where cotton products 
reach the hands of the ultimate 
consumer. 


“In these normal times, the 
Armed Forces have constituted a 
relatively small factor in the 
over-all picture of cotton and its 
products. During that period, 
however, the Army has taken an 
active interest in cotton textiles. 


Stevens was followed by, 





which | 
ranks with cotton. In normal times, | 


| sion provision was made for send- | 


| ticipants in the forum. 





facilities for possible use on mili- | 
tary fabrics in time of war. It| 
has trained its own textile tech- | 
nicians and has sent numbers of | 
Army officers through various | 
textile schools. It has studied its 
own needs for cotton military 
tabrics. It has conducted exten- 
Sive research and experimenta- 
tion for many years. The Army 
had, in brief, laid a foundation in 
time of peace upon which it could 
build securely in time of war... . 

“On repeated occasions, the 
Quartermaster General and other 
important officers of his organi- 
zation have lauded the coopera- 
tion of the cotton textile industry. 
Thus far, every objective has been 
met. In some instances, objectives 
were not achieved as quickly as 
was desired and in other instances 
the use of substitutes became 
necessary. By and large, how- 
ever, the performance of the cot- 
ton textile industry must be 
ranked in the forefront of Amer- 
ican industrial achievement in 
this war. 

“The production of the cot- 
ton textile industry during 1942 
reached dizzy totals which were 
hitherto deemed impossible. For 
many years this industry had set 
itself the objective of building up 
a program involving the ultimate 
consumption of 10,000,000 bales 
of cotton in a single year. With 
normal annual consumption run- 
ning at the rate of six to seven 
million bales per year, this was 
1 commendable goal. This goal- 
post, however, was literally torn 
‘co bits in 1942 when the industry 
consumed approximately 11,500,- 
900 bales—a figure which, for the 
first time in history, closely ap- 
oroximated the total of the year’s 
cotton crop itself. This astonish- 








ing job of converting cotton into 
oroducts vital to the armed forces 
and essential to civilian needs ‘is 
all the more remarkable when 
one considers that it was accom- 
plished by the smallest amount 
»f machinery in place in many, 
many years. In 1926 there were 
nearly 38,000,000 spindles in place 
in the cotton textile industry. 
“Owing to the vicissitudes of 
the ‘20s and ‘30s in cotton manu- 
facturing spindles in place de- 
*reased steadily. However, vast 
improvement in machinery dur- 
ing that period, coupled with 
multiple shifts, made last year’s 
‘ecord - breaking manufacturing 
job possible with only about 24,- | 
100,000 spindles in place. The cot- 
ton textile industry, finally turned 
loose and urged for the first time 


Proclaims May | 





to really produce, demonstrated 
its actual productive capacity.” | 

Col. Ginsburgh discussed ‘The | 
Progress of the War—Its Pattern | 
and Needs.” 

At the end of the business ses-'! 
ing written questions to the par- 

Like the first Forum, this 
second National Cotton Confer- 
ence-Forum of the New York 
Cotton Exchange brought out a 
large attendance, numbering many 
representatives of Government, 
cotton brokers, bankers, fabri- 
cators and economists. 


The January form meeting was 
referred to in these columns of 
Feb. 4, page 500. 


New Cotton Exch. Member 


Robert J. Murray, President. of 
the New York Cotton Exchange, 
announced on April 2 that John 
L. Goodbedy of Goodbody & Co., 
New York, has been elected to 
membership in the Cotton’ Ex- 
change. Mr. Goodbody is also a 
member of the Chicago Board of 
Trade and the New York Com- 
modity Exchange. 





Arnold Sworn In As 
Federal District Judge 


Thurman Arnold was sworn in 
on March 17 as an Associate Jus- 


tice of the U. S. Court of Appeals | 


fer the District of Columbia. Mr. 
Arnold, who was Assistant Attor- 
ney General in charge of the Jus- 
tice Departments’ Anti-Trust Di- 
vision, succeeds Wiley B. Rutledge. 
new Associate Justice of the U. S. 
Supreme Court. President Roose- 
velt nominated Mr. Arnold on 
Feb. 11 and the Senate confirmed 
the appointment on March 9. 


The President’s nomination was | 


referred to in our issue of Feb. 25, 
page 763. 

Mr. Arnold was tendered a tes- 
timonial dinner in Washington on 
March 9 by his friends and asso- 
ciates of the Anti-Trust Division, 
which was attended by many of- 
ficials in Government and busi- 
ness. In an address on that occa- 
sion, Mr. Arnold called for the 
preservation of “the Fifth Free- 
doin—the right to produce— 
against the private seizure of in- 
dustrial domination’’—adding that 
“the paths to all the other free- 
doms will be kept clear and 
America will again 
land of 
nity.”” He warned against permit- 
ting the “industrial bureaucracy 
of domestic and _ international 
eartels to gain a position of con- 
trol during the war” and in this 
way stifle opportunities for inde- 
pendent initiative. 

Mr. Arnoild’s remarks follow, in 
part: 

“The great struggle between 
economic forces which is going on 
behind our armies in the field is 
not a struggle for profits—it is a 
struggle for domination of indus- 
try after the war. That struggle 
comes from fear of the tremen- 
dous productive energy of the new 
world. We are on the verge of a 
new industrial age—the age of 
light metals and chemicals—which 
may bring a higher standard of 
living than the world has ever 
known before, better housing, bet- 
ter transportation, more abundant 
food. Against this opportunity 
stand the forces which seek to es- 
tablish an industrial bureaucracy 
in control of the production of 
that new age—the domestic and 
international cartels. If the prin- 
ciples of the Sherman Act are kept 
alive, if we are vigilant in attack- 
ing that power to control produc- 
tion, case by case, whenever it 
shows its head, the consumer dol- 
lar will be bigger than it ever was 
before. Products of the farms pro- 
ducing to the utmost can be ex- 
changed for the full production of 


industry.” 


& : 5 
1 Am An American Day 

President Roosevelt on March 
12 proclaimed May 16 as “I Am 
An American Day,’ under a cus- 
tom established by Congress in 
1940. 

In his proclamation, the Presi- 
dent urged that the day be set 
aside as a public occasion for the 
recognition of all our citizens who 
have attained their majority or 
who have been naturalized during 
the past year. Mr. Roosevelt also 
said that in the last year the 
country “has been strengthened 
through the voluntary association 
with us, by naturalization, of the 
many thousands of men and 
women from other lands and 
through our youth who, by com- 
ing of age, have attained full citi- 
zenship.” 


The President called upon “Fed- 
eral, State and local officials and 
patriotic, civic and educational or- 
ganizations to take part on or 
about May 16 in exercises de- 
signed to assist our citizens, both 
native-born and naturalized, to 
understand more fully the duties 
and. opportunities of citizenship 
and its special responsibilities in 
a nation at war.” 


, 


Factory Workers’ Hours, Earnings Drop In Jan. 
But Are Above Jan., 1942, Labor Dept. Reports: 


With the 48-hour scheduled work week typical in war industries 
| the average hours worked per week in all manufacturing was 44.2 
in January which was 0.6% lower than in the preceding month but 
5.8% higher than in January 1942, Secretary of Labor Frances Per- 
kins reported on March 30. The seasonal decline in hours between 


become the ' 
undreamed-of opportu- 


December and January averages 
this year. 

“In the non-durable goods in- 
dustries working hours averaged 
41.8 per week, 6.6% higher than 
in January, 1942, while in the dur- 
able goods industries the average 
actually worked was 45.9, about 
5% more than a year before,” 


said: 
“Industries reporting averages 
46 hours or more actually 
are operating on a 4é- 
hour schedule. Of the 16 indus- 
tries reporting in the electrical 
machinery, other machinery, and 
transportation equipment groups, 
12 show average hours in excess 
of 46 and 2 of the remaining 4 in- 
dustries are within 20 minutes of 
that mark. In the engines and 
turbines, machine tools, and tex- 
tile machinery industries. the 
‘hours averaged 50 or more, 
“Among the 52 industries shown 


of 
worked 





tries only 5 reported 46 hours or 
more per week—butter, flour, ex- 
plosives, cottonseed oil, and pro- 
tessional and _ scientific instru- 
ments—while 13 showed hours of 
work under 40. Most of these 
latter were in tobacco and ap- 
parel industries. 

“Of the 13 non-manufacturing 
industries for which man-hour in- 
formation is available, the longest 
work week, 49.3 hours, is reported 
by street railways and busses, an 
increase of 5.8%. over the year. 
Most of the other industries re- 
ported between 40 and 45 hours. 
In anthracite, reflecting part time 
during the pay period because of 
the strike, 30.9 hours were shown, 


but 14.2% 
1942. 


34.8% 


measure time spent at the face of 
the coal rather than time after re- 
porting for work at the mine. 
The hours worked in coal mines, 
therefore, cannot be compared 
with time worked in manufactur- 
ing industries. In many mines 
travel time to the face of the coal 
averages more than one hour a 
day, which is not counted as 
working time. 

“Houriy earnings in January, 
including overtime premiums, and 
shift differentials averaged 101.5 
cents in the durable goods indus- 
tries, an increase of 14.0% over 
the year. The increase of 1.1% 
since December was_ probably 
caused largely by the payment of 
2 premium for work on New 
Year’s in firms that report a 
monthly or semi-monthly pay 
roll rather than a weekly pay roll. 


crease in iron and steel, for ex- 
ample, in which industry almost 
no rate changes were reported. In 
the non-durable goods industries 
earnings averaged 76.8 cents per 
hour, 0.6 cents higher than in 
December. 

“All of the major non-manufac- 
turing industry groups reported 
slightly higher hourly earnings in 
January as compared with Decem- 
ber except hotels which showed 
a decline of 1.3%. Over the year 
interval, am increase in earnings 
of 14.9% was reported by dyeing 
and cleaning establishments; 12% 
in quarries; 11.2% in metal mines; 
and 10.1% in laundries. 


“Weekly earnings averaged 
$40.58 in January in manufactur- 
ing as a whole, an advance of 0.9% 
since December and of 22.9% 
since January 1942. In the dur- 
able goods industries earnings of 
$46.59 per week were 0.9% above 
those of December and 21.2% 
above those of January, 1942. 
Weekly earnings in non-durable 





versity of Michigan 
Engineering and School of Law, 


; 1925. 
‘from the War Production Board, 


in the non-durable goods indus- | 


a decline of 14.0% from December 
higher than in January, 
In bituminous coal mining 
the average hours per week was 
less than in December but 
a gain of about 10% over the year. 
The two coal mining industries | 


This probably accounts for the in- | 


four times greater than occurred 


industries were about the 
as in December, $32.10, 
more than a year earlier.” 


goods 
same 
19.6% 


‘Morgenthau Names Three 
‘As Counsel Aides 


stated Miss Perkins, who further | 


Secretary of the Treasury Mor- 
genthau announced on March 23 


,the appointment of Thomas J. 


Lynch of Toledo, Ohio; Eugene F. 
Roth of New York City, and Ansel 
F. Luxford of St. Paul, Minn., as 
Assistants General Counsel in the 


, Treasury Department. The Treas- 


ury announcement states: 


“Mr. Lynch attended the Uni- 
School of 


receiving a degree of Doctor of 
Jurisprudence from the latter in 
He comes to the Treasury 


where he was an Assistant Gen- 
eral Counsel. His government 
experience includes service in the 
Anti-Trust Division of the Depart- 
ment of Justice and in the Securi- 
ties and Exchange Commission. 
From the time of his graduation 
from law school until he entered 
the Government service in 1934, 


‘Mr. Lynch was associated with the 


Toledo law firm of Marshall, Mel- 
horn, Morlar & Martin. 

“Mr. Roth is a graduate of Co- 
lumbia University and of Colum- 
bia Law School, having gradu- 
ated from the latter in 1926. Since 
graduation he has been engaged 
in the private practice of law in 
New York City, except for a pe- 
riod in 1934, when he served with 
the National Recovery Adminis- 
tration, and for the greater part 
of the past year, during which 
time he has been with the Special 
War Policies Unit of the Depart- 
ment of Justice. 


“Mr. Luxford has been with the 
Treasury since 1935, except for a 
brief period in 1939 and 1940, 
when he was engaged in the pri- 
vate practice of the law in St. 
Paul. Mr. Luxford received his 
undergraduate training at the 
University of Iowa in Iowa City, 
Iowa; Creighton University, 
Omaha, Neb., and the Catholic 
University of America in Wash- 
ington, D. C., receiving a degree 
of bachelor of science from the 
last-mentioned school. He also 
received a bachelor of laws de- 
gree from the law _ school of 
Catholic University, having grad- 
uated in 1935. He received a 
four-year scholarship at the Cath- 
olic University from the John K. 
Mullen of Denver Foundation.” 


First Cotton Forum 


| Proceedings Issued 

The New York Cotton Exchange 
has just released the transcript of 
the entire proceedings of its 
first National Cotton Conference- 
Forum held at the Biltmore Hotel, 
New York City, on Jan. 29. This 
pamphlet contains the addresses 
of Grover B. Hill, Assistant Sec- 
retary of Agriculture; Herman 
Cone, President of the American 
Cotton Manufacturers Association; 


J. P. Lipscomb of the Mississippi 
Farm Bureau Federation, and Rob- 
ert F. Loree, Vice-President of the 
Guaranty Trust Co. of New York. 
In addition, there are 12 pages of 
questions and answers developed 
during the forum session. Copies 
of these pamphlets are available 
from the Exchange and through 
the offices of its members. 

The conference speeches were 
referred to in our issue of Feb. 4, 





page 500. 
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Daily Average Grude Oil Production For Week 
Ended March 27, 1943 Decreased 7,400 Barrels. 


The American Petroleum Institutes estimates that the daily | 
average gross crude oil production for the week ended March 27 
1943, was 3,896,250 barrels, a decline of 7,400 barrels from the 
preceding week. The current figure, however, was 76,400 barrels 
higher than the daily average during the corresponding period last 
year, but was 297,550 barrels below the daily average figure recom- 
mended by the Petroleum Administration for War for the month 
of March, 1943. Daily output for the four weeks ended March 
27. 1943, averaged 3,891,100 barrels. Further details as reported 
by the Institute follow: 

Reports received from refining companies indicate that the | 
industry as a whole ran to stills on a Bureau of Mines basis approxi- 
mately 3,742,000 barrels of crude oil daily and produced 10,231,000 
barrels of gasoline; 3,541,000 barrels of distillate fuel oil and 8,018,000 
barrels of residual fuel oil during the week ended March 27, 1943, 
and had in storage at the end of that week 94,079,000 barrels of 
gasoline, 30,980,000 barrels of distillate fuels and 67,938,000 barrels 
of residual fuel oils. The above figures apply to the country as 
a whole, and do not reflect conditions on the East Coast. 


DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS) 
*State —Actual Production— 
Allow- Week Change 
ables Ended from 

Beginning Mar. 27 Previous 

Mar. 1 1943 Week 

390,700 +345,650 3,200 

309,900 +3068,900 6,500 
+2,150 200 


Week 
Ended 
Mar. 28 
1942 
387,350 
238,900 

4,150 


4 Weeks 
Ended 
Mar. 27 
1943 
339,400 
302,600 

2,200 


*P.A.W. 
Recommen- 
dations 
March 
390,700 
309.900 
2,809 


Oklahoma __-_-- 
EE ne oan 
Nebraska 





89,200 
148,800 
233,200 

90,000 
368 200 
195.850 
284,900 


88,600 
136,350 
218,050 

99,800 
323,400 
172,800 
353,650 


£8,600 
137,000 
218,100 

$9,800 
323,400 
173,450 
352,600 


Panhandle Texas 
North Texas _- 
West Texas __ 
Hast Central Texas__ 
hy 
Southwest Texas - 

Coastal Texas ____-_~_ 





1,410,150 


81,100 
253,800 


Total Texas ____.. 1,502,000 $1,501,801 1,392,950 50 ,392,650 





89,200 
250,600 


89,250 300 


North Louisiana 
250,600 


Coastal Louisiana _ 





339,850 300 339,800 334,900 

70,850 
+53,700 
228.200 


715,950 


Total Louisiana _ 349,800 
Arkansas _______- 
Mississippi —_-_-~- 
Tilinois ____._--- 
Indiana _ 

Eastern ‘not 





76,750 
94,250 
317.550 
19,350 


71,150 
55,200 
236,900 
15,250 


+ 50 
- 4,600 
- 1.200 

2,200 


78,700 
50,000 
262,300 
Pelt a 16,500 
incl. 
96,800 
49,900 
91,000 
21,400 
5,600 


92,400 
57,800 
88,950 
17,800 

6,750 


2,200 
700 
1,350 


93,150 
56,400 
91,400 
17,800 


115,000 
63,700 
92,500 
23,400 


Montana _ 


| ples and onions, and for 


| markets declined during the week. 





6,700 150 


$2,400 


7,000 
105,800 


Celorado - , 
New Mexico_____- 


Total East of Calif. 
| eran 


Total United States 4,193,800 3,896,250 — 7,400 3,891,100 3,819,850 


*P.A.W. recommendations and state allowables represent the production of all 
petroleum liquids, including crude oil, condensate and natural gas derivatives recovered 
from oil, condensate and gas fields. Past records of production indicate, however, that 
certain wells may be incapable of producing the allowables granted, or may be limited 
by pipeline proration. Actual state production would, under such conditions, prove to 
be less than the allowables. The Bureau of Mines reported the daily average produc- 
tion of natural gasoline and allied products in December, 1942, as follows: Oklahoma, 
29.600; Kansas, 5,900; Texas, 107,400; Louisiana, 21,500; Arkansas, 2,700; Illinois, 
10,200; Eastern (not including Iliinois and Indiana), 12,600; Michigan, 100; Wyoming, 
2,500; Montana, 400; New Mexico, 5,700; California, 43,900. 

+Oklahoma, Kansas, Nebraska, Mississippi, Indiana figures are for week ended 
7 a.m. March 24. 
tThis is the net basic allowable as of March 1 calculated on a 31-day basis and 
includes shutdowns and exemptions for the entire month. With the exception of 
several fields which .were exempted entirely and of certain other fields for which 
shutdowns were ordered for from 3 to 14 days, the entire state was ordered shutdown 
for 11 days, no definite ‘dates during the month being specified; operators only being 
required to shut down as best suits their operating schedules or labor needed to oper- 
ate leases, a total equivalent to 11 days shut-down time during the calendar month. 

§$Recommendation of Conservation Committee of California Oil Producers. 


CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED 
AND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AND 
RESIDUAL FUEL OIL, WEEK ENDED MARCH 27, 1943 
(Figures in Thousands of barrels of 42 Gallons Each) 

Figures in this section include reported totals 
plus an estimate of unreparted amounts and are 
therefore on a Bureau of Mines basis--—— 

$Gasoline 
Production 
at Re- 


93,450 92,800 


105,800 





3,236,850 
583,000 


7,100 
300 


3,112,300 


3,116,050 
778,800 


780,200 


3,370,100 


823,700 $823,700 





tStocks 
of Re- 
sidual 
Fuel 
Oil 


tStocks tStocks 
Crude fineries Finished of Gas 
Runs to Stills Includ. and Un- Oil and 
Daily % Op- Natural finished Distillate 
Average erated Blended Gasoline Fuels 


Daily Refining 
Capacity 
Poten- 
tial % Re- 
District Rate porting 
*Combin'd: East Coast, 
Texas Gulf, Louisi- 
ana Gulf, North 
Louisiana - Arkansas 
and Inland Texas 
Appalachian 
Ind., Ill., Ky. 
Okla... Kansas, Mo. 
Rocky Mountain 
California 


Tot. U. S. B. of M. 
basis March 27,1943 
Tot. U. S. B. of M. 
basis March 20, 1943 
U. S. Bur. of Mines 
basis March 28, 1942 3,633 
*At the request of the Petroleum Administration for War. t+Finished, 83,864,000 
barrels; unfinished, 10,215,000 barrels. tAt refineries, at bulk terminals, in transit 
and in pipe lines. ‘Not including 3,541,000 barrels of gas oil and distillate fuel oil 
and 8,018,000 barrels of residual fuel oil produced in the week ended March 27, 1943, 
which compares with 3.822.000 barrels and 7,312,000 barrels, respectively, in the 
preceding week, and 3,661,000 barrels and 6,344,000 barrels, respectively, in the week 
ended March 28, 1942. 


Wholesale | Commodity index Rises To New High 
During Week Ended Mar. 27, Labor Dept Reports 


The U. S. Department of Labor announced on April 1 that the 
Bureau of Labor Statistics’ comprehensive index of prices in primary 
markets rose 0.3% to a new high during the week ended March 27 
as a result of a marked increase in prices for farm products. At 
103.3% of the 1926 average the all-commodity index was at the 
highest level since late in 1925. 


10,087 
447 
2,394 
1,351 
532 
53,127 


14,127 
881 
3,184 
1,665 
354 
10,769 


2,444 
177 
811 
416 
147 
817 
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85 

80. 
48. 
89. 


1 


WW ~3:4 Ly 


to OP = Ul po 
NWO WO on 


O-Iy OOo 
-eO-1N Ww 


co U1 CO OO wy 


~] 





4,812 86.2 3,742 30,980 67,938 


4,812 86.: 3,618 31,724 68,178 


107,162 30,659 82,517 





ceding week, average prices of farm products in primary markets 
rose 1.5% during the week ended March 27 to the highest level since | 
October, 1920. Sharp advances in prices for grains, livestock, eggs, 
fruits, and vegetables contributed in large measure to the rise. Quo- 
tations for oats were up 3.5%; wheat, 1.4%, and corn and rye, 
| Hogs advanced about 2.5% during the week and steers increased 
| approximately 1% Seasonally higher 
potatoes in the Portland, 
Hay and seeds also advanced. 
“Food prices advanced 0.5% 
higher prices for fruits, vegetables, and eggs, 
reported for most ceereal products, including 
and corn meal. Quotations for lemons and for 


Oregon, 


In 
increases 
flour, 


during the week. 
price 
wheat 


“Industrial Commodities: Except for increases of 4.8% for ergot 


and 2.9% for rosin and a decrease of 0.4% for turpentine, 


' commodity markets remained steady during the week.” 


The Department made the following notation: 

During the period of rapid changes caused by price controls, ma- 
terials allocation, and rationing, the Bureau of Labor Statistics will 
attempt promptly to report changing prices. Indexes marked (*), 
however, must be considered as preliminary and subject to such 
adjustment and revision as required by later and more complete re- 


ports. 

The following table shows index numbers for the principal 
groups of commodities for the past three weeks, for Feb. 27, 1943 
and March 28, 1942 and the percentage changes from a week ago, 


a month ago and a year ago: 
(1926—-100) 
Percentage changes to 
March 27, 1943 from 
3-20 2-27 3-28 
1943 1943 1942 


2-27 
1943 


3-28 
1942 


3-13 
1943 


3-20 
1943 


3-27 


Commodity groups— 1943 





6.1 


ad 
a 
+ 


97.4 
103.4 
95.9 
117.6 
95.9 
78.1 
103.7 
110.6 
97.1 
104.1 
89.7 
98.3 
92.2 
97.9 


*102.7 +0.3 
121.2 
106.0 
118.4 
96.8 
80.7 
*103.9 
110.0 
100.3 
104.1 
90.9 
110.6 
92.8 

*100.5 


*103.2 
123.5 
107.0 
118.4 


*103.0 
122.4 
107.1 
118.4 

96.8 
80.8 

*103.9 
110.4 
100.0 
104.2 

91.2 
111.5 
92.9 
100.6 


*103.3 
124.2 


All commodities__- 
Farm products_ 
Foods___- 107.6 
Hides and leather products__ 118.4 
Textile products__ re . oes 
Fuel and lighting materials_ 80.8 
Metals and metal products_ *103.9 
Building materials_ 110.4 
Chemicals and allied products 100.0 
Housefurnishing goods 104.2 
Miscellaneous commodities 91.2 
Raw materials. 112.5 
Semimanufactured articles 92.9 
Manufactured products *100.7 
All commodities other 

farm products 
All commodities other 

farm products and foods 


*Preliminary. 


Non-Ferrous Metals—Copper Sulphate Price 
Lowered—Lead Ingot Premium At O!d Level 


Editor’s Note.—At the direction of the Office of Censorship 
certain preduction and shipment figures and other data have been 
omitted for the duration of the war. 


“E. & M. J. Metal and Mineral Markets,” in its issue of April 1, 
stated: “Ordinarily an item of little consequence in the market for 
non-ferrous metals, copper sulphate last week attracted attention | 
because OPA lowered the price 15 points ‘to save users of the prod- | 
uct approximately $250,000 a year.’ As a result of the price change, 
some producers are expected to have a real operating problem « on 
their hands, as they are forced to ® 
use lower grades of raw mate-;Co., Cananea Consolidated, oper- 
rial to make the sulphate and ating in Mexico, is expanding 
costs have risen. To meet the cost operations at a cost of $12, 000,000. | 
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0.3%. | 


prices were reported for ap- | 
market. | 
addition to} 
were | 
oatmeal ' 
potatoes in eastern | 


industrial | 


0 | 
| 
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The Department’s announcement further stated: 
“Farm Products and Foods: Following the decline of the pre- 


of producing primary lead in in- 
got form, OPA advanced the dif- 
ferential to the old level of $10 
a ton. Metals Reserve Co. ex- 
tended its purchase programs for 
domestic quicksilver, tungsten, 
and small lots of chrome, man- 
ganese, tin and antimony ores 
from Dec. 31, 1943, to Dec. 31, 
1944. The right to terminate the 
orograms for quicksilver and 
tungsten after Dec. 31, 1943, by 
effecting settlements is retained.” 
The publication further went on 
to say, in part: 
Copper 

“Effective April 3, OPA set the 
ceiling price of copper sulphate at 
$5 per 100 pounds, a reduction of 
15¢ from the quotation pre- 
viously in effect on carload lots, 
f.o.b. New York. The new basis 
is established in Maximum Price 
Regulation No. 354. The figure 
named is described as the base 
price to which the seller applies 
the same cash and other discounts 
and practices with regard to 
freight payments as were applied 
during the 1942 selling season 
(the three-months’ period ended 
March 31) on sales to the same 
purchaser. 


“Chile Exploration Co. is ex- 
panding the mining and treatment 
facilities for copper production at 
Chuquicamata, Chile, to -increase 
output substantially, ‘according to 
the annual report to stockholders. 
This program, undertaken at the 
request of the Government, in- 
volves the expenditure of $5,000,- 
000, to be advanced by the Gov- 
ernment and to be retired as the 
copper production from the ad- 
ditional facilities is sold. Through 
arrangements with Metals Reserve 





“Domestic copper is moving 
into consumption on the basis of 
12¢, Connecticut Valley. Foreign 
copper is being purchased by 
Metals Reserve Co. on the basis 
off 11.75¢, f.a.s. United States 
ports. In other words, the price 
Situation remains unchanged. 

Lead 

“Metals Reserve released a 
fairly large tonnage of foreign 
lead to supplement April deliv- 
eries by domestic producers, in- 
dicating that consumption is prob- 
ably increasing. Sales for the last 
week in common lead were about 
the same as in the week previous. 
Excepting a revision in ingots 
and linked ingots, the price situ- 
ation in lead was unchanged. 

“On April 3, the maximum 
prices of ingots and linked ingots 
of primary lead will be restored 
to the former level of $10 per 
ton above the maximum prices 
fixed for primary pig lead, OPA 
announced during the last week. 
This action is covered in Amend- 
ment No. 4 to Revised Price 
Schedule No. 60. On Jan. 20 of 
the current year, OPA lowered 
the differential on ingots to $5. 
Since that date OPA reports, it 
was found that the reduced price 
was insufficient to cover the cost 
of producing primary lead in in- 
got form. 

Zine 


“April allocations of zinc came 
through as expected, and the ton- 


'nage to be distributed during the 


month will be about the same as 
in March. Quotations were un- 
changed. The trade attached no 
significance to the resignation of 
two officials from the Zinc Divi- 
sion of WPB other than the un- 


| derstandable move to obtain bet- 
ter positions elsewhere. 


Aluminum 
last week established 
price level for pig 
at 1¢ a pound below 
Heretofore, maximum 
obtained only on ingots, 
which automatically became es- 
tablished at the 15¢ level under 
ithe General Maximum Price Reg- 
ulation. Pig aluminum, OPA 
pointed out, was not sold by pri- 
mary producers in the March, 
1942, base period. Ceiling prices 
'on pig aluminum range from 13¢ 
|to 24¢ per pound, according to 
grade. The_ so-called standard 
grade, 99% aluminum, is quoted 
at 14¢ a pound by the leading 
interest. 


“OPA 
maximum 
/ aluminum 
ingots. 
| prices 


Tin 

“Production of tin at the smelter 
in Texas is increasing, and trade 
estimates now have it that out- 
put at present is at the rate of 
about 2,500 tons a month. The 
smelter is producing two grades, 
with most of the output consist- 
ing of ‘Grade A’ tin, which is the 
equivalent of Straits. 

“Though production of tin-plate 
will be high during the second 
quarter, consumption of tin will 
be reduced in that industry as a 
result of increased activity of 
plants using the electrolytic plat- 
ing process. 

“The price of tin was unchanged 
|last week. Straits quality tin for 





shipment was as follows: 
Ma‘ June 
000 52.009 
52.900 G00 52.000 
52.000 52.000 52.000 
52.000 52.000 52.000 
52.0090 52.000 52.000 
52.000 52.000 52.000 


99% 


April 
| March 2: 52.000 
| March 26 
| March : 
| March 2 
March :¢ 
March 31 


“Chinese 
tinued at 51. 125¢ a pound. 


| 

| 

| Quicksilver 
| 

| 

| 


5: 

a 
52 

aa 


tin, grade, con- 


“Consumption of quicksilver in 
'the United States continues at a 
| high rate and operators are ex- 
periencing no difficulty in dispos- 
‘ing of their production as far 
| ahead as next July. Quotations in 
| New York held at $196 to $198 
| per flask. 

Silver 

| “Canada produced = 1,605,991 
*“lounces of silver during January, 
-|which contrasts with 1,633,864 
| ounces in December and 1,538,259 
ounces in January last year, ac- 
'cording to the Dominion Bureau 
| of Statistics. 

“During the last week the sil- 
ver market in London remained 
inactive, witih the price steady at 
234ed. an ounce troy. The New 
York Official and the Treasury 
prices were unchanged at 44%4¢ 
|and 35¢, respectively.” 

Daily Prices 

The daily prices of electrolytic 
copper (domestic and export, re- 
finery), lead, zinc and Straits tin 
were unchanged from those ap- 
pearing in the “Commercial and 
Financial Chronicle” as of July 
31, 1942, page 380. 


a - 


WPB Steel Labor ‘Gieia 


The appointment of a labor ad- 
visory committee for the War 
Production Board’s Steel Division 
was recently announced by Don- 
ald M. Nelson, WPB Chairman. 
The committee, designed to help 
expand steel production by pro- 
moting “further co-operation of 
labor and management in the 
steel industry,” is headed by 
Philip Murray, President of the 
CIO and of the United Steel 
Workers of America. 


The other six members, all of- 
ficials of the United Steel Work- 
ers of America, are: David J. 
MacDonald, Secretary-Treasurer; 
Clinton S. Golden, Assistant to 
the President; Lee Pressman, 
General Counsel; Van A. Bittner, 
Assistant to the President; James 
J. Thomas, executive board mem- 
ber and director of the Home- 
stead district; and Joseph Ger- 
mano, executive board member 
and director of the Chicago-Gary 
district. 
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January Food Deliveries For Shipment To 
Allied Nations Total 447,000,000 Pounds 


The Department of Agriculture reported on March 24 that 447,- | 
000,000 pounds of foodstuffs and other agricultural commodities were | 
delivered by the Food Distribution Administration during January | 


for shipment to the Allied nations. 


This, according to the Depart- | 


ment, “was less than the average monthly deliveries for shipment | 


in 1942.” 


The Department’s announcement added: 


“The report reflected the first substantial shipments to North 
Africa, the FDA having delivered about 26,000,000 pounds for this 
destination during the month, including wheat, sugar, flour, evapo- 


rated milk and soap. 


“As in previous months, the commodities shipped in largest vol- 
ume in January were pork and pork products, dairy products, eggs, 


and fats and oils. 


products, granulated sugar and cornstarch. 
“Due to a shift in shipping space requirements during the month, 
grain and cereal products dropped considerably under December de- 


liveries. The space 


released 


made 


possible larger 


Larger deliveries also were made of seeds, soya 


deliveries of 


energy-giving and heat-producing meats and other protein foods 


needed by the Russians for winter fighting.” 


The statistics presented in the Department’s announcement fol- 


low: 


ESTIMATED DELIVERIES FOR UNITED NATIONS SHIPMENT JANUARY, 1943, 


CALENDAR YEAR 1942, AND CUMULATIVE SINCE APRIL “9, 
(Stated in Pounds) 


Commodity 
Dairy and Poultry Products— 


Butter 

Cheese, American 

Cheese, Processed 

Chicken and Turkey, Canned 
Eggs, Dried 

Eggs, Frozen 

Eggs, Sheil 

Milk, Condensed 

Milk, Dry Power Mixture A 
Milk, Dry Skim 

Milk, Dry Whole 

Milk, Evaporated 


Meats— 


Army Ration, Canned 
Beef Meat Products 
Beef Extract 
Beef Bungs 
India Mess Beef 
Dehydrated Beef 
Dried Beef 
Lamb and Mutton 
Pork Meat Products 
Canned 
Cured, Smoked and Frozen 
Dehydrated Pork 
Frozen Loins 
Frozen Trimmings 
Hog Casings 
Livers and Kidneys 


Fish— 
Fish, Canned 
Fish, Canned Flaked 


Fats and Oils— 


Beef Suet 

Lard 

Linseed Oil, Inedible 
Oleo Oil 
Oleomargarine 

Salad Oils, Edible 
Shortening 

Tallow, Edible 
Rendered Pork Fat 


Fruits and Fruit Products 


Apples, Dried 

Apples, Fresh 

Apple, Pomace, Dried 
Apricots, Canned (Syrup Pack) 
Apricots, Canned (Pie Pack) 
Apricots, Dried 

Cherries, Canned Sour 
Currants 

Fruit, Canned (Misc.) 

Fruit, Dried (Misc.) 
Grapefruit Segments, Canned 
Grapefruit Oil 

Grapefruit Pulp 

Orange Pulp 

Lemon Juice, Concentrated 
Lemon Oil 

Orange Juice, Concentrated 
Orange Juice, Unconcentrated 
Orange Oil 

Peaches, Canned (Syrup Pack) 
Peaches, Canned (Pie Pack) 
Peaches, Dried 

Pears, Canned (Syrup Pack) 
Pears, Dried 

Prepared Pure Fruit Juices 
Prunes, Canned (Syrup Pack) 
Prunes, Canned (Pie Pack) 
Prunes, Dried : 
Raisins, Dried c 
Raspberries, Processed 
Strawberries, Processed 


Vegetables— 


Beans, Canned Green_-_ ~~~ 
Beans, Canned (with pork) 
Beans, Canned (without pork) - 
Beans, Dried ‘ ‘ee 
Beets, Canned - ‘ac 
Carrots, Canned 
Celery, Canned -. 
Dehydrated Vegetables— 
Beets -~- ea ee 
eee 
Carrots --- : 
SN aR SI Fo a 


January 
1,460,680 
4,672,670 

183,680 


19.882,240 


318,080 
8,695,680 
49,280 
33,306,851 


68,569,161 


28,123, 


51,488, 
44.154, 


1,379, 
795, 
1,169, 


127,113, 


15,405, 


15,405,! 


! 
i] 
880 


eae 
800 
400 


13,518,200 
13,384,955 


31,803,317 


34,710 


504,830 
27,978,833 
86,978 
35,590 
8,175 


1942 


17,605,656 
297,297,280 
14,757,120 
6,778,624 
140,800,450 
6,807,360 
32,240 
2,406 
33,600 
3,080 

5,630 
53,350 


796 


464,780 


129 
960 
442,520 
47,246 


4,327,680 


706,917, 
342,644, 
38,578, 
2,947, 
,403, 
,036, 


581, 


, 782, 
389,760 


,172,434 


158,137 
,614,635 
6,728 
,168,960 
,842,058 
7,587,101 
,926,615 
3,561,271 


,093,440 


,968,§ 


72.000 
7,300 
15,600 
,125 
30,896 
599.400 


26,614 
.760 


156 
860 
,036 
360 
21,961 


8035,52¢ 


2,617,250 
36,794 


2,477,660 
70,153,440 
83,986,635 

1,780,800 
23,069,500 

289,031,977 


1,857,806 
11,306,970 
19,167,493 

116,406,043 
1,450,380 
2,037,743 

59,452 


7,232 
56,264 
41,622 

8,797 


5 
» fs 


1941 


Cumulative 


19,066,336 
393,023,710 
14,940,800 
6,825,664 


185,880,450 | 


57,368,640 
40,158,720 
2,180,486 
33,600 
173,574,880 
3,594,910 
3 


857,235,893 


884,089 


9,584,510 


224,129 
616,000 
443,520 
47,246 
10,994 
32,450,880 


919,936,733 
568,855,389 
33,600 
68,578,854 


4,327,680 | 


8,294,944 
5,205,760 


,618,610,239 


3,956,186 
389,760 


, 345,946 


165,337 
,023,497 
6,728 
.713,280 
33,644,839 
634,221 
.548,695 
680,311 
,236,800 


,653,708 


16,596,160 
21,224,000 
,880,160 
5,038,195 
,923,520 
,833,525 
2,105,600 
8,125 
9,660,896 
,672,680 
5,400,640 
26,614 
9,204,160 
890,880 
.609,596 
229,577 
9,185,596 
,117,760 
21,961 
9,246,720 
29,326,080 
9,161,025 
14,857,920 
5,387,200 
36,794 
8,319,360 
13,717,760 
192,876,120 
184,251,370 
1,780,800 
23,186,200 
642,876,994 


2,009,705 
76,383,450 
19,672,323 

330,815,596 
1,605,876 
2,229,053 

67,627 


7,520 
56,264 
48,694 

8,797 


Commodity 
Peas, Canned 
Peas, Dried 
Potatoes, Canned 
Potatoes, White 
Sauerkraut, Canned 
Spinach, Canned 
Tomatoes, Canned 
Tomato Paste, Canned 
Tomato Puree, Canned 
furnips, Canned 


| Grain and Cereal Products 


| 





Barley, Pearl 
Barley, Roasted Cereal 
Biscuits (Hardbread) 
Buckwheat Cereal 
Concentrated Cereal Foods 
Corn Grits 
Cracked Wheat 
Feeds 

Barley 

Corn 

Linseed Cake 

Oats 

Wheat 

Wheat, Mill Run 
Flour, Corn 
Flour, Rye 
Flour, Wheat 
Macaroni 
Malt 
Oat Cereal 
Rice, Milled 
Semolina 
Wheat Cereal 


Seeds— 
Agricultural 


Seya Products— 
Soy Beans 
Soy Flour and Grits 
Soya Sauce 


Vitamins— 
Carotene (In oil solution) 
Cod Liver Oil 
Cyanaceta Mide 
Diacetone—Gulosonic Acid 
Halibut Liver Oil 
Riboflavin 
Sorbose 
Vitamin A, Fish Liver Oil 
Vitamin Bl 
Vitamin B6 
Vitamin C, Ascorbic Acid 
Viosterol 


Miscellaneous Foodstuffs— 


Acetic Acid at 
Baking Powder 
Baking Soda 
Calves Foot Jelly 
Caraway Oil 
Chicory Root 
Chocolate 
Cocoa 
Coffee 
Cornstarch 
Custard Powder 
Dextrose 
Enzymes 
Gelatin 
Granular Citric Acid 
Hops 
Jams 
Jellies 
Kola Nuts, Ground 
Marmalade, Orange 
Mustard Flour 
Mustard Seed 
Oil of Nutmeg 
Ovaltine 
Pectin, Dry and Liquid 
Peanuts, Raw 
Peppermint Oil 
Pickles 
Salt 
Sassafras Oil 
Soup, Canned 
Soups, Dehydrated 
Soup, Dry Concentrate 
Soup Flakes, Dehydrated Tomato- 
Spices 
Allspice 
Bay Leaves 
Cinnamon 
Coriander 
Cumin 
Ginger 
Pepper 
Sugar, Corn 
Sugar, Granulated 
Sugar, Raw 
Synthetic Fruit 
Syrup, Fountain 
Syrup, Golden 
Tea 
Walnuts, Shelled 
Wormseed Oil 
Vanilla Beans - 
Vinegar 
Yeast 


Extract 


Non-foodstuffs— 


Candles : 
Cotton, Baled Raw- 
Cotton Linters 
Naval Stores— 
Dipentine —__-~- 
Pinene. ...... - 
. i eee 
Pine Tar Oil : 
Pine Tar and Tarol. 
Pitch ree 
Rosin, Liquid 
Rosin, Wood 
Rosin, Gum 
» Sa Bee al 
Turpentine  -. - ws 
Tobacco —-_-- 
Soap (Laundry and Toilet) 


January 
29,440 
11,154,480 
1,626,240 


41,995,515 


300 


20,550 


165,760 
2,271,360 


7,840,000 


21,582,400 


22,522 
2,103,360 
13,148,280 
900,480 


48,055,012 


9,237,760 


9,257,760 


7,011, 
6,431, 


874 


3 

,098 
94,635 
54 

1 
2,205 
23 


68,893 


667,520 
400,200 


9.600 
16,818 
215,040 


33,574 
6,810 


,295,816 


9,013,992 
3,180,408 


1942 


5,196,408 
42,067,890 
,846,579 
232,343 
35,122 
,026,931 
3,604,149 
,265,280 
2,812,294 
6,304 


,147,177 


2,709,316 
140,000 
5,156,080 
16,800 
835,740 
2,470,150 
,098,551 


,167,657 
149,560 
416,701 
2,209,790 
608,090 
607,400 
72,480 
,132,516 
2,408,841 
16,000 
28,710 
23,180,639 
43,399,780 
9,133,783 
66,120 


620,124,704 


21,201,716 
21,201,716 


18,679,360 
24,785,600 
7,554 


43,472,514 


50,434 
685,163 
4,188 


1 
4,285 


919,575 


40,005 
69,440 
25,392 
25,312 
246 
495,040 
17,563 
224,000 
.963,020 
,663,104 
31,360 


8,534 
45,478 
195,140 
37,244 
52,132 
44,800 
114,778 
239,661 
30,316 
368 

403 
53,088 
2,511,936 


53,684 

, 188,680 
2,682,564 
2,240 
32,323 
473,996 
,830,090 
577,920 


828 
.665 
230 
,260 
,380 

27 
17,663 
5,691,840 
414,287 
954,158 
28,747 


316,852 
369,205 
29,952 
8,198 
429 
240,098 
11,712 


845,849,635 


4.421.899 


1,442,572,064 


1,031,575,982 


Cumulative 
| 
6,578,808 | 
56,386,110 | 
29,812,160 | 


560 | 

2,294 
>, 304 | 
641,836,785 | 
| 
} 


22,709,616 
140,000 
7,226,230 
16,800 
835,740 
2,635,910 
9,369,911 


8,167,657 
887,702,520 
416,701 
2,209,790 
80,993,008 
607,400 
172,480 
14,132,516 
273,390,751 
70,000 
51,232 
65,075,359 
56,548,060 
10,034,263 
66,120 


31,866,356 
31,866,356 
42,134,400 
42,571,200 

7,554 


,713,154 


~ 
wn 


own 
Aowmw-l 


~aTI-IN No 
woaace 


,096,509 





40,008 
95,240 
25,392 
25,312 
24€ 
943,04C 
17,562 
224,000 
.077,580 
686,464 
31,360 
1,571 
43,299 
45,478 
197,586 
37,244 
64,055 
44,800 
114,778 
239,661 
30,316 
368 
403 
59,808 
2,765,056 
5,214,720 
60,831 
.371,732 
2,682,564 
2,240 
51,604 
,473,996 
830,090 


577,920 


828 
1,665 
.230 
1,260 
,380 
274 
,663 
3,680 
487 
,158 
.747 
9,600 
333,670 
584,245 
85,952 
8,198 
429 
273,672 
18,522 


129,500 
3,280,640 
205,440 


240,622 
,001,880 
3,332,937 
986,406 











9,366,653 
780,895 
13,286,389 
53,045,390 
106,257,630 
1,742,855 
14.859,647 
314,210,564 ; 
7,602,307 


Increase Coffee Ration 

A more liberal coffee ration will 
be obtainable beginning March 22, 
Price Administrator Prentiss M. 
Brown announced on March 11. 
Because of an improvement dur- 
ing the last few weeks in the im- 
port situation, Mr. Brown said 
that stamp No. 26 in War Ration 
Book One will be good for one 
pound of coffee during the five 
weeks between March 22 and 
April 25. This compares with a 
ration of one pound for the six 
weeks ending March 21. 

Mr. Brown said the increase 
amounted to 16%, and explained 
“coffee imports for February have 
exceeded estimates by more than 
20%, adding substantial amounts 
to previously depleted January 
inventories of approximately 145,- 
000,000 pounds.’ 

He also pointed out that the 
Army and other Government 
agencies cooperated in bringing 
about the improved supply situ- 
ation. 


The OPA recently removed 
quota restrictions on sales of 
roasted coffee by roasters, ac- 
cording to Washington advices to 
the “Wall Street Journal,” which 
said: 

“The restrictions, originally 
scheduled to become effective 
Jan. 1 and since postponed, were 
intended to limit 1943 sales by 
the roasters to 75% of sales dur- 
ing the corresponding month of 
1941. 


“Short supplies and uneven dis- 
tribution of green coffee, how- 
ever, have operated to prevent 
some roasters from producing 
enough roasted coffee to supply 
promptly their regular wholesale 
and retail customers with amounts 
required by them, the OPA ex- 
plained.” 


WPA Options To Be 
Fully Liquidated May 1 


The Work Projects Adminis- 
tration was reduced to operations 
in 14 States on April: 1 and will 
go out of business entirely by 
May 1. 

In March, all but final account- 
ing work was halted in the States 
of Illinois, Michigan, Missouri, 
Ohio, Texas and West Virginia. 

George H. Field, Deputy Ad- 
ministrator, said on March 31 that 
this month a similar halt will be 
ealled in the last 14 States, Ala- 
bama, Arkansas, Florida, Georgia, 
Kentucky, Louisiana, Massachu- 
setts, Mississippi, New Jersey, 
New York, North Carolina, Penn- 
sylvania, South Carolina and Ten- 
nessee. 

However, operations are contin- 
uing and even increasing in scale 
in Puerto Rico and the Virgin 
Islands, where, it is indicated, 
war has caused great unemploy- 
ment. 


President Roosevelt ordered on 
Dec. 4 that the affairs of the WPA 
be liquidated by Feb. 1 in many 
States and in other States as soon 
thereafter as feasible. This was 
reported in our issue of Dec. 17, 
1942, page 2169. 


nm me 
February Construction 


Contracts $393,517,000 


The valuation of total construc- 
tion contracts awarded in the 37 
Eastern States aggregated $393,- 
517,000 during the short month of 
February, according to the F. W. 
Dodge Corp. on March 20. This 
compares with $350,661,000 in the 
previoys month and $433,557,000 
for FeBruary, 1942. Construction 
for public ownership represented 
92% of the total for the month. 


Non-residential building, which 
includes manufacturing buildings, 
had a total valuation of $187,242,- 
000 in February. This is 22% 
above January and 10% above 
February a year ago. The valua- 
tion of contracts awarded for resi- 
dential building, however, was be- 


889,242 
5,730 
813,120 
16,600 - 
28,255 Grand Totals 5 pe oe 


Potatoes. .......- 
TSE «<c-~~- 
Vegetables ‘(Misc.) 
Onions 
Parsnips, Canned 


low both the previous month and 
the same month last year by 16 
and 44%, respectively. 


1,087,329,755 


653,074,555 


12,400,480 





9,634,361,581 





446,889,312 5, 704,548,799 
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Feb. Building Construction Dollar Volume 
In Urban Areas Declined 73° From Year Ago 


The dollar volume of building construction started in urban | 
areas of the United States during February was 73% less than the | 
total for February 1942, Secretary of Labor Frances Perkins re- | 
ported on April 3. “The decline in the value of contracts awarded | 
for Federally financed building projects in February matched the | 
drop in the value of permits issued to private builders,’ she said. 
“Valuations for all new non-residential buildings dropped 82%, as | 
compared with decreases of 66% for new residential construction | 
and 44% for additions and repairs. Secretary Perkins added: 

“February was the twelfth consecutive month of declining | 
valuations. The 26% drop between January and February, 1943, was 
due to a 38% reduction in the value of Federal contract awards. 
Permit valuations for other building construction rose about 7%, 
principally because of increased repairs and alterations. Valuations 
for all new non-residential buildings dropped 40% from January 
to February, while those for new residential construction decreased 
21%.” 

Changes in permit valuations and value of Federal contracts 
awarded between January and February, 1943, and between Febru- 
ary, 1942 and February, 1943 in all urban areas are summarized be- 
low: 

Percertage change from: 
Jan. 1942 to Feb. 1943 Feb. 1942 to Feb. 1943 
Other than Other than 
Federal Federal 

6.6 72.0 

1.1 75.9 

13.6 84.8 


Federal 
73.0 
52.3 


80.8 


Total 
72.6 
65.6 
81.5 


Federal 
37.9 
30.6 
43.3 


Total 
26.1 
20.9 
40.4 


Class of contsruction 
All building construction 
New residential 
New non-residential 
Additions, alterations, 
and repairs + 16.7 
From the Labor Department’s announcement we also quote: 


Permits were issued or contracts were awarded for 17,679 family 
dwelling units in urban areas during February, 1943. This was 28% 
less than the total in the previous month and 51% less than in Febru- 
ary, 1942. Almost two-thirds of the total in February, or 11,564 
units, were in Federal housing projects for war workers. This rep- 
resented a drop of 39% from the previous month and 21% from 
February, 1942. The number of privately financed units in February, 
1943, was approximately 4% greater than in the previous month, 
but 72% less than in February, 1942. Federal contracts were also 
awarded during February, 194s, tor dormitories providing accommo- 
dations for 447 persons. 

“The Bureau of Labor Statistics has revised its methods of sum- 
marizing reports on building permits. Heretofore, the tigures cov- 
ered a specitied number of reporting cities, which varied from month 
to month. Beginning with the February comparisons the data will 
cover all building construction in all urban areas of the United 
States, which is defined to include all cities and towns with popula- 
tions of 2.500 or more in 1940. ‘Che principal advantage of the change 
is that figures for every month will be comparable since estimates 
will be made tor any cities which fail to report in a particular month. 
As in the past, the value of contracts awarded by the Federal Gov- 
ernment for building construction will be combined with information 
obtained from the building-permit reports. However, because of the 
volume of Federal financed construction at the present time, the 
contract value of such construction will also be shown separately 
each month. 

“Principal centers of various types of building construction for 
which permits were issued or contracts were awarded in February, 
1943, except projects which have been excluded because of their 
confidential natuie were: Hartford, Conn., 89 one-family dwellings 
to cost $275,000; Linden, N. J., 102 one-family dwellings to cost 
$260,000; Albany, N. Y., five factories to cost $420,000; Philadelphia, 
Pa., 129 one-family dwellings to cost $569,000; Detroit, Mich., 193 
one-family dwellings to cost $947,000; Lansing, Mich., two institu- 
tions to cost $286,000; Wayne, Mich., 119 one-family dwellings to cost 
$444,000; Akron, Ohio, 210 one-family dwellings to cost $838,000: 
Columbus, Ohio, 32 one-family dwellings to cost $142,000 and two 
apartments providing 48 dwelling units to cost $120,000; Dayton, 
Ohio, 67 one-famiiy dwellings to cost $268,000; Euclid, Ohio, 47 one- 
family dwellings to cost $227,000; Hastings, Neb., 109 one-family 
dwellings to cost $360,000 and 28 units in two-family dwellings to 
cost $95,000; Washington, D. C., 47 apartments providing 188 dwell- 
ing units to cost $356,000; Marietta, Ga., 80 units in two-family 
dwellings to cost $249,000; Arlington, Va., seven apartments pro- 
viding 205 dwelling units to cost $617,000; Ft. Worth, Texas, 126 one- 
family dwellings to cost $301,475; Colton, Calif., 218 one-family 
dwell ngs to cost $614,000; Hawthorne, Calif., one factory to cost 
$328,000: Los Angeles, Calif., 136 one-family dwellings to cost $442,- 
000: and 25 factories to cost $253,000; San Bernardino, Calif., 75 
one-family dwellings to cost $251,000 San Diego, Calif., 83 one-family 
dwellings to cost $330,000 and one institution to cost $88,000; Port- 
land, Ore., 32 one-family dwellings to cost $139,000 and three fac- 
tories to cost $221,000; Seattle, Wash., 53 one-family dwellings to cost 
$224,000. 

“In addition, contracts were awarded during February, 1943, for 
the following Federally financed housing projects containing the in- 
aGicated number of housekeeping units: Derby, Conn., $116,000 for 50 


+ 27.4 + 44.5 43.7 39.1 71.7 


| 





units: Meriden, Conn., $164,000 for 152 units; Wallingford, Conn.., 
$281,000 for 68 units: Windsor, Vt., $60,000 for 25 units; Brooklyn, 
WN. Y., $4.890,000 for 1.388 units: Niagara Falls, N. Y., $4,132,000 for 
2,300 units: Erie, Pa., $529,000 for 200 units; Meadville, Pa., $388,000 
for 160 units: Philadelphia, Pa., $4.854,000 for 2,081 units; Evansville, 
Ind., $2.880.000 for 1.500 units: Detroit, Mich., $500,000 for 200 units; 
Muskegon Heights, Mich., $174.000 for 76 units; Canton, Ohio, $736,- 
000 for 320 units; Cleveland, Ohio, $1,545,000 for 440 units; Dayton, 
Ohio, $358,000 for 200 units; Sidney, Neb., $466,000 for 175 units; 
Key West, Fla., $201,000 for 74 units; Arlington, Va., $242,000 for 
100 units: Norfolk. Va., $819,000 for 468 units; Norman, Okla., $202,- 
000 for 90 units; Orange, Texas. $197,000 for 192 units; San Marcus, 
Texas, $326,000 for 150 units: Ogden, Utah, $802,000 for 400 units: 
Oxhard, Calif., $370,000 for 180 units; Medford, Ore., $262,000 for 
125 units, and Seattle, Wash., $1,023,000 for 450 units. 


“Federal contracts were also awarded for dormitory accommo- 
dations for 150 persons at Meriden, Conn., to cost $154,000: for 50 
persons at Shelton, Conn., to cost $50,000; for 175 persons at New- 





port, R. L.. to cost $197,000, and for 72 persons at Ypsilanti, Mich., 
to cost $87,000.” 


Trading On New York Exchanges 


The Securities and Exchange Commission made public April 3 
figures showing the volume of total round-lot stock sales on the 
New York Stock Exchange and the New York Curb Exchange and 
the volume of round-lot stock transactions for the account of all 
members of these exchanges in the week ended March 20, continuing 
a series of current figures being published weekly by the Commis- 
sion. Short sales are shown separately from other sales in these 
figures. 

Trading on the Stock Exchange for the account of members 


(except odd-lot-dealers) during the week ended March 20 (in round- | 


2,233,188 shares, which amount was 16.92% 
This com- 

13 of 
On 


lot transactions) totaled 
of total transactions on the Exchange of 6,598,360 shares. 
pares with member trading during the week ended March 

2,658,750 shares or 15.59% of total trading of 8,522,690 shares. 


the New York Curb Exchange, member trading during the week | 


or 14.14% of the total 


ended March 20 amounted to 402,770 shares, 


volume of that Exchange of 1,420,465 shares; during the March 13 | 


week trading for the account of Curb members of 515,408 shares 
was 14.03% of total trading of 1,837,242 shares. 


The Commission made avaiiabie the following data for the week 


March 20: 


The data published are based upon weekly reports filed with the New York Stock | 


the New York Curb Exchange by their respective members. These 


as follows: 


Exchange and 
reports are classified 
N. Y. Stock 
Exchange 
945 
174 


Exchange 
680 
86 


Total number of reports received 
1. Reports showing transactions as specialists-—- 
. Reports showing other transactions initiated on 
the floor ___- eile aca sip wo clases ‘ox tigieitaiintal aan 
Reports showing other transactions initiated off 
the floor ; 
4. t 
Note 
specialists in the stocks in which they are registered and the round-lot transactions 
of specialists resulting from such odd-lot transactions are not segregated from the 
specialists’ other round-lot trades. On the New York Stock Exchange, on the other 
hand, all but a fraction of the odd-lot 
solely in the odd-lot business. As a result, the round-lot transactions of specialists in 
stocks in which they are registered are not directly comparable on the two exchanges. 
The number of reports in the various classifications may total more than the num- 
ber of reports received because a single report may carry entries in 
classification. 


190 43 


3. 
222 84 
65 484 


Total Round-Lot Stock Sales. on the New York Stock Exchange and Round-Lot 
Steck Transactions for Account of Members* (Shares) 
WEEK ENDED MARCH 20, 1943 
Total 
for week 
165.580 
6,432,780 


6,598,360 


. Total Round-Lot Sales: 


Total sales 


- Round-Lot Transactions for the Account of 
Members, Except for the Odd-Lot Accounts of 
Odd-Lot Dealers and Specialists: 

1. Transactions of specialists in stocks in which 
they are registered— 
Total purchases..._............ 
Short sales 


598,550 
89.960 
512,110 
Total sales 602,070 
2. Otner transactions initiated on the floor— 
Total purchases_____ ea 319,490 
Short sales_ 24,000 
tOther sales 294,230 


Total sales 318,230 
3. Other transactions initiated off the floor— 
Total purchases__________ : 

Short. sases......-.-- 


PE Nicci Bn 


188, 
10,000 
196,533 


Total sales 206.533 
4. Total— 
Total purchases 
Ghert enies.._..._... 


+Other sales 


.106,355 
123,960 
1,002,873 
1,126,833 


Total sales 16.92 


Total Round-Lot Steck Sales on the New York Curb Exchange and Stock 
Transactions for Account of Members* (Shares) 
WEEK ENDED MARCH 20, 1943 
Total 
for week 
12,230 
1,408,235 


Total Round-Lot Sales: 


A EE SE aE AEE Oe he TEL A Br Geel (See: SAR a 
+Other sales 


A. 


| RE a See LSS =! a a 1,420,465 


6. Round-Lot Transactions for the Account of 
Members: 
1. Transactions of specialists in stocks in which 
they are registered— 
Total purchases____..__- 
Short sales__-- : - EE A 
pe By Se a ae ee See 


20 
50 
15 


1 
5 
2 
Total sales__ sian ae oe ae 3, 765 
2. Other transactions initiated on the floor— 
Total purchases AD Sas : 
Mets OR io ae ks 
tOther sales__- 


37,100 
2,600 
a a ee 2.485 
a eae en ES 5,085 
3. Other transactions initiated off the floor— 
Total purchases ; rasta 
Ny. eo she » 
Sereeen SON. ee ania te TSS iat 


3,470 
700 
48.539 
Total sales 49,230 
4. Total— 
Total purchases 
Short sales____- . 
+Other sales 


170,690 

10,850 
220,230 
Total sales 231,080 
Cc. Odd-Lot Transactions for the Account of Special- 


ists— 
510 


48.333 
Total purchases 48,843 





Total sales 37,036 


*The term ‘‘members’”’ includes all regular and associate Exchange members, their 
firms and their partners, including special partners. 

*+Shares in members’ transactions as per cent of twice total round-lot volume. In 
calculating these percentages, the total members’ transactions is compared with twice 
the total round-lot volume on the Exchange for the reason: that the total of members’ 
transactions includes both purchases and sales, while the Exchange volume includes 
only sales. 

tRound-lot short sales which are exempted from restriction by the Commission 
rules are included with ‘‘other sales.’’ 

SSales marked ‘‘short exempt’ are included with ‘‘other sales.” 


N. Y. Curb 


On the New York Curb Exchange, odd-lot transactions are handled solely by | 


transactions are effected by dealers engaged | 


NYSE Odd-Lot Trading 


|. The Securities and Exchange 
| Commission made public on April 
3 a summary for the week ended 
March 27 of complete figures show- 
ing the daily volume of stock 
transactions for the odd-lot ac- 
count of all odd-lot dealers and 
specialists who handle odd lots 
ion the New York Stock Ex- 
change, continuing a series of 
current figures being published 
by the Commission. The figures 
‘are based upon reports filed with 
‘the Commission by the odd-lot 
dealers and specialists. 
| STOCK TRANSACTIONS FOR THE ODD- 
LOT ACCOUNT OF ODD-LOT DEAL- 
ERS AND SPECIALISTS ON THE 
N. Y¥. STOCK EXCHANGE 
Week Ended March 27, 1943 
| Odd-Lot Sales by Dealers: Total 
(Customers’ purchases) for Week 
Number of Orders 24,550 
Number of Shares 716.859 
Dollar Value 3,419,266 
Odd-Lot Purchases by 
Dealers 
(Customers' Sal! 
Number of Orders: 
Customers’ 
Customers 


*S) 


sales 
sales 


short 
other 
sales_ 


Customers’ total 


Number 


Customers’ 
Customers’ 
Customers 


of Shares: 

sales 
sales. 
sales 


short 
other 
total 


lue 


Dollar val 


Round-lot Sales by Dealers 





more than one 


Number of Shares 


Short sales 
tOther sales 


240 
060 
Total sale 64,300 
Round-Lot Purchases by 

Dealers 
if 


Number 7,180 


Sales marked 


nares 


“short exempt’’ are re- 
ported with “‘other sales.’ +tSales to offset 
customers’ odd-lot orders, and sales to 
liquidate a long position which is less than 
a round lot are reported with “other sales.” 





Cotton Spinning For 
February, 1943 
The Bureau of the Census an- 
nounced on March 8 that accord- 
ing to preliminary figures, 23,559,- 
| 374 cotton spinning spindles were 
in place in the United “States on 
February 28, 1943, of which 22,- 
| 859,160 were operated at some 
time during the month, compared 
| with 22,889,954 for January, 22,- 
887,072 for Decémber, 22,948,248 
for November, 23,012,046 for Octo- 
_ ber, 22,956,224 for September, and 
23,087,626 for February, 1942. The 
aggregate number of active spin- 
dle-hours reported for the month 
was 10,246,497,646. Based on an 
| activity of 80 hours per week, the 
cotton spindles in the United 
States were operated during Feb- 
ruary, 1943, at 135.9% eapacity, 
This percentage compares, on the 
same basis, with 138.8 for January, 
127.9 for December, 133.4 for No- 
vember, 136.9 for October, 134.9 
for September and 136.3 for Feb- 
|ruary, 1942. The average number 
of active spindle-hours per spindle 
in place for the month was 435. 








Lu bli Mousanents-Silesk 


Ended March 27, 1943 


According to the National Lum- 
ber Manufacturers Associaiion, 
lumber shipments of 451 mills re- 
porting to the “National Lumber 
Trade Barometer” exceeded pro- 
duction by 10.7% for the week 
fended March 27, 1943. In 
ithe same week new orders of 
| these mills were 21.2% greater 
‘than production. Unfilled order 
files. in the reporting mills 
amounted to 95% of stocks. For 
reporting softwood mills, unfilled 
orders are equivalent to 39 days’ 
|production at the current rate, 
|and gross stocks are equivalent to 
| 38 days’ production. 
| For the year to date, shipments 
|of reporting identical mills ex- 
ceeded production by 17.9%: or- 
ders by 23.4%. 

Compared to the average cor- 
responding week of 1935-39 pro- 
duction of reporting mills was 
24.7% greater; shipments were 
25.6% greater, and orders were 
138.1%. 
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Revenue Freight Car Loadings During Week 


Ended Mar. 27, 1943 Amounted To 787,360 Cars 


Loading of revenue freight for the week cnded March 27, 1943, 


totaled 787,360 cars, 
nounced on April 1. 
week of 1942 of 
same week in 1941 of 
19.226 cars, or 2.5‘ 
Miscellaneous 
6,191 


freig 
of 


the 


20,926 cars, 
6,443 
Loading of revenue freight for 
above the preceding week. 
loading totaled 
cars above the preceding week, 


ht 


Association 


or 
cars, 


of 


and 
0.8% 


cars above the corresponding week in 1942. 


Loading of merchandise less than carload lot freight totaled | Louisville & Nashville 25,231 
preceding week, 


99,948 cars, an increase 


1,119 cars 


American 


and 


above the 


decrease 


373,803. cars, 
increase 


an 


Railroads an- 
This was a decrease below the corresponding 
2.6% 
or ° 
the week of March 27 increased 


below the 


increase 
of 3,023 


an 


but a decrease of 43,712 cars below the corresponding week in 1942. 


Coal loading amounted to 179 
above the preceding week, 


the corresponding week 

Grain and grain 
crease of 1,839 cars 
of 11,247 cars above 
western districts alone, 
week of March 


above 
the 


and 
1942. 


an 


products loading 
the preceding week, 
corresponding 
grain and grain products loading for 
increase of 
of 


27 totaled 31,285 cars, 
increase 


above the preceding week and an 
the corresponding week in 1942. 


Livestock leading amounted to 13,740 cars, 


the corresponding week in 


loading of livestock for 


1942. 


an 


In the western 
the week of March 27 totaled 10,409 cars, 


of 


week 


23,522 


totaled 44,979 cars, 
an 
1942. 


and 
in 


10,810 


.702 cars, an increase of 6,090 cars | Norfolk Southern 1 
increase 


cars above 
an in- 
increase 
In the 
the 
1,536 cars 
cars above | 


an increase of 1,223 
cars above the preceding week, and an increase of 2,933 cars above 


dist 


ricts alone, 


an increase of 1,105 cars above the preceding week, and an increase 


of 2.646 cars above the corresponding week in 


1942. 


Forest products loading totaled 41,717 cars, an increase of 1,563 
cars above the preceding week but a decrease of 4,202 cars below 
the corresponding week in 1942. 


Ore loading amounted to 
above the preceding week but a decrease of 15,089 cars below the 
1942. 

Coke loading amounted to 15,192 cars, 
above the preceding week, and an increase of 1,352 cars above the | 


corresponding week in 


corresponding week in 


18.279 cars, 


an 


an 


increase of 967 cars 


increase 


of 


All districts reported decreases compared with the corresponding 


week in 


week in 1941, 


western. 


5 weeks 
4 weeks 
Week of 
Week of 
Week of 
Week of 


of January 
of February 
March 6 
March 13 
March 20 
March 27 


Total 


except the Eastern, 


1942, except the Pocahontas, 1 
western, but all districts reported increases above the corresponding 
Southern and North- 


Allegheny, 


1943 
3,530,849 
3,055,640 
748,890 
769,042 
768,134 
787,360 


9,659,915 


Centralwestern 


1942 
3,858,479 
3,122,942 

770,485 
799,356 
796,654 
808,286 


10,156,202 


and South- 


1941 
3,454,409 
2,866,565 

742.617 
759.607 


769,984 | 
793,803 | 


9,386,985 


The following table is a summary of the freight carloadings for | 


the separate railroads and systems for the week ended March 27, 
ah 
During this period only 49 roads showed increases when compared | | Western Pacific 


with the corresponding week last year. 


FREIGHT 
(NUMBER OF 


REVENUE 


Railroads 


Eastern District 


Ann Arbor 

Bangor & Aroostook 

Boston & Maine 

Chicago, Indianapolis & Louisville 
Central Indiana 

Central Vermont 

Delaware & Hudson 
Delaware, Lackawanna & W« 
Detroit & Mackinac 

Detroit, Toledo & Ironton 
Detroit & Toledo Shore Line 
Erie 

Grand Trunk Western 
Lehigh & Hudson Rive: 
Lehig . & New England 
Lehich Valley 

Staine re entral 

Monongahela 

Montour 

New York Central Lines 

N. Y.. N. H. & Hartford 

New York, Ontario & Western 
New York, Chicago & St. Louis 
N. Y., Susquehanna & Western 
Pittsburgh & Lake Erie 

Pere Marquette 

Pittsburg & Shawmut 
Pittsburg, Shawmut & North 
Pittsburgh & West Virginia 
Rutland 

Wabash 

Wheeling & Lake Eri« 


stern 


Tota! 


Allegheny District— 
Akron, Canton & Youngstown 
Baltimore & Ohio__ 

Bessemer & Lake Erie 
Buffalo Creek & Gauley 
Cambria & Indiana 

Central R. R. of New Jersey 
Cornwall : 

Cumberland & Pennsylvania 
Ligonier Valley 

Long Island_ 

Penn- Reading Seashore Lines 
Pennsy!vania System 
Reading Co.. 

Union (Pi ttsburgh) 
Western Maryland 


Total 


Pecahentas District 
Chesapeake & Ohio. 
Norfolk & Wesiern 
Virginian 


Total 


CARS) 


Total Revenue 
Freight Loaded 


1943 
260 
2,633 
6,273 
1,514 
31 
402 
5,331 
568 
230 
890 
347 
3,181 
3,495 
159 
2,140 
7.068 
2,506 
,052 
2,620 
.932 
460 
$86 
.659 
371 
,188 
681 
832 
340 
709 
355 
5,660 
5,004 


162,87 


73 
572 
3,268 
331 
.879 
,209 
590 
302 
137 
,690 
667 
,754 
»327 
,578 


,259 


178,736 


29.809 


22,721 
4,904 


57,434 


1942 


149 
931 
1,803 
81,588 
15,714 
21,509 
4,179 


182,285 


28,476 
23,139 
4,491 


56, 106 








MARCH 27 


1941 
527 
2,300 
8,476 
1,561 
17 
1,528 
6,610 
9,822 
239 
3,218 
407 
14,549 
6,272 
221 
2,098 
9.185 


34,797 
21,579 


2,232 


2,700 
2,800 


3.820 
20,960 


3,888 


1943. 


LOADED AND RECEIVED FROM CONNECTIONS 
WEEK ENDED 


Total Loads 
Received from 
Connections 
1943 1942 
524 1,376 
269 263 
1,588 17,072 
2,062 
*60 58 
13,490 
,106 9,268 
115 162 
.659 1,401 
3,362 


8.451 
3,665 


466 


,.762 
,291 
.199 


10,276 
4,851 


372 446 


23 26 


19,996 


2,430 2,964 


3,559 15,586 | 


2,640 567 


7,622 


3,962 


2,978 
6,212 


246,094 


1,454 


79,810 


17,118 


20,109 


.280 


,121 .250 


28 
294 


,038 


234 cars | 


5 | Bingham & Garfield 


2.049 | 


16,263 | 


1,819 | 


| 

+ paperboard industry. 
| 
} 


Received from 
Connections 
1943 1942 

379 367 


2,259 


Railroads Total Revenue 

Freight Loaded 
1942 1941 
357 345 

943 874 ad 
680 581 7320 1,716 
101 13,440 12,189 11,570 
4,338 4,623 5,006 
Charleston & Western Carolina S76 450 1,817 
Clinchfield 1,648 1] 1,629 3,320 
Columbus & Greenville 327 30° 258 281 
|} Durham & Southern 118 185 427 
| Florida East Coast 2,650 2,703 1,231 1,649 
| Gainesville Midland 38 4: 35 146 
Georgia 1,349 971 2,820 
Georgia & Florida 370 423 940 
| Gulf, Mobile & Ohio 3,471 3,979 5,591 
| Illinois Central System 6,268 26,781 17,679 
25,615 11, 

158 1< 


Seuthern District— 1943 
Alabama, Tennessee & Northern 298 
Atl. & W.P W.R.R. of Ala 
Atlanta, Birmingham & Coast 
Atlantic Coast Line 15 

| Central of Georgia 


eked 


152 


3,883 


Macon, Dublin & Savannah 
| Mississippi Central 
| Nashville, Chattanooga & St. L 


155 
220 195 
3,135 3,631 
223 2 1,219 
335 469 35" 268 | 
354 440 .765 10,219 
10.325 10,421 9,578 7,194 | 
22,059 25,439 23,610 22,155 
612 511 858 858 | 
108 152 1,152 993 
122,950 


| Piedmont Northern 
| Richmond, Fred. & Potomac 
| Seaboard Air Line 
| Southern System 
Tennessee Central 
Winston-Salem Southbound 
Total 105,134 


121,386 125,995 123,891 


Nerthwestern District— 


Chicago & North Western 
| Chicago Great Western 
| 


14,338 
2,373 
19,782 
3,146 
1,153 
804 
9,182 
378 
11,574 
435 
198 
1,936 


18,439 
2,616 
20,007 


16,488 13, oo 
2,613 3,32 
21,172 11, 196 
3,350 3,586 4,42 
8,758 840 364 362 
705 528 737 
9,814 9,914 11,775 
443 465 110 
4,211 10,806 5,495 
466 504 919 
2,178 213 58 89 
1,769 1,777 2,628 2,192 
5,388 5,064 3,089 3,532 
9,252 9,430 5,209 4,349 
171 aa 539 
2,601 2,37 3,020 


2,946 

| Chicago, Milw., St. P. & Pac. 8,973 

Chicago, St. Paul, Minn. & Omaha 

Duluth, Missabe & Iron Range 

Duluth, South Shore & Atlantic 

Elgin, Joliet & Eastern 

Ft. Dodge, Des Moines & South 

Great Northern 

Green Bay & Western 

Lake Superior & Ishpeming 

Minneapolis & St. Louis 

Minn., St. Paul & 8.8. M. 4,427 

Northern Pacific 9,350 

Spokane Internationa! 91 
ane, Portland & Seattle 2,062 


Total 61,229 100,168 


4,509 





_ 85, £80 66,070 58,158 


Central Western District 


| Atch., Top. & Santa Fe System 21,291 
Alton 2,988 
683 


21,639 19,294 11,898 
3,501 3,762 4,299 
577 656 100 
19,042 15,171 18,334 12,949 
3,206 2,831 2,699 351 
12,243 11,206 12,066 13,866 
2,377 2,450 3,390 5,405 
770 907 755 2,153 
3,365 2,530 2,763 6,048 4, 
749 349 614 14 19 
1,100 856 1,982 
1,968 £946 1,687 
960 923 500 
2,108 943 109 
992 786 705 


8,906 
3,866 
132 | 
10,151 
804 
11,489 
2,951 
1,654 


Chicago, Burlington & Quincy 
| Chicago & Illinois Midland 
Chicago, Rock Island & Pacific 
| Chicago & Eastern Illinois 
| Colorado & Southern 
Denver & Rio Grande Western 
Denver & Salt Lake 
| Fort Worth & Denver City 
Illinois Terminal 
Missouri-Illinois 
Nevada Northern 
| North Western Pacific 


582 
151 
457 


Peoria & Pekin Union 25 2: 10 0 c | 


13,319 
1,899 
" 


9,866 
824 
10,931 


27.270 
210 
898 
595 
1,850 


25,578 

452 

15,360 14, 
448 
1,673 


113,106 114,308 


Southern Pacific (Pacific) 
Toledo, Peoria & Western 
| Union Pacific System 13, 


1,628 3,012 


| 
96,125 


17, 690 


Total 


Seuthwestern District— 


Burlington-Rock Island 

| Gulf Coast Lines 

| International-~Great Northern 
Kansas, Oklahoma & Gulf 
Kansas City Scuthern 

| Louisiana & Arkansas 
Litchfield & Madison 
Midland Valley 

| Missouri & Arkansas 

| Missouri-Kansas-Texas Lines 

| Missouri Pacific 
Quanah Acme & Pacific 

| St. Louis-San Francisco 

| St. Louis Southwestern 

| Texas & New Orleans 

Texas & Pacific 3,939 4,367 7,015 

Wichita Falls & Southern 108 130 30 

| Weatherford M. W.& N. W 26 13 ¢ 20 
68, 008 62,849 


144 
3,082 
1,859 

187 
2,255 

2,136 

407 


214 
2,341 
3,786 

323 
2,961 
2,260 
1,146 

244 

554 
6,416 

16,717 

327 
8,876 
5,405 
5,886 


877 611 
5,097 4,580 
2,095 2,119 

216 321 
4,472 4,306 
2,935 3,106 

310 391 

673 424 

115 268 
5,837 5,209 

16,623 15,633 
88 144 
8,855 8,138 
2,939 3,440 
12,803 9,649 


~ §2,922 


Total 


Note—Previous year's figures revised *Previous week's figure 


55,327 ! 


Weekly Statistics Of Paperboard Industry 


We give herewith latest figures received by us from the Nationa} 


Paperboard Association, Chicago, Ill., in relation to activity in the 


The members of this Association represent 83% of the total in- 
| dustry, and its program includes a statement each week from each 
member of the orders and production, and also a figure which indi- 
cates the activity of the mill based on the time operated. These 
figures are advanced to equal 100%, so that they represent the total 
industry. 


STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY 


Unfilled 
Orders 
Remaining 
Tons 


Orders 
Received 
Tons 


Production Percent of Activity 


Period Tons 


1943—-Week Ended Current Cumulative 


Total Loads | 


| news 
|ress of the contending armies and 


| that from 


12,447 


3,801 | 
611 | 
10,414 | 
154 | 


820 | 


309 | 
2,650 | 


201 | 


1,097 | 
1,751 | 


; | the 


72,849 | 


From Washington 


(Continued from first page) 
|that only a small percentage of 
| the people read the editorial page 
| and that he and his fellow New 
Dealers ; knew how to blanket the 
‘front page with their sputterings 
and rantings. 

These innovating newspapers of 
| which I have spoken have come 
to the conclusion that they must 
create a new field to compete 
| with the radio. There are com- 


| mentators at most any time of the 


day or night to give us the spot 
highlights such as the prog- 


navies and the fact that Ickes has 
blasted Jeffers, or some of Pren- 
tiss Brown’s subordinates have 
blasted him, or the statement by 
Donald Nelson’s publicity man 
now on he intends to 
be a strong man. 
| These editors feel that this 
| daily routine should be better left 
to the radio, or insofar as they 
|}are concerned, to the press ser- 
vices. They are pressing their 
|own staff men to get down be- 
hind the stories and give the 
readers an intepretative analysis 
of what is really going on. In 
short, they are moving more into 
eekly news magazine field. 


| Insofar as these editors are con- 
cerned, they are doubtless moti- 
vated solely by the desire to 
|make their papers more readable. 
But the movement, if it spreads 
|out to any extent over the Amer- 
/ican press, will have more to do 
with decentralizing government, 
| with getting it back to the States, 
to the extent that is possible, 
than anything of which I can 
|think at the time. The bureau- 
| crats will quit making statements 
when they cease to be looked 
upon as front-page headlines; 
|there won't be the daily back- 
| springs over what is to happen to 
|married men and those over 45 
| in the draft; there will be nothing 
to gain in bureaucratic bicker- 
ing if it isn’t to be reflected in 
headlines. There will be 
more real news out of Washington 
and less bunk. 

I can remember several years 
}ago when we Washington cor- 
respondents were quite disgusted 
| over the lack of prominence given 
‘to Washington news in all except 
the Eastern metropolitan news- 
|papers. Surveys in those days 
showed the reader interest in 


245 | Washington news was about 3%. 


For one,I complained about the stu- 
pidity of a people who were not 
more interested in the carryings 
on of their Government. 

Things changed with the advent 
of the New Deal. Washington has 
been in everybody’s consciousness 
since. But I am frank to say that 
we Washington correspondents 
have failed in our responsibility. 
We have been overwhelmed. We 
became easy prey to the hand- 
out mill. So I welcome the new 
trend. 

Indicative of this trend is the 
encouragement being given by the 
press to the regional meetings of 
governors. They are being held 
in order that these State execu- 
tives can get together with a view 
to working out their own prob- 
lems after the war without benefit 
‘of Washington. They have a tre- 
mendous job ahead of them but 
their very willingness, their de- 
sire to do something is a healthy 
sign of the times. 


The most amazing a elopment 

Washington bureaucracy re- 
cently is the attitude of the Na- 
tional Labor Relations Board. 


in 


| Jan. 


3 | Jan. 


13,670 
6,895 
2,265 

“22 830 





Jan. 

Jan. 23 
Jan. 30 
Feb. 6 
Feb. 13 
| Feb. 20 
| Feb, 27 
Mar. 6 
Mar. 13 
Mar. 20_ 
Mar. 27 





unfilled orders. 


126,844 
134,982 
157,251 
143,028 
152,358 
169,417 
148,687 
141,435 
156,628 
175,178 
166,885 
155,116 
139,911 


97,386 
129,365 
137,055 
140.849 
136,645 
140,836 
137,784 
142,932 
147,085 
147,830 
146,062 
149.096 
150,754 


379,573 
381,713 
397.437 
398,594 
413,084 
439,304 
446,981 
445,982 
454,308 
480.802 
498,927 
504.414 
488,197 


Notes——Unfilled orders of the prior week, plus orders received, 
not necessarily equal the unfilled orders at the close. 
orders made for or filled from stock, and cther items made necessary adjustments of! 


62 
82 
68 
88 
88 
69 
87 
91 
94 
93 
93 
92 
95 


tess production, 
Compensation for delinquent reports, 


84 
82 
85 
86 
86 
87 
87 
88 
88 
8&9 
89 
90 
90 


do | 


iman Committee 


The President, the Senate Tru- 
and others of of- 
been urging the 
CIO leaders to 
iron out their jurisdictional or 
representation .disputes. They 
have been meeting with no signs 
of any success. But the general 
counsel for the Board has, in the 
| meantime, announced that the 
Board wouldn’t be bound by or 
influenced by any agreement they 
reached even if they did. 


ficialdom have 
rival AFL and 
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Weekly Goal And Coke Production Statistics — 


The Bituminous Coal Division, U. S. Department of the Interior, 
in its latest report, states that the total production of bituminous 
coal and lignite in the week ended March 27 is estimated at 12,650,000 
net tons, an increase of 290,000 tons, or 2.3%, over the preceding 
week. Output in the corresponding week of 1942 was 11,311,000 tons. 
For the current year to date, production of soft coal and lignite 
was 7% in excess of that for the same period last year. 

According to the U. S. Bureau of Mines, production of Penn- 
sylvania anthracite for the week ended March 27 was estimated 
at 1,341,000 tons, an increase of 120,000 tons (9.8%) over the pre- 
ceding week. When compared with the output of the corresponding 
week of 1942, there was an increase of 183,000 tons, or 15.8%. 

The U. S. Bureau of Mines also reported that the estimated 
production of byproduct coke in the United States for the week 
ended March 27 showed an increase of 4,700 tons when compared 
with the output for the week ended March 20. The quantity of 
coke from beehive ovens increased 5,700 tons during the same period. 


ESTIMATED UNITED STATES PRODUCTION OF SOFT COAL 
WITH COMPARABLE DATA ON PRODUCTION OF CRUDE PETROLEUM 
In Net Tons (000 omitted) 
———_—_——Week Ended—— 
Mer. 27 Mar. 20 Mar. 28 
1943 1943 1942 


12,650 12,360 11,311 
2,108 2,060 1,885 


———January 1 to Date—-——— 
+Mar.27 Mar.28 Mar. 27 
1943 1942 1937 


146,690 137,104 129,642 
2,009 1,853 1,778 


Bituminous coal 
and lignite— 


Total, incl. mine fuel_ 
Daily average _ 
*Crude Petroleum— 

Coal equivalent of 
weekly output_____- 6,241 6,253 6,119 76,362 80,002 64,700 

*Total barrels produced during the week converted into equivalent coal assuming 

6,000,000 B. t. u, per barrel of oil and 13,100 B. t. u. per pound of coal. Note that 

most of the supply of petroleum products is not directly competitive with coal (Min- 

erals Yearbook, Review of 1940, page 775). tSubject to current adjustment. 


ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE 
(In Net Tons) 
—————_Week Ended——__— 
§Mar. 27 Mar. 20 Mar. 28 
1943 1943 1942 
1,341,000 1,221,000 1,158,000 
1,287,000 1,172,000 {1,112,000 


— —Calendar Year to Date-—— 
Mar. 27 Mar. 28 Mar. 30 
1943 1942 1929 


14,503,000 13,923,000 18,350,000 
13,922,0001 13,366,000 17,029,006 


Penn. anthracite— 


*Total, incl. colliery fuel 
tCommercial production 

Beehive coke— 
United States total_ 

By-product coke— 
United States total___ 1,220,300 1,215,600 1,161,500 14,962,600 14,550,900 i 

*Includes washery and dredge coal and coal shipped by truck from authorized 

operations. tExcludes colliery fuel. {Comparable data not available. $Subject to 
revision. { Revised. 


ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES 
(In Thousands of Net Tons) 
(The current weekly estimates are based on railroad carloadings and river ship- 
ments and are subject to revision on receipt of monthly tonnage reports from district 
and State sources or of final annual returns from the operators.) 


——Week Ended 
Mar.13 Mar. 21 
1943 1942 


391 353 
6 6 
112 108 40 
inte eae 164 180 159 
Georgia and North Carolina__ 1 1 
Tllinois___- ASE OREN 1,583 1,525 
Indiana______ 507 510 
a SES Sea 53 58 
Kansas and Missouri 175 189 
Kentucky—Eastern. 998 1,033 
Kentucky—Western____ 309 308 
Maryland__________. 40 38 
.._ _\ ae SEReEy ee n 10 6 
Montana bituminous and 
NINE es Na 
SI sa 
and Seuth Dakota 
733 
2,839 
160 


170,800 165,100 154,400 1,950,400 1,845,000 1,562,500 


Mar. 

avge. 

71923 
423 


17 
195 
so 
1,684 
575 
122 
144 
560 
215 
52 
32 


68 
53 


e234 
740 


Mar.22 Mar. 20 
1941 1937 
376 307 

7 2 


70 52 
141 153 
+¥ 
1,553 
523 
122 
203 
898 
282 
36 

18 


Mar. 20 
1943 
382 
6 


State— 


SE Shs Caen 
RR SIC fal aR a Be 
Arkansas and Oklahoma___ 


1 
1,385 
581 
84 
190 
931 
255 
39 

12 


1 
1,200 
486 
59 
136 
816 
218 
42 

7 


72 
41 


91 
43 


67 
33 


59 
29 


79 
44 


69 
739 
2,900 
157 


31 
685 


54 
627 
2,875 


38 

644 
Tennessee____ __ i 9e 
Texas (bituminous and lig- 

Oa . 
Utah_____. e 
Virginia_ ot 
Washington __ 
*West Virginia—-Southern 
+West Virginia—Northern 962 
Wyominz_. ‘ we 201 
tOther Western States. 1 1 


6 

130 
458 
37 
2,453 


6 


27 
968 
& *7 


Total bituminous and lig- 
nite__ 


BEI ; 12,360 
$Pennsylvania anthracite 


1,221 


12,600 
1,282 


11,493 
1,146 
Total all coal 13,581 13,892 12,639 12,699 12,804 

*Includes operations on the N. & W.; C. & O.; Virginian; K. & M.: B.C. & G.; 
and on the B. & O. in Kanawha, Mason, and Clay counties. +Rest of State, including 
the Panhandle District and Grant, Mineral, and Tucker counties. {Includes Arizona 
California. Idaho. Nevada and Oregon. §Data for Pennsylvania anthracite from pub- 
lished records of the Bureau of Mines. {Average weekly rate for entire month. 
**Alaska, Georgia, North Carolina, and South Dakota included with “Other Western 
States." ttLess than 1,000 tons. 


11,365 
1,334 


10,764 
2,040 





National Fertilizer Association 
Price Index Higher Last Week 


There was another upturn in wholesale commodity price levels 


last week led by a rise in farm products. The weekly wholesale 
commodity price index compiled by The National Fertilizer Asso- 
ciation and made public Avril 5. in the week ended April 3, 1943, 
rose to 136.5% of the 1935-1939 average, compared with 135.9% 
in the preceding week. At this level the index is 1.3% above the 
corresponding week a month ago when it registered 134.8%, and 
is/8.4% higher than at this time a year ago. 


The advance in the all-commodity index was brought about 
chiefly by a marked rise in farm products. The farm product price 
index continued its upward trend as 12 items included in the group 
advanced and only 2 declined. Price advances for oranges and 
dried beans were sufficient to offset declines in several other com- 
modities, with the result that the food price index advanced for 
the fifth consecutive week. The fuel index moved into higher 
ground due to an increase in the price of crude petroleum. Advanc- 
ing quotations for cotton caused a rise in the textile index, taking 
it to a new peak level. Last week none of the group averages 
in the composite index declined. 


} 

9 declines; in the second preceding week there were 11 declines | 

and 9 advances. 
WEEKLY WHOLESALE COMMODITY PRICE INDEX 


Compiled by The National Fertilizer Association 
1935-1939:-—100* 


Latest 
Week 
Apr. 3 

1943 
138.8 
147.7 
159.0 
157.9 
203.6 
149.2 
152.8 
122.2 
130.4 
151.8 
104.4 
152.2 
126.6 
117.9 
119.8 
104.1 


Year 
Ago 
Apr. 4 
1942 
122.4 
136.8 
159.0 
137.3 
193.2 
115.9 
131.8 
117.4 
128.1 
149.0 
104.4 
139.9 
120.3 
118.8 
115.3 
104.1 


134.8 125.9 
105.9; April 4, 


Preceding Month 
Week Ago 
Mar. 27 Feb. 27 

1943 1943 


138.7 137.0 
148.0 148.1 
160.1 
155.8 
201.7 
140.6 
152.4 
121.8 
130.4 
151.5 
104.4 
152.2 
126.6 
117.9 
119.8 
104.1 


Each Group 
Bears to the 
Total Index 


25.3 


Group 


Foods 
Fats and Oils 
Cottonseed Oil 
Farm Products 
Cotton 
Grains 
Livestock 
Fuels 
Miscellaneous commodities 
Textiles 
Metals , 
Building materials 
Chemicals and drugs 
Fertilizer materials 
Fertilizers 
Farm machinery 


23.0 


— 


Co 60 GO Go me mt DOO bw 


119.8 
104.1 


100.0 All groups combined 


*Indexes on 1926-1928 base were April 3, 
1942, 98.1. 


136.5 135.9 
1943, 106.3; March 27, 


e s 
Continenial U. S. Construction $61,389,060 
a@ a 
For Week; Private Work Gains 
Civil engineering construction in continental United States totals 
$61,389,000 for the week. This volume, not including the construc- 
tion by military combat engineers, American contracts outside the 
country, and shipbuilding, is 43% below the total for the correspond- 
ing 1942 week, and is 17% lower than a week ago as reported by 
“Engineering News-Record” on April 1, which added: 
Private construction tops the week last year by 18%, but is 8% 


below last week. Public work is 51 and 20% lower, respectively, 
than a year ago and a week ago as both Federal construction and 





State and municipal construction are down. 

The week's total brings 1943 construction to $900,430,000, an 
average of $69,264,000 for each of the thirteen weeks of the year. 
On the weekly average basis, 1943 volume is 54% under the §$2,- 
100,224,000 for the fourteen-week 1942 period. Private construction, 
$96,494,000, is 48% lower than last year, and public construction, 
$803.936,000, is down 54% when adjusted for the difference in the 
number of weeks. 

Continental U. S. construction volumes for the 1942 week, last 
week, and this week are: 

Apr. 1, 1943 


$61,389,000 
14,452,000 
46,937,000 


Apr. 2, 1942 
$107,136,000 
12,224,000 
94,912,000 


Mar. 25, 1943 
$74,130,000 
15,705,000 
58,425,000 


Total Construction 
Private Construction ____ 
Public Construction 
State and Municipal-__- 11,878,000 4,356,000 4,350,000 
Federal 83,034,000 54,069 000 42 587,000 


In the classified construction groups, gains over last week are in 
waterworks, sewerage, bridges, and commercial and public buildings. 
Increases over the 1942 week are in bridges and commercial build- 





!advanced.two points in February. 


ings. Subtotals for the week in each class of construction are: water- 
works, $1,920,000; sewerage, $999,000; bridges, $860,000; industrial 
buildings, $766,000; commercial buildings, $13,516,000; public build- 
ings, $30,683,000; earthwork and drainage, $222,000; streets and 
roads, $4,204,000; and unclassified construction, $8,219,000. 

New capital for construction purposes for the week totals $1,387,- 
000. It is made up entirely of State and municipal bond sales. The 
week’s financing brings 1943 volume for the thirteen weeks to $64,- 
105,000. This compares with $2,414,379,000 reported for the fourteen- 
week period a year ago. 


N. Y. Reserve Bank Index At Record In February 


In February the seasonally adjusted index of production and 
trade computed at the Federal Reserve Bank of New York rose to 
a record level of 128% of estimated long-term trend, three points 
above the figure for January and 14 points above that for February, 
1942, the Bank announced on March 26. Retail trade and primary 
distribution showed marked gains in February and productive ac- 
tivity held close to the record level of last December. 

The bank further stated: 

“In respect to retail trade, the February rise was to a large ex- 
tent due to exceptionally active sales by department stores result- 
ing from buying, particularly of clothing, in anticipation of rumored 
future rationing. The component index of distribution to consumer, 
which had risen six points between December and January, advanced 
eight points further in February. 

“The index of output of producers’ durable goods advanced 
three points between January and February, evidencing a further 
rise in the manufacturing of war goods and an increase in the daily 
rate of steel production. The producers’ non-durable goods index 
Reflecting in part the adoption 
of a six-day week by most of the industry, the daily rate of bitu- 
minous coal production rose to the highest level in nearly sixteen 
years, and the daily consumption of cotton was higher in February 
than in the preceding month. Output of consumers’ goods was main- 
tained at approximately the January level! during February.” 


INDEXES OF PRODUCTION AND TRADE 


100-—estimated long term trend 

—-—~-1942--—- -— 
Feb. Dec. 
114 123 
129 136 
143 174 
158 207 
1286 131 
92 91 
56 39 
105 108 
128 157 
113 117 
118 142 
96 82 
115 147 





*Feb. 


————-1943 
* Jen. 
125 
135 
172 
206 
123 

87 
40 
103 
157 
115 
144 
8&8 
147 


Index of production and Trade__ 
Production _ Sea > a 
Producers’ goods—-total - 
Producers’ durable goods ‘i 
Producers’ nondurable goods_ 
Consumers’ goods—-total : ‘ 
Consumers’ durable goods____ 
Consumers’ nondurable goods 
Durable goods—total 
Nondurable goods—total ____ 
Primasy meeeteetert a+ +n oo eck 
Distribution to consumer__ 
Miscellaneous services__ 
*Indexes are preliminary. 
Series are adjusted individually for estimated long term trend and seasonal varia- 
tions: those reported in dollars are also adjusted for price changes. 
Tabulations _(from 1919, monthly). of the indexes given above are available upon 





request. Composition and weights are shown on a senarate release, ‘Composition of 
Production and Trade Indexes.” See description in ‘‘Journa!l of tre American Statistical | 





During the week 16 price series included in the index advanced 
and 5 declined; in the preceding week there were 11 advances and 


Assoeistion ’* June, 1938, pp. 341-8, and September, 1941, pp. 423-5. Reprints available ' 
upon request. 


Cotton Planting 10% 
Over Allotments Allowed 


Secretary of Agriculture Wick- 


|ard announced on March 6 that 
farmers will be permitted to in- 


crease their 1943 allotments of 
cotton by 10%. This action was 
taken, the Secretary said, in an 


'effort to increase the production 
| of vegetable oils for food and pro- 


tein feed for livestock. These 
products are made from cotton- 
seed. 

In reporting. this, Associated 
Press advices further reported 
Secretary Wickard as saying: 


“I think we should recognize 
that there are some areas in the 
cotton belt that are better adapted 
to the production of cotton than 
to other crops. The 10% increase 
should enable some of these areas 
to make a more complete contri- 
bution to our production program. 
Cottonseed meal is an excellent 
source of protein feed for live- 
stock and cottonseed oil is one of 
the best edible oils.” 

Mr. Wickard stated that market- 
ing quotas, which were approved 
by farmers voting in a referen- 
dum.-last December, would be re- 
tained. Under quotas, raisers 
would be free to sell all the cotton 
they produced on their new acre- 
age allotments. 

Mr. Wickard’s action actually 
gave farmers permission to over- 
plant their allotments by 10%. In 
consequence, they will receive 
benefit payments only on the al- 
lotments as originally established. 
The original national allotment 
was 27,300,000 acres. 

Mr. Wickard said the 10% in- 
crease in no way relaxed provi- 
sions of the cotton program re- 
quiring farmers to plant at least 
90% of their war crop goals to be 
eligible for cotton benefit pay- 
ments. 


1943 Great Lakes Iron Ore 


Movement To Set Record 


A tentative quota of 95,000,000 
gross tons, mine weight, for the 
1943 Great Lakes iron ore move- 
ment was announced recently by 
the War Production Board. It is 
subject to revision upward or 
downward during the season as 
conditions dictate. 

The quota is almost 3,000,006 
tons more than the record 92,076,- 
781 tons moved in the 1942 season 
and is 15,000,000 tons higher than 
the 1941 figure. Prior to 1941, 
the record, set in 1916, was 66,- 
000,000 tons. 

The 1943 figure was arrived at 
in conferences between producers, 
consumers, shippers and the Steel 
Division and the Stockpile and 
Transportation Division of WPB. 
The latter will prepare a directive 
to the Office of Defense Trans- 
portation to make the necessary 
ship space available. 

While no undue difficulty is ex- 
pected in meeting this year’s goal 
because of the scheduled addition 
of 16 new carriers to the Great 
Lakes fleet, weather will be the 
controlling factor. An early spring 
in 1942 permitted the icebreakers 
to clean channels in March so 
that the actual ore movement got 
started downlake on March 25 
and continued for a long 254-day 
season. 

The outlook for such an early 
opening is not good this year, but 
the addition of 16 big ships to 
last year’s 305-boat fleet will 
more than make up the difference. 
Half the new ships are expected 
to be in service early in the sea- 
son and the others shortly after 
the midway mark is_ reached. 
These boats will carry 14,000 tons 
each and make four trips a month. 


The size of the shipping task 
is shown by the fact that an aver- 
age of 395,866 tons of ore must 
be loaded and shipped daily from 
the upper lake ports in an aver- 
age season of 240 days to meet 
the quota. the WPB’s announce-< 
ment concluded. 
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Moody’s Bond Prices And Bond Yield Averages 


Moody’s computed bond prices and bond yield averages are | 
given in the following tables: 


MOODY'S BOND PRICESt 
(Based on Average Yields) 


Avge. 
Corpo- 
rate* 
109.79 
109.79 
109.60 
109.79 
109.60 


109.60 
109.60 
109.60 
109.60 
109.60 
109.42 
109.42 
109.60 
109.42 
109.42 
109.42 
109.42 
109.42 
109.42 
109.42 


U. 8. 
Govt. 
Bonds 


6 117.44 
5 117.51 
3 - 117.38 
2 117.29 
1 - 117.20 


Mar. 31 117.11 

30 117.07 

‘ 116.99 
116.96 
116.93 
116.90 
116.86 
116.86 
116.86 
116.86 
116.86 
116.87 
116.87 
116.87 
116.87 


1943— 
Daily 
Averages 


Corporate by Groups* 
RR. RB. VU. Indus. 


101.14 113.12 115.82 
101.14 113.12 115.82 
100.98 112.93 115.63 
100.98 113.12 115.63 
100.98 113.12 115.63 


100.81 113.12 115.63 
100.65 113.12 115.63 
100.65 113.12 115.63 
100.65 113.12 115.63 
100.65 113.12 115.63 
100.49 113.12 115.63 
100.49 113.31 115.63 
100.49 113.12 115.82 
100.49 113.12 115.63 
100.32 113.12 115.63 
100.32 113.12 115.63 
100.32 113.12 115.63 
100.32 113.12 115.63 
100.32 113.12 115.63 
100.16 112.93 115.43 


Corporate by Ratings* 
Aaa Aa A Baa 


117.80 115.43 96.85 
117.80 115.43 96.85 
117.60 115.43 96.85 
117.80 115.43 26.85 
117.80 115.43 96.69 


117.80 115.43 96.54 
117.80 115.43 96.38 
117.80 115.43 96.23 
117.80 115.43 96.23 
117.80 115.43 96.23 
117.80 115.43 96.07 
117.80 115.43 95.92 
118.00 115.63 95.92 
117.80 115.43 95.92 
117.80 115.43 95.92 
117.60 115.43 95.92 
117.80 115.63 95.77 
117.80 115.43 95.77 
117.60 115.43 95.92 
117.80 115.43 95.77 


110.52 
110.52 
110.52 
110.52 
110.52 


110.52 
110.52 
110.52 
110.70 
110.52 
110.52 
110.52 
110.52 
110.52 
110.52 
110.52 
110.52 
110.52 
110.52 
110.52 


Electric Output For Week Ended April 3, { 
Shows 16.2% Gain Over Same Week Last Year 


The Edison Electric Institute, in its current weekly report, esti- 
mated that the production of electricity by the electric light and 
power industry of the United States for the week ended April 3, 
1943, was approximately 3,889,858,000 kwh., compared with 3,348,- 
608,000 kwh. in the corresponding week last year, an increase of | 
16.2%. The output for the week ended March 27, 1943, was 17.4% in 
excess of the similar period of 1942. 

PERCENTAGE INCREASE OVER PREVIOUS YEAR 

Week Ended 
Mar. 20 

8.2 

11.6 

14.7 

14.6 

26.0 

12.5 

28.3 








Mar. 13 
7.7 
11.7 
16.2 
16.2 
24.1 
13.1 
25.8 


= 
x 
“— 
te 
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| Gobo me bo Go in in- 


Major Geographical Divisions 
New England_ . 

Middle Atiantic__ 

Central Industrial. 

West Central__ 

Southern States__ 

Rocky Mountain. 

Pacific Coast_ 


| Ne we ee 
Owe * to. 


Total United States 17.4 ‘17.6 ‘175 


DATA FOR RECENT WEEKS (Thousands 
% Change 
1943 
over 1942 


of Kilowatt-Hours) 


Week Ended— 1943 1942 1941 1932 1929 


‘house steel 


WPB requirements board by May 
1 and allotments will be an- 
nounced May 15. This follows the 
same plan as for second quarter. 

“No hardship is being felt as to 
scrap supply but in many in- 
stances receipts are less than con- 
sumption and reserves are being 
used. This causes apprehension for 
the summer situation. 


“Pig iron is currently in good 
supply and April allotments in 
some instances were more gener- 
ous than in recent months. In 
some cases melters have reduced 
their requests, indicating a decline 
in their orders. 


“A new plan for pricing ware- 
is about to be an- 
nounced by Office of Price Ad- 
ministration in amendment No, 14 
to revised price schedule No. 49. 
It will set up four zones, from 
Maine to North Carolina, in which 
dollars and cents prices will be 


116.87 

116.87 

116.89 

116.89 

116.90 

116.93 

116.98 

116.97 

117.11 

117.11 

117.13 

117.09 

117.04 

117.05 

117.05 

2 — sae 
Exchange Closed 

High 1943 117.51 
Low 1943_.... 116.85 
High 1942_... 118.41 
Low 1942 115.90 

1 Year ago 
Apr. 6, 1942_- 
2 Years ago 
Apr. 5, 1941__ 


118.16 


117.48 


109.42 
109.24 
109.24 
109.24 
109,24 
109.42 
109.24 
109.42 
109.24 
109.06 
108.88 
108.88 
108.70 
108.34 
108.16 
107.62 


109.79 


107.44 


107.62 
106.04 


106.92 


106.04 


117.80 
117.60 
117.60 
117.60 
117.60 
117.80 
117.60 
117.80 


117.60 
117.60 
117.60 
117.60 
117.60 
117.20 
117.20 
116.80 


118.00 


116.80 


117.20 
115.43 


116.22 


116.80 


115.43 
115.43 
115.43 
115.43 
115.24 
115.43 
115.24 
115.43 
115.43 
115.24 
115.24 
115.04 


115.04 
114.66 
114.66 
114.08 


115.63 


113.89 


114.27 
112.75 


113.70 


112.37 


110.52 
110.34 
110.34 
110.34 
110.34 
110.34 
110.34 
110.34 
110.15 
110.15 
109.97 
109.97 
109.79 
109.60 
109.42 
109.06 


110.70 


108.88 


108.88 
107.09 


107.62 


106.21 


95.77 
95.77 
95.77 
95.77 
95.62 
95.77 
95.77 
95.77 


95.47 
95.01 
94.86 
94.71 


94.56 
94.26 
93.82 
92.93 


96.85 


92.35 


92.64 
90.63 


92.20 


91.34 


MOODY’S BOND YIELD AVERAGES} 
(Based on Individual Closing Prices) 


U. 8. 
Govt. 
Bonds 


2.05 
2.04 
2.05 
2.06 
2.07 
2.07 
2.07 
2.08 


1943— 
Daily 
Averages 
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2.07 
Exchange Closed 
2.08 
2.04 
2.14 
1.93 


8 
1 
High 
Low 1943 


High 1942 -- 
Low 1942 __--. 


1 Year ago 
Apr. 6, 1942. - 

2 Years ago 
Apr. 1941_- 


1943__-- 


1.96 


5, 2.01 


*These prices are computed from average yields on the basis of one “‘typical’’ bond 
(3% % coupon, maturing in 25 years) and do not purport_to show either the average | 
They merely 


Avge. 
Corpo- 
rate 


3.34 


3.39 


Corpo 


Aaa 


2.76 
2.76 
2.77 
2.76 
2.76 
2.76 
2.76 
2.76 
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3.04 
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3.30 


3.38 


rate by Ratings 
Aa A 
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4.32 


level or the average movement of actual price quotations. 


illustrate in a more comprehensive way the relative levels and the relative movement | 


100.32 
100.16 
100.16 
100.16 
100.16 
100.16 
100.16 
100.16 
100.00 
99.68 
99.36 
99.04 
99.04 
98.73 
98.41 
97.62 


101.14 
97.16 
97.47 
95.32 


Corpora 
R. R. 


3.68 


3.68 
3.69 


3.93 


3.95 


113.12 
112.93 
112.93 
113.12 
112.93 
112.93 
113.12 
113.12 


112.93 
112.93 
112.93 
112.75 
112.56 
112.37 
112.19 
112.00 


113.31 
111.81 
112.19 
109.60 


110.52 


109.97 


P.U. 


3.00 
3.00 
3.01 
3.00 
3.00 
3.00 
3.00 
3.00 
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of yield averages the latter being the true picture of the bond market. 


*The latest complete list of bonds used in computing these indexes was published 


in the issue of Jan. 14, 1943, page 202. 
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115.43 
115.43 
115.63 
115.63 
115.43 
115.43 
115.43 
115.43 
115.43 
115.43 
115.43 
115.63 
115.43 
115.24 
115.04 
114.66 


115.82 


114.46 


114.66 
112.75 


113.89 


112.19 


te by Groups 


Indus. 


2.86 
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2.87 
2.87 
2.87 
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Moody’s Common Stock Yields 


Yearly average yields in the years 1929 to 1941 inclusive and| which in March apparently came 


monthly average yields for 1941 will be found on page 2218 of the | 


June 11, 1942 issue of the “Chronicle.” 
MOODY’S WEIGHTED AVERAGE YIELD ON 200 COMMON STOCKS 


Industrials Railroads 
(25 


Month— 
March, 1942 --- 
April, 1043 ..-.... 
May, 1942 

June, 1942 

July, 1942 

August, 1942 
September, 1942__~ 
October, 1942 
November, ~1942__- 
December, 1942. 
January, 

February, 

March, 1943 -.---- 
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Utilities 


(25) 
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Banks 


(15) 
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surance 
(10) 
5.0% 
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Average 
Yield 
(200) 
7.7% 


33 
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3,779,993 
3,952,587 
3,952,479 
3,974,202 
3,976,844 
3,960,242 
3,939,708 
3,948,749 
3,892,796 
3,946.630 
3,944,679 
3,946,836 
3,928,170 
3,889,858 


3,288,685 
3,472,579 
3,450,468 
3,440,163 
3,468,193 
3,474,638 
3,421,639 
3,423,589 
3,409,907 
3,392,121 
3,357,444 
3,357,032 
3,345,502 
3,348,608 


Jan 
Jan 
Jan 
Jan 
Jan 
Feb 
Feb 
Feb 
Feb 
Mar 6 
Mar 13 
Mar 20 
Mar 27 
Apr 3 


16 
23 
30 


2,845,727 
3,002,454 
3,012,638 
2,996,155 
2,994,047 
2,989,392 
2,976,478 
2,985,585 
2,993,253 
3,004,639 
2,983,591 
2,983,048 
2,975,407 
2,959,646 


1,619,265 
1,602,482 
1,598,201 
1,588,967 
1,588,853 
1,578,817 
1,545,459 
1,512,158 
1,519,679 
1,538,452 
1,537,747 
1,514,553 
1,480,208 
1,465,076 


1,542,000 | established. The plan later may 
lsae'sag | be extended to cover the entire 
1717318 | country. Provisions are made for 
1,728,203 prices on shipments between 
gegen zoned and unzoned areas. Ceiling 
1,699,250 | prices probably will not be ma- 
1,706,719 | terially altered as present prices 
waeeee | in the zones have been taken into 
1683.262 | account in formulating schedules.” 


1,679,589 | 
1,633,291 | 
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through wide sections of 
metalworking industry. In some 
lines where peak production re- 
cently was implored and worker 
absenteeism flayed, curtailments 
and layoffs now are scheduled. In- 
dividuals and communities will 
| Sutter, temporarily at least, yet 
'in the heat of battle today the 
lack of co-ordination and the 
| sudden shifts are understandable. 
“The production of raw metals 





continues undiminished, with de- 
mand far exceeding supply every- 
where. Steel production remains 
|}at. approximately 100% of capa- 
city this week in spite of tempor- 
|}ary dips and rises in certain indi- 
| vidual districts. 

“The steel picture is not entirely 
serene, however, for the problem 
of getting into the swing of the 
new Controlled Materials Plan 
has created confusion, 
so that some persons at Washing- 
ton privately predict that phases 
of the plan will be postponed and 
the entire program will not come 
into full operation as quickly as 
expected. Consumers are com- 
plaining that they have not re- 
ceived allotments yet, or that al- 
lotments obtained are still blank 
checks, like the ratings granted 
so freely under the system being 
| replaced. Furthermore, allotments 
received by arms makers have 
| been unbalanced, with the result 
'that some manufacturing  pro- 
grams will be governed by the 
smallest percentages received. 


“Much thought at Washington 
'is centering on possible ways to 
ease the tight situation prevailing 
_in heavy steel bars. One aspect is 
ithe difficulty in obtaining raw 
steel for all bar mills. The semi- 
| finished steel has been going into 





_vital programs like plate output | 


close to the goal of 1,170,000 tons 
| that had been set. 


“After a lot of shouting and tu- 
mult, the WPB has removed re- 
strictions on the production of va- 
rious size concrete bars by billet 
mills. A reduction in second- 
quarter tin plate requirements, 
amounting to approximately 25,- 
000 tons has been made, thus set- 
ting the new tentative figure at 
650,900 tons. Can makers are ap- 
pealing their second-quarter al- 
lotment which is said to have 
amounted to approximately 74% 
of what they asked for.” 





Steel Operations Higher—CMP Allotments | 
In Full Force By April 15—Demand Heavy Effect On Circulation 


“Once again the impossibility of attaining balanced production | 
of military equipment or adhering to fixed war schedules is being | lishers Association disclosed on 
demonstrated in the United States,” 
issue of today (April 8), which further goes on to say, in part:| Press the results of a survey of 
“As foreign campaigns unfold and strategy shifts, and as trans- “aily newspaper circulation rates 
portation problems vary, the changed requirements are reflected 


Increased Newspaper 
Prices Had Little 


The American Newspaper Pub- 


states “The Iron Age” in its | March 11 through the Associated 


vin the nation, showing that 690 





the >— 





so much |! 








| newspapers reported increases in 


The American Iron and Steel|one or more classifications in 
Institute on April 5, announced | 1942, while the remaining 475 of 


that telegraphic reports which it| the 1,165 replying said no_in- 
had received indicated that the | creases had been made. The New 
operating rate of steel companies | York “Times” of March 12 report- 
having 91% of the steel capacity of | ing this, went on to say: 

the industry will be 99.6% of} “Little or no loss in circulation 
capacity for the week beginning | as the result of increased prices 
April 5, compared with 99.5% one| was reported by 102 newspapers, 
week ago, 99.1% one month ago | while 171 reported gains ranging 
and 98.6% one year ago. This| from less than 1 to as much as 
represents an increase of 0.1 point | 38%. 

or 0.1% from the preceding week. | “A total of 214 reported a loss 
The operating rate for the week| of 5% or less, and 121 of this 
beginning April 5 is equivalent to| number said 100% recovery was 
1,724,700 tons of steel ingots and | achieved, while 92 made subse- 
castings, compared to 1,723,000; quent gains in circulation ranging 
tons one week ago, 1,716,100 tons from 1 to 20% of former total cir- 
one month ago, and 1,674,800 tons | culation, and 68 reported recover- 
one year ago. _ | |ies ranging from 1 to 90%. 

Steel” of Cleveland, in its; «a further breakdown of the 
summary of the iron and steel| .4+yey showed that 54 newspapers 
markets, on April 5 stated in part | penorted a loss of 6 to 9%, while 
as. follows: Steel consumers | 5¢ this number 25 reported 100% 
whose orders already have been | recovery, of which 14 made sub- 
placed with mills will be pro-| sequent gains ranging from 1 to 
tected from displacement of such | 15%, and 26 reported recoveries 
orders in mill schedules by di-!| from 10 to 70% 
rection No. 1 under CMP regula-| ~ ,, eM 

From 21 newspapers came re- 


won, Be: — that orders | Ports of a loss of 10 to 14%, while 
| . or 
promised for second quarter de- | Me of yg ea ev St =. 
livery shall not be displaced, in | ©°% Ne a eee aon a en 
absence of specific directions to | S©QUen! Sains ranging trom 9 
the contrary, by any order, in- | 8%, and 11 reported recoveries 
cluding authorized CMP orders, | of 16 to 95%. 
received before April 15. In effect The A. N. P. A. said that many 
this declares a moratorium until |COMmunities were experiencing 
April 15 on CMP allotment num-/|@bnormal conditions due to the 
bers which could be accepted only | influx of soldiers and war work- 
which had affected news- 


- . 
by displacing orders already)| €FSs; ; . . 
hrm Sor diabeman, . | paper circulation, while another 


slemeaiatt * . factor was the discontinuance of 
This is causing some confusion |“ 


a ? many miles of motor route deliv- 
pew a ged pegynman oa SS | ery, which could not be tied. in 
enimite can be done betore midc-' with the price increase.” 

month, when orders not certified 


those which are. Producers will Moody’s Daily 
Commodity Index 


not know exactly where they 
stand until CMP acts on orders 
not now certified. Some pro- 
ducers have received such a large 248.9 
number of certified orders for 249.0 
second quarter that their sched- 249.8 
ules probably will not be much 249.5 
dislocated, but at present they 249.0 
are unable to make definite de- 249.0 
livery promises. 248.6 
“War Production Board officials 248.5 
are preparing for third quarter | Month ago, March 6__....-~__-- 249.0 
CMP allotments. Claimant agen-| Year ago, April 6______- 232.2 
1942 High, Dec. 22__-_ 239.9 
220.0 
249.8 


Tuesday; March 30__-- : 
Wednesday, March 31__- 
Thursday, April 1-----_ 

| Friday, April 2... ~-- 

| Saturday, April 3... ~~- 
Monday, Aprii 5 __-_-~_. 

| Tuesday, April 6....-.....--...- 
Two weeks ago, March 23______ 


cies must report by April 15 their | 

needs for third quarter. The steel| Low, Jan. 2_. 
requirements committee must re-/ 1943 High, April 1______- 
port total needs to the overall’ Low, 


« 
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Wallace On Tour 
Of Latin America 


Vice-President Henry A. Wal- 
lace, who is on a good-will tour of 
seven Latin-America republics, 
expressed the hope on March 23 
that the peace after this war will 
bring about a Federal union which 
would have in its membership the 
entire world. Mr. Wallace made 
this statement in an address to 
the Bolivarian Society of Panama 
echoing the ideal of Gen. Simon 
Bolivar, the South American lib- 
erator, who laid down the guiding 
principles for the first Pan-Amer- 
ican Congress in 1826. The Vice- 
President, who received the So- 
ciety’s medal for his efforts on be- 
half of Pan-Americanism, also de- 
clared that the freedom desired 
by Bolivar can and must be the 
one proclaimed by President 
Roosevelt in his four freedoms 
and that “this freedom must be 
universal, for there cannot be a 
world half free and half slave.” 

Mr. Wallace’s official tour be- 
gan in San Jose, Costa Rica, on 
March 18, he having traveled there 
by commercial airplane. During 
his three-day visit to Costa Rica, 
Mr. Wallace addressed a special 
session of Congress and attended 
the inauguration of the Inter- 
American Institute of Agricultural 
Sciences at Turrialba. 

The Vice-President, who is ac- 
companied by Laurence Duggan, 
State Department adviser on po- 
litical relations, and Hector Lazo 
of the Board of Economic War- 
fare, which Mr. Wallace heads, 
traveled to Panama on March 21, 
attending a farm fair at David, 
Panama. He was the guest of the 
President of Panama, Ricardo 
Adolfo de La Guardia, on March 
22. 

Mr. Wallace arrived in Santiago, 
Chile, on March 26 for a ten-day 
stay, during which time he 
planned a tour of Chile’s agricul- 
tural and mining regions. He be- 
gan his first full day’s round of 
activities on March 27 by paying 
an official call on President Juan 
Antonio Rios, reviewing a parade 
of Chile’s armed forces, and ad- 
dressing a joint session of Con- 
gress. On March 28 Mr. Wallace 
addressed a mass meeting of ap- 
proximately 80,000 persons in the 
National Stadium, expressing his 
belief that the dream of “brother- 
hood among nations” was about to 
come true for the Americas but 
that each nation must bear its’ 
share of the heavy responsibility 
at present hanging over the hemi- 
sphere. 

At Santiago, Chile, on March 31 
the Vice-President told a press 
conference that after the war 
United States investments in Latin 
America should be under the con- 
trol of “an international board.” 

On April 1 Mr. Wallace visited 
Valparaiso and concluded his visit 


to Chile on April 4. His good-will , 


tour took him to Bolivia on April 
5 


Later, the Vice-President will 
visit Peru and Ecuador, returning 
to the United States about April 
25. 


NY State Income Tax 
Amendments Explained 


New York State taxpayers, now 
filing their State income tax re- 
turns for 1942, should experience 


no difficulty in getting the bene-| 


fit of new laws comprising Gov- 
ernor Dewey’s program to “hu- 
manize” the income tax, even 
though the State 
blanks, printed in advance of 
enactment of these laws, contain 
no mention of the new exemption 


and deductions, it is pointed out | 
by the Department of Taxation | 


and Finance. 


Referring to the 
enacted amendments, which ap-| 
ply to returns due April 15, Rol- | 
lin Browne, President of the} 


income tax) 


gestions to taxpayers in the 
preparation of their returns: 

“j__If the taxpayer claims the 
new exemption for a dependent 
over 18 in college or school, he 
should indicate this on lines 8 
and 9 of page 1 of the return and 
take the credit on line 12. A 
statement should be attached, ex- 
plaining the dependency claim, 
giving the name of the school and 
the period of attendance. This 
exemption of $400 may be 
claimed for a dependent over 18 
years of age who was in full time 
attendance at an approved school 
or college in 1942. 

“2__If the taxpayer is entitled 
to the new deduction for life in- 
surance premiums, this deduction 
may be entered on line 3ld, Page 
2, under “other deductions,” and 
a complete explanation should be 
made either in 
Page 2 or in an attached state- 
ment. The statement should list 
life insurance premium payments, 
give the name of the insurance 
company, the type of policy and 
the name of the assured. The 
taxpayer is entitled to a deduc- 
tion for life insurance premium 
payments only on policies on his 
own life up to a maximum limit 
of $150. The amount should rep- 
resent net premiums, after de- 
duction of any dividends. 

“3—Deductions for medical ex- 
penses, which are allowable only 
under certain prescribed condi- 
tions, may also be entered on line 
31d, Page 2, under ‘“‘other deduc- 
tions” and a complete explana- 
tion made either in Schedule 


1 of the same page or in an at-| 


tached statement. The explana- 
tion should include amounts ex- 
pended, the name of the attend- 
ing physician, the name and re- 
lationship of the person for whom 
the expenditures were made, any 
amounts received from an acci- 
dent or health insurance policy, 
and the cost of such policy. 


“The medical expense deduc- 
tion may be taken only for 
amounts expended in excess of 
5% of net income, computed 


| without benefit of this deduction. 


The maximum deduction is $1,- 


500 for a husband and wife who) 
file a joint return, or for a head | 


of family. The maximum deduc- 
tion of any other individual is 
$750. No deduction may be taken 
for medical expenses compen- 
sated for by insurance or other- 
wise.” 

Taxpayers were reminded by 
Commissioner Browne that they 
may now pay by installment if 
the tax is more than $5. If your 
tax is $20 or more, you may pay 
in four equal quarterly install- 
ments; if more than $5 but less 
than $20, no installment payment 
may be for less than $5, except 
the last. Returns and payments 
are due April 15. 


Three Steps To Aid 
Small Business In War 


Three specific recommendations 
to help small business adjust to 


war conditions more effectively | 


were made on March 17 by the 
Commerce and Industry Associa- 
tion of New York, Inc. The 
memorandum, released by the 
Association’s Secretary, Thomas 
Jefferson Miley, was prepared by 
Wadsworth W. Mount, Manager 
of the Association’s 


perience of the Bureau gained 
through 


time problems. 


These suggestions have been sent | 


to the Washington officials di- 
rectly concerned, and in his letter 
to them Mr. Miley said: “These 
recommendations are not designed 
to benefit New York alone, as the 


wide in scope.” 


The suggestions are as follows: 
“1. Unfreeze existing inventor- 


Schedule 1 on/! 


Industrial | 
Bureau, and is based on the ex-| 


its extensive efforts to) 
|help New York City businesses 
‘obtain war work and meet war- 


by limitation orders, when such 
inventories cannot efficiently ‘bé 
taken for war production. 

“2. Have Army, Navy and Mar- 
itime Commission’s procurement 
ofiices post in their announce- 
ments to prospective bidders, the 
lowest prices, including the size 
of the procurement, at which a 
particular article had been bought 
by them on the last three pro- 
curements of that item, or nearest 
comparable item. 

“3. The War Production Board 
in New York City publishes the 
‘War Production News,’ in which 
is listed under one column ‘Sub- 
Contractors Wanted’ and in an- 
other column, ‘Special Facilities 
Available’—all under code num- 
bers—so that both the prime con- 
tractors and the sub-contractors 
have to take their time to get in 
touch with the War Production 
Board office in order to get in 
touch with each other. If the 
names and addresses of both par- 
ties were presented also, Amer- 
ican business men could get to- 
gether and do their own business 
without the intermediary costs in 
time and effort of clearing their 
information through the WPB.” 

In conclusion the memorandum 
states: 

“The preservation of free private 
enterprise requires the preserva- 
tion of a maximum number of 
existing small businesses through- 


'out the war period. This can only 


be done if they are allowed to do 
business in normal, legal ways, 
with what materials and abilities 
are left to them after the war ef- 
fort has taken its needs of man- 
power and materials out of the 
stream of small business produc- 
tion. 


“These suggestions are based 
on the belief that it is more prac- 
tical and easier to help existing 
businesses stay alive in normal 
ways, rather than to try to re- 
suscitate them by Government 
programs designed to offset what 
appear to be needlessly damaging 
factors in other Government pro- 
grams.” 


BEW Names Dr. Baruch 


To Brazilian Post 

Dr. Herman B. Baruch has been 
placed in charge of the Brazilian 
office of the Board of Economic 
Warfare, it was announced on 
March 9. 

Dr. Baruch, who is a brother of 


Bernard M. Baruch, head of the’ 
War Industries Board in the first) 
World War, will take the place of | 


Cresswell Micou who “will remain 
with the BEW in Brazil in another 
important administrative capac- 
ity.” 

The appointment of Dr. Baruch 
was said to have been made with 
a view to eliminating controver- 
sies that have arisen among the 
number of United States agencies 
in Brazil over the extent of activ- 
ities there. 

Dr. Baruch is a member of the 
firm of H. Hentz & Co., New York 
commodity brokers. 


To Redeem Panama 6)'/2s 


The National City Bank of New | 


York, as fiscal agent, is notifying 
holders of Municipality of Panama 
(Republic of Panama) external 
25-year secured sinking fund 642% 
gold bonds, due June 1, 1952, that 
it will redeem and pay on June 1, 
1943, all of the outstanding bonds 
of such issue at a price equivalent 


to 101% of the principal amount) 
thereof, together with unpaid ac- | 
crued interest to the redemption | 


date. All unpaid coupons from 


‘inclusive, will be included in the 


| payment. 
| 


‘fiscal agent. Interest on the 


| bonds drawn for redemption shall | 
'ferrable’ activity or occupation: 


State Tax Commission, offered ies in hands of all little or big| cease from and after the redemp- 
on March 13 the following sug-'‘ business, now arbitrarily. frozen tion date. 


. 


' tive Service local board at once. 


|Service, are that registrants 
_‘non-deferrable’ activities are to 
| ‘ Ne, as | The said bonds and the interest | 

_problem of preserving individual| coupons should be presented at. 
recently business organizations is nation-|the principal office of The Na- | 
' tional City Bank of New York, as. 
'cuses for temporary idleness or for 


State Pay-Go Tax Plan 
Urged By NY Chamber 


The pay-as-you-go plan for the 
payment of State income taxes 
was endorsed on March 12 by the 
Committee on Taxation of the 
Chamber of Commerce of the 
State of New York in an interim 
report approving the Mitchell 
Bill now pending at Albany. 
Copies of the report were sent to 
Governor Dewey and members of 
the Legislature. The committee, 
of which Charles B. Couchman is 
Chairman, pointed out in the re- 
port that the same reasons which 
make the pay-as-you-go system 
desirable for Federal income 
taxes apply with equal force to 
state taxes. The report said: 


“Such a system will help the 
taxpayer to meet his obligations 
to the Government when due, 
will keep him out of debt, will 
increase his ability to balance his 
monthly expense budget and will 
bring more money into the Fed- 
eral and State treasuries with less 
hardship to the taxpayer.” 

Other members of the Commit- 
tee, in addition to the Chairman, 
were George H. Coppers, Peter 
Grimm, J. Wilbur Lewis and Ed- 
mond E. Lincoln. The report will 
come before the Chamber for ap- 
proval of the membership at the 


next monthly meeting on April 1. | 


Non-Deferrable Job 

© a 
Reclassifications 
With the War Manpower Com- 
mission’s order designating certain 
activities and occupations as “non- 
deferrable” regardless of depend- 
ents effective April 1, the Bureau 
of Selective Service of the WMC 
will begin promptly to reclassify 
registrants in those categories, 
WMC Chairman Paul V. McNutt 
announced on March 31. Mr. Me- 
Nutt emphasized, however, that 
this order affects only registrants 
of military age, and in no way 
changes the status of any regis- 


'trant who is not in one or other 


of the activities and occupations 
that were specifically named in 
the WMC order issued on Feb. 2. 
He said: 

‘“It is particularly desirable that 
there be no misunderstanding 
concerning the scope of this or- 
der. It is specific in defining the 
occupations and activities that are 
non-deferrable from _ military 
service regardless of dependency 
and only registrants in those cate- 
goriecs are affected. If any regis- 
trant is in doubt as to whether or 
not he is included in its provi- 
sions, he should consult his Selec- 
The advices added: 

“Under the WMC order, regis- 
trants in 35 specified occupations 
or engaged in any capacity in 19 
manufacturing, eight wholesale 
and retail trades, and nine service 
activities were declared non-de- 
ferrable from military’ service. 
Such registrants were given until 
April 1, 1943, to find war jobs or 
to register with the United States 
Employment Service for war 
work. 

“Registrants in these categories 
who have been unable to find war 
jobs by April 1, but who have 
registered with the USES for war 
work, will be given a 30-day pe- 
riod to make such transfer if they 
present evidence of such USES 
registration to their local boards. 
The 30-day period for transfer be- 
gins with the date when such evi- 
dence is presented to the local 
board. 


“Instructions sent to local 


Dec. 1, 1968: to June 2, 1888, both | CONT: by Mal. Gen. Lowle: 5. 


Hershey, Director of Selective 
in 
be classified ‘without considera- 
tion of their dependency status,’ 
except that the following grounds 
may be accepted as reasonable ex- 
‘non-de- 


being engaged in a 


(a) sickness of registrant or im- 


mediate family of registrant; (b) 
physical disqualification; (c) rea- 
| sonable vacation; (d) compelling 
circumstances that would not per- 
| mit the change of employment 
without undue hardship to the 
registrant or his dependents. 

“General Hershey emphasized 
also that all cases must be ‘con- 
sidered with common sense’ and 
that local boards and appeals 
agencies in considering the status 
of such registrants shall be gov- 
erned by the general provisions 
of Selective Service Regulations 
as to procedure, notices, and ap- 
peals.” 

References to the ‘“‘non-defer- 
rable” job order were made in 
these columns of Feb. 4, page 489, 
and Feb. 11, page 579. 

o- = —— ie ———— 
To Control Egg Storage 
Secretary of Agriculture Wick- 

ard issued an order on March 23 
requiring all shell eggs held in 
cold storage on May 31 to bet set 
aside for Government use at 
prices not in excess of OPA ceil- 
ings then in effect. The order 
provided also that no eggs may be 
stored after May 31 except for 
Government use. 

This is learned from Associa- 
ted Press accounts from Wash- 
ing March 23, which also stated: 

“Mr. Wickard announced, how- 
ever, that the Government’s Food 
Distribution Administration may 
allocate supplies of cold storage 
eggs for civilian use after May 31, 
should such action be necessary 
to assure ‘a fair distribution 
among military, civilian and lend- 
lease requirements.’ 

“Today’s action was made nec- 
essary, Mr. Wickard said, because 
of a heavy movement of eggs into 
cold storage, resulting in short 
supplies for civilian use in some 
cities. The fact that ceiling prices 
for eggs next fall and winter are 
higher than present prices was 
said to be responsible for the in- 
crease in cold storage stocks.” 


February Truck. Freigh 
Volume 12.8% Over 1942 


Due chiefly to the fact there 
were fewer working days, the 
volume of freight transported by 
motor carriers in February showed 
a slight decrease of 0.2% under 
January, but held 12.8% over 
February, 1942, according to re- 
ports compiled and released on 
March 29 by the American Truck- 
ing Associations. 

Comparable reports were re- 
ceived by ATA from 208 motor 
carriers in 42 States. The report- 
ing carriers transported an aggre- 
gate of 1,371,984 tons in Febru- 
ary, as against. 1,374,282 tons in 
January, and 1,216,457 tons in 
February, 1942. 

The ATA index figure, com- 
puted on the basis of the average 
monthly tonnage of the reporting 
carriers for the three-year period 
of 1938-1940 as representing 100, 
was 164.58. The January index 
was 168.10. 

Almost 90% of all tonnage 
transported in the month was 
transported by carriers of general 
freight. The volume in this cate- 
gory showed a very slight decline 
of 0.03% under January, but held 
13.5% over February of last year. 

Transporters of petroleum prod- 
ucts, accounting for a little more 
than 5% of the total tonnage re- 
ported, showed a decrease of 0.6% 
under January, but increased 
35.9% over February, 1942. 

Haulers of iron and steel prod- 
ucts reported approximately 142% 
of the total tonnage. The volume 
of these commodities increased 
4.3% over February, but decreased 
11.6% under February of last 
year. 

Approximately 312% of the to- 
tal tonnage reported was miscel- 
laneous commodities, including 
tobacco, milk, textile products, 
coke, bricks, building materials, 
cement and household’ goods. 
Tonnage in this class Showed a 
decrease of 4.7% under January, 
and a decrease of 13.4% under 
February of last year. 
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Hurtey To Represent 
FDR In Near East 


President Roosevelt announced 
on Mareh 23 his acceptance of 
the resignation of Brig. Gen. 
Patrick J. Hurley as Minister to 
New Zealand and the appointment 
of General Hurley as his personal 
representative in the Near and 
Middle East war theatres. 

General Hurley, who was Sec- 
retary of War under President 
Hoover, has been serving in the 
New Zealand post since April 1, 
1942. He had been named Min- 
ister in January, but first under- 
took a special mission for the 
U. S. Army in the Southwest Pa- 
cific area; this was noted in our 
issue of April 30, page 1712. 

The President’s letier to Gen- 
eral Hurley follows: 

“The Acting Secretary of State 
has referred to me your letter of 
March 4 offering your resignation 
as Minister to New Zealand in 
order for you to accept the new 


duties which I have assigned to/! 


you. 

“In accepting your resignation 
as Minister to New Zealand, I 
wish you to know how very much 
1 appreciate all that you have 
done in furthering the very 
happy relationships that exist be- 
tween our people and the people 
of New Zealand.” 


General Hurley's letter of resig- | 


nation was addressed to Secretary 
Hull as follows: 

“The duties which I am assum- 
ing today under the direction of 
the President will make it im- 
possible for me to return as Min- 
ister to New Zealand, at least for 
a great period of time. 

“Owing to these circumstances 
it is with regret that I hereby 
tender my resignation as Minister 
to New Zealand, to be effective 
at your pleasure. In my service 
as Minister I enjoyed the most 
complete and helpful cooperation 
of yourself and all of the officers 
of your department. 

“On leaving this post I cannot 
refrain from expressing to you 
the deep sentiments of fellowship, 
kinship and unity of ideals that I 
experienced among’ the officials 
and the people of New Zealand. 
As a people and as a Dominion 
New Zealand has never committed 
a crime. 

“That Dominion has the fairest 
history of any of the English- 
speaking nations and I think of 
any nation in the world. In the 
century of its existence New 
Zealand always has endeavored to 
apply the Golden Rule to the 
solution of its problems. The rec- 
ord of New Zealand is one to 
which the English-speaking peo- 
ple all over the world may justly 
point with pride.” 


Less Fuel Oil For Power 


The Offices of Price Adminis- 
tration, Petroleum Administra- 
tion for War and WPB Office of 
War Utilities on March 20 an- 
nounced a joint program for fur- 
ther reductions in use of fuel oil 
for electric power generation in 
the East Coast shortage area. 

The program, which affects the 
17 Eastern States and the District 
of Columbia, prohibits deliveries 
of oil for electric generation in 
cases where power produced at 
existing coal or hydro plants can 
be made available. 


Officials stated that this action 
would save substantial quantities 
‘of industrial fuel oil by requiring 
conversion from fuel oil consum- 
ing facilities to facilities consum- 
ing other less critical fuels. While 
‘the program principally affects 
industrial concerns which generate 
their own electricity and small 
utilities which operate Diesel gen- 
erating sets, it applies equally to 
all users of fuel oil for electric 
generation. The large utility sys- 
tems in the Eastern shortage area 


‘already have eliminated most of | 


their oil seneration either by con- 


version of equipment to coal or, 
through replacing their oil gener-' 


/ plement to 


ation by interchanges of coal or* 


hydro power from other utility 
systems under WPB coordination 
arrangements. 

In the area covered by the or- 
der more than 900 industrial 
plants generate all or part of their 
electric power through the use of 
fuel oil. These plants have an 
installed capacity of over 900,000 
kilowatts. In addition, 123 utili- 
ties in the same area have al- 
most 700,000 kilowatts. of plant 
capacity generating power through 
the use of fuel oil. 

The OPA order in the form of 
Amendment No. 50 to Ration Or- 
der No. 11, specifically prohibits 
use of fuel oil after April 5, 1943, 
for the operation of electric 
power equipment having an ag- 
gregate capacity of 100 kilowatts 
or more. 

A flexible rationing arrange- 
ment is provided when a con- 
sumer cannot switch entirely to 
use of an alternate 


power, but may do so partly. In 


' these instances, it was stated, the 


fuel oil ration—which is issued 
on a three-months’ basis—will be 


reduced to reflect partial use of) 


other power. All consumers who 


switch partly or entirely to a new. 


power source will be allowed 
minimum fuel oil ration for 10 
days’ full operation of their elec- 
tric equipment in order to safe- 
guard against any disruption of 
production due to emergencies. 
The Petroleum Administration 
for War has in preparation a sup- 
its Distribution Or- 
der No. 3 (Supplementary Order 
No. 1 to PDO—No. 3), which re- 
stricts deliveries of fuel oil for 


the generation of electricity un- | 


less the consumer certifies com- 
pliance with the new regulations 
of the Office of Price Adminis- 
tration. 

The amendment became effec- 
tive March 24. 


_- 


All Buses “Frozen” 


the Office of Defense Transpor- 
tation, in an order issued on 


March 17, froze in present service | 
every vehicle carrying nine or!) 


more persons in local passenger 
transportation in the United 
States, its Territories and posses- 
sions. 

The order applies to all buses, 
street cars, trolley coaches, trucks 
converted. for passenger use, fer- 
ryboats and other vessels except 
combat equipment of the armed 
forces. 

The order requires all Federal 
agencies, including the 
Navy and Maritime Commission, 
and war contractors furnishing 
transportation for their employ- 
ees, to file with the ODT an in- 
ventory of their passenger-car- 
rying equipment. For equipment 
in continental United States, the 
inventories must be filed by May 
15. For the territories and pos- 
sessions, the date is June 15. 

In addition, the order provides 
that local passenger equipment 
cannot be bought, leased, requi- 
sitioned or used by these agen- 
‘ies and contractors without ODT 
approval. 

An immediate effect of the or- 
der, ODT officials said, will be 
to stop a developing “black mar- 
ket” in school buses which was 
threatening to deprive children 
of transportation between their 
homes and school. 


There are approximately 93,000 
school buses in the United States, 
it was stated. Reports received 
from 15 States indicate losses al- 
ready of from 200 to 500 buses a 
State. School authorities, peti- 
tioning for a freeze of such equip- 


' ment, had informed the ODT that 


a mass exodus of school buses 
was in prospect for the end of 
the present school year, 
about 30,000 school-bus contracts 
will expire. 


ODT officials pointed out that | 


the freeze order does not prohibit 
the sale of equipment as long as 


it is continued, not only in the) 


same service, but in the same job 


‘genius for 
|skill and good administration.” 
The book records the Metro- | 


politan’s entry into the field of | action was reported as follows: | 


Army, | 


when | 


it was performing at the time of 
the freeze. . 

The order permits an operator | 
to take on additional service, 
such as using a school bus to 
transport war workers also, as 
long as he does not discontinue 
the service in which the equip- 
ment is frozen. 

Simultaneously with the order, 
a general permit was issued by 
Mr. Eastman exempting the War, 
Navy, Interior and Treasury De- 
partments from the inventory re- 
quirements of all boats not en- 
gaged in general passenger oi 


home-to-work transportation. The | 
exemption applies to such boats | 


as those serving Ellis Island, 
lighthouse tenders and vessels in 
Coast Guard and customs service. 


75th Anniversary Of 








‘Metropolitan Life 


source of | 


Commemorated 


“A Family of Thirty Million,” 
embodyir g a history of the Metro- 
politan Life Insurance Company, 
has been written in celebration of 
the company’s 75th year and was 
issued on the anniversary date, 
March 24. The history of the 
Metropolitan, according to the 
author, Dr. Louis I. Dublin, Third 
Vice-President and _ Statistician 


of the Company, “is particularly 


American, reflecting the national 
enterprise, technical 


Life insurance for the wage earn- 
er first through the Industrial 


| Life business; its succeeding in- 


novations in ordinary and group 
insurance; its introduction of spe- 
cial policies for persons who were 
formerly considered uninsurable;: 
its progressive liberalizations of 
the policy contract; and its volun- 
tary mutualization in 1915, which 


|put the control of the Company 
Joseph B. Eastman, Director of | F eer ties 


into the hands of its policyholders. 
There is extensive discussion of 
its welfare program, its health 
literature distributed in 
of homes, its nursing service, its 
medical and statistical research, its 
housing ventures and farm reha- 
bilitation work—all indicative of 
what can be done for the protec- 
tion and service of its clients in 
the course of the regular opera- 
tions of a business organization.”’ 

The book recites the social 
progress of a vast dévelopment 
following closely the develop- 
ment of the country and records 
the emergence of the small and 
struggling organization of 1868 
into a great financial institution, 
whose 30,000,000 policyholders 
count 
000,000,000. 

Besides commemorating a mile- 
stone in the history of the institu- 
tion, this book is singularly ap- 
propriate at this time when our 
national attention is being fo- 


cused on various plans for social | 


security. It has attempted an ap- 
praisal of what the policyholders 
of one mutual company have done 


through Life insurance to provide | 


financial security for themselves 
and their families. Their indi- 
vidual efforts are typical of the 
American tradition. The Ameri- 
can people have achieved Life in- 
surance security to a greater ex- 
tent than any other nation, and 
have achieved it through their 
own initiative and through insti- 
tutions of their own making. 

The history stresses the good 
fortune which the Metropolitan 
has enjoyed in its succession of 
great and enterprising leaders. 
Notable among these are the two 
executives who today direct the 
erganization. Frederick H. Ecker, 
Chairman of the Board of Direc- 
tors, has participated in six dec- 
ades of the Company’s extra- 
ordinary growth and has been ac- 


in its history. Leroy A. Lincoln. 


tive in every major undertaking | 


millions | 


its assets in terms of $6.- | 


have improved the standards of | 


| 


administration and have liberal- 
ized the contracts for policyhold- 
ers. This year the Company cele- 
brates these two anniversaries, | 
the 60th and the 25th of its two 
leaders along with its own. 

While “A Family of Thirty 
| Million” is nominally a history os 
the Metropolitan Life Insurance 
|Company, the volume also clari- 

fies the operations of Life insur- 
/ance in general; the volume giv- 

ing a glimpse into the essentials | 
of what Life insurance is and 
| does. 

The book is not for sale, but is | 
intended to reach a wide public! 
and will be distributed to libraries, 
| the press, schools, colleges, banks, 
|insurance and other business in- 
|stitutions and interested  indi- | 
| viduals throughout the country. 
| The 75th anniversary was 
|marked by a dinner given on 
| March 24, by the company at its, 
home office, with addresses by 
| Messrs. Ecker and Lincoln, broad- 
cast over 154 stations. 


WMC Committee For 
Industry-Labor-Farm 


the War Manpower Commission, | 
appointed on March 20 a new 
| Management - Labor - Agriculture , 
|Committee of nine members to 
‘replace the former 17-member 
|Management-Labor Policy Com- | 
| mittee. 

In Associated Press advices this 





' “Phe old Management-Labor 
|Policy Committee recommended 
the appointment of a new and 
smaller committee. It said the 
!old committee had been helpful 


Commission during the past 10 
‘months but that the “maximum 
‘force of full and complete co- 
|operative effort of Government, 
labor, agriculture and industrial 
management has not yet been 
| brought to bear on manpower 
| problems.” 





lold committee, Eric Johnson, 
President, U. S. Chamber of Com- 
ident 


of the National Association 
of Manufacturers, and R. Conrad 


 Ghoniee: Vice-President, Wheeling | 
remain members of! 


Steel Corp., 


| the new committee. 
| “Philip Murray 

Green, Presidents of the CIO and 
| committee and a representative of 
ithe railroad brotherhoods will be 
| appointed. 
the old group but 
|'Green were not members. 


E. A. O’Neil, President, Amer- 


ican Farm Bureau Federation, and | 
James Patton, President, National | 


|'Farmers Union, remain on the 
inew committee, and A. S. Goss 
|Master of the National Grange 
becomes a new member. 


‘Russia And Japan Extend 
Fishmg Agreements 

Japan and Russia have signed 
‘an agreement continuing Japanese 
|fishing privileges in Soviet fa 
| western waters, it was announced 
(on March 26, according to Asso- 
|ciated Press London advices 
' which further said: 

| “A Moscow broadcast recorded 
| here said, however, that Japanese 
| fishing companies must pay be- 
tween 4 and 5% more than during 
'the last year. The payments are 
_to be in gold, as before. Under 
| the 1942 agreement, which ended 
'on Dec. 31 the Russians had ex- 
|acted a 20% increase in rentals 
/over the price paid by the Japa- 
/nese the previous year. 

“Renewal of the Japanese-So- 
| viet agreement generally is re-|} 
|garded as a gauge of relations be- | 
|tween the two countries, which | 
have a neutrality agreement de- | 
spite the fact that Japan is allied 


|number of weights, 


' the 


Paul V. McNutt, Chairman of | 


lin advising with the Manpower | 


“Three industry members of the , 


| merce; Frederick Crawford, Pres- | 


and William | 


| AFL, are members of the new) 


Labor members sat on | 
Murray and | 


| Aiken’s charges of 


Propose Standardization 
To Conserve Paper 


A drastic program of standardi- 
zation to conserve paper sup- 
plies was rceommended to the 
War Production Board on March 
18 by representatives of the com- 
mercial printing industry. Asso- 
ciated Press advices reporting this, 
added: 

“The recommendations, drafted 
by a committee of the United Ty- 
pothetae of America, called for a 
reduction of about 66% in the 
grades and 
sizes of paper stock which com- 
mittee members estimated would 
result in a saving of 8 to 10% in 
paper consumption by printers. 

“The proposals were presented 
to E. W. Palmer, Deputy Director 


‘of the Printing and Publishing 


Branch of the War Production 
Board. 

“Thomas B. Sheridan of Balti- 
more, who presented the recom- 
mendations to Mr. Palmer, said 
, the Committee had found ‘no logi- 
'cal economic reason’ for many of 
paper sizes, grades and 
weights now in use by printers. 

“It is our studied opinion that 
more paper can be produced with 
the same equipment and person- 
nel, or the same amount of paper 
produced with considerably less 
equipment and personnel, if this 
Committee’s recommendations are 
followed,” he said. 


= —_—-—_—_-_ 


Work Draft “Inevitable” 


Paul V. McNutt, War Manpower 
Commission head, declared on 
March 22 that a compulsory na- 
tional service act was “inevitable,” 
but that the timing was up to the 
President and Congress. 

Mr. McNutt told a press confer- 
| ence that in the meantime the 
| WMC will do its best to make the 
|current “voluntary” system of 
/ manpower placement work. 

Mr. McNutt had expressed op- 
- position to the Austin-Wadsworth 
| National Service Bill, on which 
|; the Senate Military Affairs Com- 
mittee is now conducting hearings. 
He pointed out that legislation 
authorizing the Government to 
| tell each man and woman what 
work to perform would be un- 
precedented, and added this com- 
ment: 

“If a democracy can by a volun- 
tary measure solve a _ problem 
which others have had to solve 
through compulsion, it is one of 
the greatest tributes to a democ- 
racy.” 

President Roosevelt has stated 
that he wished to avoid compul- 
sory service legislation as long as 
possible, but the big question was 
that of timing; this was referred _ 
‘to in our issue of March 25, page 
1109. 





Senate Confirms vers 
To Maritime Post 


By a vote of 70 to 5, the Sen- 
ate confirmed on March 30 Pres- 


nomination of 
S. Land, 
Maritime 
six-year 


|ident Roosevelt’s 
|Rear Admiral Emory 
|Chairman of the U. S. 
Commission, to a new 
term from April 16, 1943. Voting 
against confirmation were five 
Republicans — Senators Aiken of 
|'Vermont, Holman of Oregon, 
‘Langer of North Dakota, Ship- 
| stead of Minnesota and Tobey of 
'New Hampshire. Senator Aiken 
‘led the fight to postpone coh- 
'firmation of Admiral Land until 
'a thorough investigation could be 
|made to determine if the Mari- 
‘time Commission has been guilty 
| of any alleged waste or misspend- 
|ing of Governmental funds. The 
|President reappointed Admiral 
|'Land on March 16 but the Senate 


| had several times passed over the 
| nomination 


in view of Senator 
irregularity 
against the Commission. 

Admiral Land, who has been 
Chairman of the Maritime Com- 
mission since February, 1938, has 


President, joined the Company in | with Germany and Russia is a|also served as head of the War 
1918 and has participated in all of | member of the United Nations\‘Shipping Administration since its 


the newer developments which 


group.” 


creation in February, 1942. 
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Items About Banks, Trust Gompanies 


(Continued fro 


served the bank in various capaci- 
ites since 1926; 

Joseph A. Duddy, appointed As- 
sistant Comptroller, also entered | 
the bank’s employ in 1926 and has 


served as Chief Examiner since | 
| $29,145,549, compared with $29,-, 


1938; 

Ernest Calcaterra, appointed | 
Chief Accountant, has been in 
charge of the accounting depart- | 
ment of the bank since 1933, fol- | 
lowing the merger of the Italian 
Savings Bank, where he was head 


bookkeeper. 


The Commercial National Bank 
& Trust Co. of New York re- 
ported as of March 31, 1943, total 
deposits of $174,567,852 and total 
assets of $195,699,149, compared | 
respectively with $187,640,873 and 
$208,382,959 on Dec. 31, 1942. The 
bank on March 31 held cash on 
hand and due from banks of 
$45,366,848 compared with $50,- 
365,892 on Dec. 31, 1942; invest- 
ments in U. S. Government se- 
curities are now reported as $120,- 
537,405 compared with $115,657,- 
759 on Dec. 31, 1942, and loans 
and discounts now at $25,740,785, 
compare with $37,482,810 on Dec. 
31, 1942. The bank’s capital ac- 
count is unchanged at $7,000,000 
and its surplus and undivided 
profit account has increased to 
$9,581,004 from $9,479,707 at Dec. 
31, 1942, after payment of the 
regular dividend. Net earnings 
per share for the quarter were 


$3.45. 


The Continental Bank & Trust 
Co. of New York reported as of 
March 31, 1943, total deposits of 
$98,332,767 and total assets of 
$109,135,244, compared, respec- 


tively, with $96,759,799 and $107,- 
222,793 on Dec. 31, 1942. Cash on 
hand and due from banks at the 
end of March amounted to $27,- 
235,163, against $27,701,725; hold- 


'outstanding are 


m page 1307) 


against $34,342,911. Acceptances 
now $6,455,445, 


|against $6,132,841. 


| Schroder Trust Co., New York, | 
reported March 31 resources of | 


321,624 on Dec. 31, 1942. 


and due from 


ment securities $16,581,530, com- 
pared with $15,531,440; loans and 
discounts $3,913,414, against $4,- 
332,208. Surplus and undivided 
profits are now shown as $1,874,- 
701 against $1,871,377. Deposits 
are now $25,531,852, compared 
with $25,726,851. 


Fulton Trust ‘Co. of New York 
in its statement of conditions at 
March 31, 1943, showed total de- 
posits of $26,462,859 and total as- 
sets of $31,672,887, as compared 
with deposits of $30,804,814 and 
assets of $36,032,884 on Dec. 31, 
1942. Capital and surplus showed 
no change in total at $4,000,000, 
but undivided profits increased 
to $964,661, after dividend pay- 
able April 1, 1943, as compared 
with $962,721 shown on Dec. 31. 
Cash, U. S. Government securities 
and demand loans secured by col- 
lateral amounted to $27,075,616, 
against $31,002,532 on Dec. 31, 
1942. State and municipal bonds 
were $820,053, as compared with 
$1,067,677; time loans secured by 
collateral were $973,784, com- 
pared with $992,689 on Dec. 31, 
1942. 


The statement of condition of 
Manufacturers Trust Company of 
New York as of March 31, 1943, 


and 


807 and $1,419,495,474 shown on 
Dec. 31, 1942. On March 31, 1942, 
the respective figures were $998,- 





ings of U. S. Government a with| 


ties to $40,370,799, compared with 
$33,367,977, and loans and dis- | 
counts to $28,738,960, against $31,- 
390,318. Capital and surplus are 
unchanged at $4,000,000 and $3,- | 
000,000, respectively, and undi-| 
vided profits are now $1,851,969 | 
against $1,770,157 at the end of; 
December. 


The statement of condition of | 
Sterling National Bank & Trust) 
Co., New York, at March 31, 1943, | 
shows total resources and de-| 
posits of $68,287,342 and $63,101,- | 
352, as compared with $72,301,206 | 
and $67,090,997, respectively, as 
of Dec. 31, 1942. Of the March 
total deposits of $63,101,352 U. S. 
Government deposits amounted to 
$4,302,533, and commercial and 
other deposits were at the record 
high of $58,798,819. Capital, sur- 
plus and undivided profits totaled 
$4,331,947 against $4,303,153 on 
Dec. 31, 1942. Cash and due from 
banks amounted to $17,514,759 on 
March 31, 1943, against $18,370,692 
on Dec. 31, 1942; U. S. Govern- 
ment securities totaled $28,743,668, 
compared with $32,379,322; State, 
municipal and corporate securi- 
ties $1,411,314, against $2,019,705; 
loans and discounts $20,085,876, 
compared with $18,935,384. Stock 
in Federal Reserve Bank re- 
mained the same, namely, $120,- 


009. Reserves totaled $582,525, as | 


compared with $547,633 on Dec. 
31, 1942. 


J. Henry Schroder Banking 
Corp., New York, reports total 
resources of $42,215,156 as of 
March 31, 1943, against $48,701,207 
on Dec. 31, 1942. Cash on hand 
and due from banks now at $5,- 
304,891, compared with $6,958,181; 
U.S. Government securities in the | 
latest statement are $23,040,815, 
against $27,053,924; customers’ lia- 
bility on acceptances (less antici- 
pations) at $4,903,057, compared 


156,498 and $1,094,006,798. Cash 


and due from banks is listed at; 


$375,714,378 as against $370,862,- 
493 shown on December 31 and 
$357,441,582 shown a year ago. 
United States Government secur- 
ities stands at $676,984,890; three 
months ago it was $635,564,410 
and one year ago it was $319,910,- 
631. Loans, bills purchased and 
bankers’ acceptances is now $279,- 
375,385, which compares’ with 


$300,378,843 on December 31 and | 
last | 


$301,101,095 on March 31 
year. 

Preferred stock is shown as $8,- 
307,640, common as $32,998,440, 


its as $45,128,250. 


of its preferred stock on March 


| 25, as required under its preferred | 
| stock 


indenture, capital account 
was reduced by $291,900, repre- 
senting the aggregate par value 
for such shares, and undivided 
profits account was reduced by 
approximately $458,100, represent- 
ing the amount in excess of the 


at $51 per share, plus the accu- 
mulated dividend of 39 cents per 
share. ; 

Net operating earnings for the 
| three months ending March 31, 
|1943, after amortization, taxes, 
etc., as well as dividends on pre- 
ferred stock was $1,511,342, or 92 
cents a share, which compares 
with 91 cents a share for the three 
months ending March 31, 1942. 
Of this amount $824,959 was paid 
in dividends on the common stock 
end $686,382 was credited to un- 
divided profits. 





The Manufacturers Trust Co., 
New York City, announced on 
March 30 that Henry W. Becker, 
Assistant Vice President, has been 
placed in charge of its Canal 
Street office. Mr. Becker has 
been connected with this branch 
for about 39 years. 





with $5,157,487 in December. Sur- 
plus and undivided profits stand | 
at $2,615.276, against $2,607,781 in: 


Bankers Trust Company, New 
York City, was 40 years old on 


Cash | 
banks $6,601,483, | 
against $6,303,063; U. S. Govern- | 


shows deposits of $1,344,604,197 | 
resources of $1,443,510,368, | 
which compare with $1,322,420,-| 


and surplus and undivided prof-| 
As a result of | 


the redemption of 14,595 shares | 


par value of the shares redeemed | 


‘pared with $13,445.284 


|\servance was held. Starting in| 
|1903 with a capital and surplus 
' of $1,500,000, the institution is to- 
day the eighth largest in the na-| 
tion. Capital and surplus as of 
ithe close of 1942 was $75,000,000, 
while total assets were approxi-| 
/mately $1,625,000,000 and deposits | 
amounted to $1,505,000,000. The) 
'bank was organized by the late} 
|Henry P. Davison as a trust com-| 
pany to which the National and | 
State banks of the country might) 
|send their fiduciary business and 
| which would not compete for ac- 
| tive accounts on a basis of in- 
| terest rates. It was to be in fact | 
as well as in name a _ bankers’ 
| trust company. However, in 1917 | 
|changes in economic and finan-| 
cial conditions made it necessary | 
for the institution to broaden its | 
functions and enter the commer-| 
cial field. 

Business was started at 143) 
Liberty Street on March 30, 1903, 
with Edmund C. Converse serv- 
ing as the institution’s first Pres- 
ident. Four months after the 
bank opened there were deposits 
of $5,750,000 and it was necessary 
to move to larger quarters at 7 
Wall Street. There the offices re- 
mained until 1912 when they were 
removed in May of that year 
to the new 37-story building 
with the pyramid-top at 16 Wall 
Street, its present location. 

In August, 1911, the Bankers 
Trust Co. acquired by merger the 
Mercantile Trust Co. and seven 
months later took over the Man- 
hattan Trust Co. These mergers 
and the capital increases incident 
thereto brought the combined 
capital and surplus to $20,000,000 
and deposits of over $134,000,000 
at the close of 1912. In April, 
1917, the Astor Trust Co. was ac- 
quired by merger, increasing the 
capital and surplus to $23,000,000; 
this was the last merger by Bank- 
ers Trust Co. 

Mr. Converse was succeeded 
in the Presidency by Benjamin 
Strong, Jr., in January, 1914, and 
he, in turn, by Seward Prosser in 
October of that year. When Mr. 
Prosser was advanced to the 
newly-created office of Chairman 
of the Board in 1923, A. A. Til- 
ney became the fourth President 
of the institution. In 1929 Henry 
J. Cochran became President of 
Bankers Trust and Mr. Tilney 
was made Vice-Chairman of the 
Board. Mr. Cochran was _ suc- 
ceeded in the Presidency by S. 
Sloan Colt in June, 1931, when 
the former was made Vice-Chair- 
man of the Board, succeeding Mr. 
Tilney, who became Chairman. 
Mr. Colt continues as President 
and chief executive officer of the 
trust company today. 











The New York Trust Co., New 
York City, reported as of the close 
|of business March 31, 1943, total 
| assets of $641,756,214 and total 
| deposits of $596,585,149, compared 
| with assets of $673,169,484 and de- 
| posits of $628,777,301 on Dec. 31, 
| 1942. Cash items amount to $142,- 
| 845,896, against $172,140,077 three 
months ago; United States Gov- 
ernment obligations (direct and 
guaranteed) to $333,369,710, com- 
pared with $326,995,937, and loans 
and discounts to $135,094,626, 
against $140,601,229. The bank’s 
capital and surplus are unchanged 
from the close of 1942 at $12,500,- 
000 and $25,000,000, respectively, 
while undivided profits now total 
$4,786,418, compared with $4,532,- 





434 on Dec. 31, 1942. 

Total assets and deposits of | 
Brown Brothers Harriman & Co., 
private bankers, are shown at new 
high record levels in their finan- 
cial statement as of March 31, 
1943. Total assets amounted to 
$166,477,869 compared with $163,- 
742,348 on Dec. 31, 1942, and with 
$162,019,786 on March 31, 1942. 
Deposits increased to $145,930,119 
compared with $143,686,578 on 
December 31, 1942, and $137,462,- 
686 on March 31, 1942. Capital 
and surplus of $13,465,913 com- 








three 


Loans and advances are now 


March 31, 1942. Other important 
with the figures for three months 
ago and a year ago: Cash, $41,- 
989,284 against $37,455,406 and 
$40,651,166, respectively; United 
States Government Securities 
(valued at lower of cost or mar- 
ket), $63,660,603 against $67,329,- 
281 and $56,418,797; marketable 


of cost or market), $14,968,373 


| York and Vice-President and Di- 
| $25,870,596 against $25,874,629 on/| rector of the South Wall Corp. 
Dec. 31, 1942, and $30,325,602 on | 

| Spencer Scott Marsh, Chairman 
‘asset items compared as follows | of the Board of The National 
|Newark and Essex Banking Co., 
| Newark, N. J., retired on April 4 


because of age and ill health. 

The Board of Directors of the 
institution have adopted resolu- 
tions commending Mr. Marsh for 
his more than 25 years’ service 





as Cashier, Vice-President, Direc- 


| bonds and stocks (valued at lower | tor and Chairman. 


| Mr. Marsh began his banking 


against $13,078,218 and $13,545,845. | career at the age of 15 with the 


The Corn Exchange Bank Trust 
Co., New York City, reported as 
of the close of business March 31, 
i943, total deposits and other lia- 
bilities of $514,044,920 and total 
resources Of $550,333,613, com- 
pared with $532,798,687 and $568,- 
935,217, respectively, on Dec. 31, 
1942. Cash in vaults and due from 
banks total $141,522,676, against 
$152,476,572; holdings of U. S. 
Government securities are re- 
ported at $332,581,628, compared 
with $324,312,363, and loans and 
discounts are $30,467,331, against 
$37,035,467 at the end of 1942. 
Capital and surplus are unchanged 
at $15,000,000 each, while undi- 
vided profits now stand at $6,- 
288,693, as against $6,136,530 on 
Dec. 31, 1942. 


According to the March 31, 
1943, statement of condition of 
the Public National Bank and 
Trust Co. of New York, total re- 
sources amounted to $266,541,416 
and deposits totaled $243,970,435. 
This compares with resources of 
$265,365,952 and deposits of $243,- 
398,918 at the end of 1942. Cash 


and due from banks in the cur- | 
rent statement are given as $59,- | 


687,267, against $58,839,785 on 
Dec. 31, 1942; loans and discounts 
amount to $66,311,040, compared 
with $63,961,035, and U. S. Gov- 
ernment obligations to $128,556,- 
513, against $130,495,243. Capital 
and surplus are unchanged from 
three months ago at $7,000,000 
each, but undivided profits are 
listed at $4,726,376, as compared 
— $4,598,773 at the close of 
1942. 


Total assets of Clinton Trust 
Co., New York, increased to $14,- 
263,728 at March 31, 1943, from 


$13,804,381 at Dec. 31, 1942, and | 


$11,632,227 on March 31, 1942, ac- 
cording to the bank’s statement 
of condition at the end of the first 
quarter of 1943. Deposits on 


March 31, 1943, amounted to $13,- | 


077,208, compared with deposits 
of $12,634,000 on Dec. 31, 1942, 
and $10,431,862 a year ago. Sur- 
plus and undivided profits of the 
bank totaled $425,193 against 
$417,350 three months ago and 
$390,000 a year ago. Capital stock 
of Clinton Trust remains un- 


changed at $600,000, while capital | 
notes are now $50,000 compared | 


with the same amount on Dec. 
31, 1942, and with $75,000 on 
March 31, 
counts are $2,239,967 at March 31, 
1943, compared with $2,596,996 
three months ago and $3,128,095 
a year ago. Other asset items 
compare as follows with the fig- 
ures for three months ago and a 
year ago: Cash on hand and due 
from banks, $3,473,645, against 
$3,667,592 and $3,266,506; invest- 
ments in bonds $8,036,240, against 
$7,064,885 and $4,687,824. 


Thomas H. Wilson, for many 
years Vice-President and Secre- 
tary of the United States Trust 
Co. of New York, died on March 
30 at the White Plains Hospital, 
White Plains, N. Y. He was 62 
years old. Mr. Wilson started 
with the United States Trust Co. 
as an office boy in 1897. He be- 
came an authority on trust ad- 
ministration. He was appointed 
Assistant Secretary of the com- 
pany in 1920, Vice-President in 
1927 and Secretary in 1932. He 
also was a Director of the Colum- 


the previous quarter; amount due , March 30 but due to wartime con- |months ago and $13,385,363 a|bia Casualty Co., the Commercial 
customers is shown as $27,389,141, | ditions no special anniversary ob- | year ago. 


Union Fire Insurance Co, of New 


t 


1942. Loans and dis- | 


| People’s Bank of East Orange and 
|12 years later became Cashier of 
he North Ward National Bank of 
Newark. 

In 1917 he joined the National 
Newark and Essex Banking Co. 
as Cashier; became Vice-President 
in 1920, Director in 1926 and 
Chairman of the Board in 1940. 
Mr. Marsh was one of the organ- 
izers of the Newark Clearing 
House Association and is a former 
President of the New Jersey 
Bankers Association. His election 
in 1940 as Chairman was reported 
in our issue of Oct. 26, 1940, page 
2437. 


The Philadelphia National Bank, 
Philadelphia, reports in its state- 
ment of condition as of March 31, 
1943, total deposits of $703,038,134 
and total resources of $759,239,- 
931. This compares with deposits 
of $678,427,431 and resources of 
$733,168,806 on Dec. 31, 1942. In 


the current statement, cash: and 
due from banks amounts to $205,- 
037,384, compared with $213,194,- 
415; holdings of U. S. Government 
| securities to $406,817,692, against 
$375,279,847, and loans and dis- 
counts to $84,197,020, compared 
with $81,461,521. No change has 
been made in capital stock, which 
stands at $14,000,000, but surplus 
and undivided profits have in- 
creased to $34,146,968 from $33,- 
869,234 at the end of 1942. 
a — 
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